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OF INTEREST TO YOW 


@ Fifty years ago, the world’s pioneer in liability insurance, The Employers’ 
Liability Assurance Corporation, Limited, wrote the first liability policy 
ever written in the United States. We have reproduced, as an interesting 
historical document for insurance men, that first liability policy which 


naturally differs considerably from those contracts you sell today. 


It is our wish that every insurance agent and broker, every employee con- 
nected with any insurance office, who feels that he or she would be interested 
in owning a copy of this facsimile of the first liability policy written in the 
United States, should receive a copy. Hundreds have already written in, 


requesting a copy. Dozens have asked for additional copies. 


Perhaps you would find it more interesting than you at present believe. To get 
your copy please write to the following address or if you prefer, telephone 


or write to the nearest Branch Office and they will take care of your request. 


May we remind you that the world’s pioneer in liability insurance, The 
Employers’ Liability Assurance Corporation, Ltd., is one of The Employers’ 
Group companies. The others in the group are The Employers’ Fire Insurance 
Company and the American Employers’ Insurance Company and together 
these three write practically every kind of insurance except life, including 
fidelity and surety bonds. If you are interested in establishing an agency 
connection, write to the same address, attention of the Agency and Produc- 


tion Department. 


THE EMPLOYERS’ GROUP 


110 MILK STREET, BOSTON 


THURSDAY. NOVEMBER 26. 1936 




















@ A SALUTE TO THE STATE OF 
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MASSACHUSETTS 


‘\ 


Massachusetts has 8,266 square miles...............0005 0.27% of the U.S. 
Massachusetts has 4,249,614 population................. 3.46% of the U.S. 
Massachusetts has 8,145 industrial plants............... 4.72% of the U.S. 


Massachusetts, with an extreme width of only 114 miles, nevertheless has an ocean frontage of 
almost 300 miles, due to its irregular coast-line. Three great bays—Cape Cod, Massachusetts and 
Buzzards—combined with the Berkshire Hills in the west, help to make the State a leading sum- 
mer resort. 


On the shores of Massachusetts landed the Pilgrims from the Mayflower and Americans for 
countless years will remember such names as Concord, Lexington and Bunker Hill. 


The Commonwealth of Massachusetts is fifth in the number of workmen employed and seventh 
in the value of products. The manufacture of cotton goods, woolens and worsteds, shoes, the print- 
ing and publishing houses and other industries have been capitalized at more than $3,000,000,000. 
In addition, the fisheries, always ar important industry, produce a value of more than $6,000,000. 


Massachusetts insures, with the old established stock insurance com- 
panies, $2,992,325,363 of its property values against fire and pays, 
annually, $21,940,826. — 4.76% of the premiums of the United States. 


American Equitable Assurance Com- = Merchants and Manufacturers Fire 


pany of New York Insurance Company 
Organized 1918 Capital, $1,000,000.00 Newark, N. J. Chartered 1849 
° Capital, $!,000,000.00 
Globe & Republic Insurance Company . 
of America . 
Philadelphia, Pa. Established 1862 New York Fire Insurance Company 
Capital, $1,000,000.00 Incorporated 1832 Capital, $1,000,000.00 
e * 
Knickerbocker Insurance Company Sussex Fire Insurance Company 
of New York Newark, N. J. Incorporated 1928 
Organized 1913 Capital, $1,000,000.00 Capital, $1,000,000.00 


92 William Street Incorporated + 


MANAGER New York 


One of a series designed to acquaint insurance men and insurance buyers with a few facts about our country. 
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FURS ARE EASILY LOST / 


There are many prospects 
for Fur insurance - you 
can make clients of them 
by telling them about the 
America Fore All Risks 


Personal Fur policy. 
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America Fore Insurance ; and Indemnity Group 


NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


= THE FIDELITY AND CASUALTY COMPANY 
s ERNEST STURM, Cha of the Boards 
BERNARD M. CULVER, President 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FirE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 


First AMERICAN FirRE INSURANCE COMPANY AMEIMOA FO 
INSURANCE 


Eighty Maiden Lane, |Mayi) New York,NY. 
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SOUND STOCK COMPANY INDEMNITY 


Stock fire insurance as an institution has met every 
emergency and catastrophe which has visited this coun- 
try. Stock fire insurance has been elastic enough to re- 
lieve the business interests of this country of every con- 
ceivable risk which changing conditions have developed. 
We refer to War Risks, Strike and Riot, Explosion, 
Hurricane and Earthquake. Stock fire insurance is 
a business stabilizer and shock absorber. Stock fire in- 
surance wears well and serves well. 


STATEMENTS OF JUNE 30, 1936 











= Capital Assets Liabilities Sel pketbers 
“UNITED STATES FIRE INSURANCE COMPANY .... $2,000,000 $31,388,432.08 $11,309,732.97 $20,078,699.11 
Organized 1824 
*THE NORTH RIVER INSURANCE COMPANY ....... 2,000,000 22,498,583.23 6,718,906.82 15,779,676.41 
Organized 1822 
*WESTCHESTER FIRE INSURANCE COMPANY ..... 1,000,000 18,258,702.07 7,373,166.90 10,885,535.17 


Organized 1837 


THE ALLEMANNIA FIRE INS. CO. OF PITTSBURGH 1,200,000 5,325,806.04 1,691,686.43 3,634,119.61 
Organized 1868 


*RICHMOND INSURANCE COMPANY ............... 1,000,000 4,675,418.68 1,341,284.95 3,334,133.73 
Organized 1907 
WESTERN ASSURANCE CO., U.S. Branch............ 400,000** 4,276,298.72 1,551,472.53 2,724,826.19 
Incorporated 1851 
BRITISH AMERICA ASSURANCE CO., U. S. Branch.. 200,000**  2,873,248.24 854,148.83 2,019,099.41 
Incorporated 1833 
SOUTHERN FIRE INSURANCE CO., Durham, N.C..... 200,000 1,503,975.68 448,240.76 1,055,734.92 


Incorporated 1923 





*Company operates under Section 130-1-2 of the New York Insurance Law. 
**Statutory Deposit—New York Insurance Law. 


CRUM & FORSTER 


MANAGERS 
116 WILLIAM ST. NEW YORK 


WESTERN DEPT. PACIFIC DEPT. SOUTHERN DEPT. ALLEGHENY DEPT. CAROLINAS DEPT. 
FREEPORT, ILL. SAN FRANCISCO ATLANTA PITTSBURGH DURHAM, N. C. 
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May Rule Agents 
Are Independent 


ie 
Bennett Believes Revenue Depart- 
ment Opinion on “Employe” 
Status Is Untenable 


RHODE ISLAND CHEERED 





Agents’ Association Urged to Maintain 
Records, Cash Fund Under 
Social Security 


NEW OFFICERS ELECTED 
President—John F. O’Donnell, Prov- 


idence. 
Vice - president — Henry 
Providence. 
Secretary-Treasurer—Earle B. Dane, 
Providence. 


E. Davis, 


PROVIDENCE, R. I. Nov. 25.— 
Belief that the Internal Revenue De- 
partment will be obliged to hold that 
insurance agents are independent con- 
tractors was expressed here at the an- 
nual convention of the Rhode Island 
Association of Insurance Agents by W. 
H. Bennett, secretary National Associa- 
tion of Insurance Agents. He warned 
the agents, however, to “build their 
fences” just as if there was no hope of 


their being excepted under the social 
security act and to maintain all needed 
records. 


Much Bookkeeping Required 


In Rhode Island, one of the 16 states 
which has enacted state conforming un- 
employment legislation, he said, the 
agents will be required to keep four 
bookkeeping items, as they may have to 
pay a tax to both federal and state un- 
employment funds as to their employes, 
and also to the federal old age pension 
fund, both for themselves and their em- 
ployes. He emphasized that agencies 
that set aside the money for tax will be 
in that much better financial condition 
if and when it is ruled their agencies 
are not subject to the levy. 

The status of solicitors is not so clear 
as that of commissioned agents, Mr. 
Bennett said. Compensation on commis- 
sion basis is not the only deciding factor 
in determining the solicitor’s position. 
Mr. Bennett said the agent conducts his 
office as he sees fit and defrays his ex- 
penses out of his own fund, but the so- 
licitor as a rule does not pay his own 
office rent, stenographic service or usual 
office overhead. The agent usually rep- 
resents many companies, while a solici- 
tor ordinarily represents only one 
agency. 

“Apparently the status af a solicitor,” 
Mr. Bennett said, “resolves itself into 
individual arrangements, and I have 
been unable to discover any uniform 
method of procedure. It seems to be a 
question of individual contract and 
agreement, often oral, not written. I 
am forced to the conclusion that in the 
final analysis it will be a question of 


Predict General Exchange 
Premiums To Be $40,000,000 


FIGURE DOUBLE THAT OF ’35 





Report Is Heard That ’36 Results of 
General Motors Subsidiary 
Are Astounding 





The report is current that the 1936 
premium figures of the General Ex- 
change will prove astounding. In 1935 
net premiums of General Exchange 
amounted to $20,871,851. According to 
report, the 1936 premiums will amount 
to nearly $40,000,000. In other words, 
in a single year the premiums will have 
doubled. In 1934 General Exchange 
had about $16,000,000 and the previous 
years its premiums were about $10,000,- 
000. That is, from 1933 to 1935—a two 
year period—premiums doubled and now 
in a single year they are to be doubled 
again. 

General Exchange is the insurance 
company that handles the fire, theft and 
coliision insurance on automobiles fi- 
nanced by the General Motors Accept- 
ance Corporation. 


Demand Collision Coverage 


The tremendous increase in premiums 
is due for one thing to the requirement 
of G. M. A. C. that every car financed 
must be insured against collision. That 
requirement went into effect about two 
years ago, but this year the full effect 
of that requirement will be reflected in 
the premiums. Then, of course, on top 
of that, is the tremendous increase in 
the sale of new cars. Automobile in- 
surance specialists have been expecting 
that General Exchange would show a 
big increase in premiums this year but 
they were guessing that the 1936 writ- 
ings would be perhaps $26,000,000 or 
$27,000,000. The report that those pre- 
miums will come close to the $40,000,000 
mark is amazing to the business gen- 
erally. 

Undoubtedly, the regular insurance 
companies that have a large volume of 
automobile finance accounts will also 
show sharp increases. Perhaps their 
volume will show an increase propor- 
tionate to that of General Exchange. 


All Show Good Increase 


Practically all companies writing fire, 
theft and collision show a good increase 
this year. The increase of those that 
do not have a big volume of finance 
business will not be as large as those 
that do have such a volume, but never- 
theless they will have a good increase. 

As a matter of fact, the automobile 
business of the fire companies this year 
will be pretty much of a life saver. The 
regular fire business is off about 6 per- 
cent as compared with last year, but 
the total premiums of the fire compa- 
nies are likely to be greater than 1935, 
due to the increase in automobile writ- 
ing. 

There has been such an increase in 
auto writings in some companies, that 
the executives are expressing some con- 
cern lest the auto writings grow top 
heavy. 











individual ruling. The governing factor 
in this case would be whether or not 
(CONTINUED ON PAGE 88) 





Extra Dividends Are Now 


Swelling Insurers’ Income 


BIG GAINS IN BANKING END 


Good Showing as to Investments Will 
Compensate for Reduction in Un- 
derwriting Profit 





NEW YORK, Nov. 25.—Virtually all 
fire companies are profiting through the 
declaration of large extra dividends on 
the part of many big corporations in 
lieu of paying the new federal tax on 
earned surplus. The extent to which 
different insurers will benefit varies with 
the type of investment portfolio. One of 
the important offices has gained several 
hundred thousand dollars from the spe- 
cial distributions. 

While underwriting profit 
will be sharply lower than last because 
of the rate reductions and 


losses, marked gains should be had from | 


the banking element. Many of the stock- 
holdings of insurers have materially in- 
creased in market quotations since 
Jan. 1. 
As the British companies in their in- 
vestments have inclined more towards 
bonds than the domestic institutions, the 
former will not show such gains in as- 
sets and net surplus. A number of the 
foreign offices, however, prompted by 
the lower interest yield upon many 
bonds affected by refunding operations, 
have increased their investment in equi- 
ties. 

Roughly foreign companies place 60 
percent of their investments in federal, 
state, municipal, railway and_ utility 
bonds, as against 40 percent of such 
holdings by American institutions. A 
checkup of the investments of some 
of the important fire groups of this 
city, reveals a present market appreci- 
ation of from 12 to 25 percent since the 
beginning of the year. Aside from the 
declaration of extra dividends upon com- 
mon shares, many companies have had 
returns through payment of dividend ar- 
rears on preferred shares. 





Insurance Buyer Tells of 
Lessons Taught in Fires 








CINCINNATI, Nov. 25.—Interesting 
fires, the methods used in fighting them, 
and lessons learned in preventing their 
reoccurrence were discussed by L. H. 
Wiggers, manager insurance department 
Procter & Gamble, Cincinnati, before 
the University of Cincinnati class in 
property insurance. Mr. Wiggers stated 
the smaller the business, the more acute 
the insurance problems become. It is 
important that both the buyer and agent 
understand the problem th oroughly, 
“Where minds have met, there is no 
trouble in adjusting losses,” Mr. Wi 
gers declared. The intent of the con- 
tract is an important factor in the ad- 
justment of claims. Both the buyer and 
the insurer are trying to save capital. 

Beginning with the great fire of Lon- 
don which occurred in 1666, people be- 
gan to think about fire prevention and 
certain building codes were adopted. Mr. 
Wiggers mentioned the White House 
fire which occurred in the executive of- 
fices in December, 1929, causing con- 

(CONTINUED ON PAGE 39) 
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Rankin-Benedict 
Are Hit in Suit 


Group of Subscribers Charge At- 
torney-in-Fact Exceeded 
Authority 


CLAIM BREACH OF TRUST 


Case Involves the Manufacturing Lum- 
bermen’s Underwriters of 
Kansas City 


KANSAS CITY, Nov. 25.—Another 
legal action has been instituted in the 


Manufacturing Lumbermen’s Under- 
writers case. 
Although proceedings are tied up 


pending circuit court action on the pe- 
tition for change of venue asked by 
Daniel V. Howell and Madden, Free- 
man & Madden, attorneys for the ex- 
change and its attorney-in-fact, Ran- 
kin-Benedict Underwriting Company; 
Charles M. Howell filed in circuit court 
here what is considered to be practically 
an intervention. This he termed, how- 
ever, “an answer of certain defendant 
subscribers” of the Lumbermen’s to the 
petition of Superintendent O’Malley, for 
a temporary receivership of the ex- 
change and of that portion of Rankin- 
3enedict’s business represented in the 
exchange. All of the “defendants” are 


| members of the advisory committee of 


An interesting feature of 
brothers 


the exchange. 
this litigation is that it pits the 
Howell against each other. 


Examination Is In Progress 


O’Malley’s petition was granted some 
days ago and his department, aided by 
the departments of Illinois, Iowa, and 
Oklahoma, are conducting an examina- 
tion of the exchange’s books and those 


of Rankin-Benedict. 
The answer, in effect, states that 
Rankin-Benedict did not have the au- 


thority to write general business, whose 
heavy loss ratio brought on the Lum- 
bermen’s present difficulties, on the 
basis it did; and that the defendant sub- 
scribers did not know that the attorney- 
in-fact was using reserves created by 
assessable subscribers to pay losses on 
non-assessable business. It claims that 
the powers of attorney granted Rankin- 
Benedict by subscribers operating on 
the assessable, participating plan of op- 
eration did not give Rankin-Benedict 
authority to pay claims of non-assess- 
able, non-participating policyholders out 
of funds created by the subscribers, and 
that the use of any part of those funds 
to pay claims on general business was a 
breach of trust. The two funds should 
not have been intermingled, and the 
subscribers ask a segregation of funds, 
an accounting, and, in case Rankin- 
Benedict is dissolved or enjoined, the 
setting up of funds created by assess- 
able subscribers as preferred claims. 
“Defendants” are C. L. Gray Lum- 


(CONTINUED ON PAGE 42) 
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Arkansas Committees for 
Commissioners Convention 





GENTRY THE OFFICIAL HOST 


Plans Are Laid for the Big Gathering 
of State Officials at Hot 
Springs 





LITTLE ROCK, ARK., Nov. 25.— 
All plans are now completed for the 
mid-winter meeting of the National As- 
sociation of Insurance Commissioners 
to be held at Hot Springs, starting Dec. 
7, during which day there will be com- 
mittee meetings. The general meeting 
will be the next two days. Commis- 
sioner U. A. Gentry of Arkansas is the 
official host. Ernest Palmer of Illinois, 
president of the association, will preside 
over the deliberations with J. G. Read 
of Oklahoma City as secretary. J. Gil- 
bert Leigh of Little Rock is chairman 
of the local arrangements committee, 
being assisted by H. L. Thomas, vice- 
chairman; R. M. Williams, Maj. M. J. 
Harrison, J. R. Donham, president Ar- 
kansas Association of Insurance Agents, 
and A. D. Dulaney, all of Little Rock. 


Arkansas Committees 


Che other committees are as follows: 

Reception—Allan Kennedy, Fort Smith, 
chairman; John E. Felker, Rogers; 
Pinchback Taylor, Pine Bluff; M. C. 
Hickman, Hot Springs; R. H. Corneli- 
son, D. Burgauer, D. O. Sims, and Ed 
Walsh, all of Hot Springs, and Allan 
Gates, Elmo E. Walker, Clyde Lowry, 
Louis Kindle, Louis Rosen, G. M. Lam- 
berson, Robert Stark, F. A. Vineyard; 
T. P. Beasley, J. O. Langley and J. W. 
Dodson, all of Little Rock. 


*x* * * 
Finance—M. Leigh, chairman; Ralph 
McClurg, J. K. Shepherd and H. H. 
Conley. 


*x* * * 


Entertainment—J. K. Shepherd, chair- 
man; Elmo EB. Walker, Geo. Vinson- 
haler, Clyde Lowry and S. Major Dent 
of Little Rock, and W. N. Overstreet and 
S. T. Douglas of Hot Springs. 

s* * 

Ladies Committee—Mrs. M. J. Harri- 
son, Mrs. U. A. Gentry, Mrs. H. L. 
Thomas, Mrs. Elmo Walker, Mrs. C. E. 
Lowry, Mrs. D. R. McClurg, Mrs. G. M. 
Lamberson and Mrs. Louis Kindle of 
Little Rock, and Mrs. W. T. Wotton and 
Miss Lillian Newman of Hot Springs, 
and all women engaged in the insur- 
ance business. 

a ae 


Registration— W. F. Lake of Hot 


Springs, chairman; C. C. Mitchener, 
Marianna, and Eric Rogers, Jonesboro. 
ke es + 
Transportation — Douglas Hotchkiss, 
Hot Springs. 
s x * 


Publicity—R. C. Stark, Little Rock, 
and Miss Alta Smith, Hot Springs. 


— 


ENTERTAINMENT AT ST. LOUIS 


ST. LOUIS, Nov. 25.—President L. 
A. Harris of the American Automobile 
of St. Louis and President W. W. Head 
of the General American Life of this 
city together with their official associ- 
ates have arranged for a dinner in their 
city Dec. 6 at the Racket Club for in- 
surance commissioners and their staffs 
together with all camp followers en 
route to the convention at Hot Springs. 
Dinner will be served at 7:30 in the eve- 
ning. Superintendent O’ Malley of Mis- 
souri will act as official host. Plans are 
being consummated to entertain the 
visiting ladies at some other place. 





Conditions Are Restrictive 


Secretary F. F. Ludolph of the San 
Antonio Insurance Exchange has re- 
ceived a letter due to an inquiry for in- 
surance in Mexico involving $100,000 
fire and windstorm insurance on the 
Villa Acuna, Coahuila. The general 
agency in reply said that no insurance 
company now operating in Mexico will 
write windstorm insurance. As regards 
fire insurance, the best rates available 








Newly Elected President 
Ardently at His Task 








WILLIAM F. WINGETT 


William F. Wingett, Scranton, Pa., 
who was elected president of the Penn- 
sylvania Association of _Insurance 
Agents at the annual meeting in Pitts- 
burgh, has been a director and is presi- 
dent of the Lackawanna Valley Under- 
writers Exchange, formerly the Scran- 
ton Insurance Exchange. He has served 
on various important committees for a 
number of years. He is one of the lead- 
ing agents in northeastern Pennsylvania 
and is active in civic and social affairs 
in his city. He is a native of Pennsyl- 
vania and has devoted his entire busi- 
ness life to insurance, having served as 
a home office employe, field man, local 
and general agent. 





on the risk would be $7.50 per thousand, 
if massive construction, and $11.25 not 
massive. The federal insurance depart- 
ment has prohibited allowing a commis- 
sion on any business in Mexico to out- 
siders as it holds that the commission 
is only payable to persons of Mexican 
nationality and resident in the country. 





U. S. Chamber’s Insurance 
Committee Is Given Report 





WILL BE DISTRIBUTED SOON 





Study of Changes and Trends in Work- 
men’s Compensation Legislation 
Is Recommended 





The insurance committee of the U. S. 
Chamber of Commerce held its first 
meeting Nov. 19 in New York, at which 
a report on the survey of special state 
insurance taxes, licenses and fees which 
is now being made by the insurance de- 
partment was received. The survey will 
be printed and distributed in the near 
future. 

The committee recommended a study 
be made of the changes which have 
been enacted during the past few years 
in workmen’s compensation legislation. 
Later it is proposed to issue a bulletin 
showing the trends in workmen’s com- 
pensation legislation. The resolutions 
dealing with insurance subjects which 
were adopted at the last annual meeting 
of the chamber were reviewed. Con- 


| sideration was also given to the pro- 


gram of activities of the department for 
the year 1936-37. 


Fire Prevention Report 


A report on the fire prevention ac- 
tivities as well as the health conserva- 
tion program of the chamber was re- 
ceived. Other subjects which will be 
considered during the year include a re- 
statement of the chamber’s position 
with respect to valued policy laws, the 
proposed United States-Mexican treaty 
with regard to return of stolen automo- 
biles and insurance provisions of the 
federal motor carrier act. 


Personnel 


Following are the members of the 
chamber’s insurance cemmittee: 

John C. Harding, chairman, vice- 
president Springfield Fire & Marine, 
Chicago; Justin Peters, vice-chairman, 
president Pennsylvania Lumbermen’s 
Mutual Fire, Philadelphia; Oliver R. 
Beckwith, counsel Aetna Casualty & 
Surety, Hartford; S. Bruce Black, presi- 
dent Liberty Mutual, Boston; Hovey T. 

(CONTINUED ON PAGE 34) 








THE WEEK IN INSURANCE 





Through the receipt of extra dividends 
and from the increase in market value 
of holdings, insurers this year will make 
gains in the banking end that will 
largely offset the reduction in under- 
writing profit. Page 3 

*x* * x* 


Agents will be ruled “independent con- 
tractors” and exempted from social se- 
curity tax, W. H. Bennett tells Rhode 
Island Association of Insurance Agents. 

Page 3 
he. 

Committees are announced for the 
local entertainment of the insurance 
commissioners at their mid-year meet- 
ing at Hot Springs. Page 4 

*x* * * 

Connecticut Agents Association adopts 
resolution at annual rally in Hartford 
opposing compulsory automobile insur- 
ance legislation; elects Leonard Whalen 
as president. Page 5 

x * x 


Report of the forms committee of the 
Illinois Association of Insurance Agents 
reviewed. Page 12 

*x* * * 

Alfred M. Best tells how to analyze 
insurance company statements at the 
Cleveland Board luncheon. Page 5 

*x* * x 

Some features of the annual meeting 
of the Illinois Association of Insurance 
Agents. Page 5 

*x* * * 


S. M. Buck tells how examiners can 
help in selling insurance. Page 4 
es 
Harold Hyer, independent adjuster 
New York City, has been appointed di- 
rector of insurance of the New York 
world’s fair, Page 10 
*x* * * 


Premiums of General Exchange this 
year expected to reach nearly $40,000,000. 
Page 3 





Joint conference of Fidelity & Surety 
Acquisition Cost Conference, National As- 
sociation of Insurance Agents and Na- 
tional Association of Casualty & Surety 
Agents will confer in New York City 
next Wednesday on acquisition costs for 
large government — Page 29 

* 


Agents cancellation notices prepared 
by Minnesota department to be sent to 
producers failing to answer fully the 
qualification questionnaire. Page 12 

* * * 


Group of subscribers at Manufactur- 
ing Lumbermen’s Underwriters institutes 
an action against attorney-in-fact. 

Page 3 
x * * 

Substantial surplus increases by cas- 
ualty and surety companies are expected 
as result of excellent underwriting and 
investment year. Page 29 

eo-* 

Non-scheduled flying shows improved 
death rate. Page 31 

*x * * 


United States bureau of roads, Na- 
tional Research Council, to study tet 
way accidents. Pa 31 

es 

Commercial Investment Trust com- 
pletes plan for taking over National 
Surety. Page 29 

*x * * 


Fourth and final conference is held 
in the New York fidelity bond production 
campaign. — Page 29 

* 


President Giannini of the Occidental 
Life explains in some detail ‘his plan to 
absorb the Pacific ow Life. Page 30 

* * 

New York medical act is criticised at 

Casualty Acturial Society meeting. 
Page 30 





Examiners Can Be of Help 
in the Selling of Insurance 


S. M. BUCK CHICAGO SPEAKER 


Tells How They Can Aid in Getting 
Agents Started with Proper Back- 
ground of Knowledge 


Examiners can and should be of tre- 
mendous help in selling insurance, par- 
ticularly on two grounds, first getting 
agents started with a proper background 
of insurance knowledge and_ second, 
combating non-stock competition. ‘This 
was the keynote of the address of S. M. 
Buck, western manager Fireman’s Fund, 
before the Association of Fire Insur- 
ance Examiners in Chicago. Mr. Buck’s 
talk, which was on “Salesmanship,” was 
the feature of managers’ night, an an- 
nual event of the association. E. A. 
Henne, vice-president and western man- 
ager America Fore group, introduced 
Mr. Buck. About 125 attended the din- 
ner, including a large representation otf 
western department executives of fire 
companies. 


Effect on Young Agents 


Recalling his start in the business as 
a clerk in a Texas agency, Mr. Buck 
paid high tribute to the assistance and 
inspiration which he received from E. C. 
Lowe, then an examiner of the Spring- 
field F. & M., when adoption of uniform 
schedule rating and forms in Texas in 
1910 threw him and other agency em- 
ployes into a state of confusion. A 
thoughtful and considerate letter from 
an examiner, he stated, will give many 
a young man a fine start in the insur- 
ance business and often turn him into an 
excellent producer for the company, 
whereas a hasty or impatient letter will 
have just the opposite effect and per- 
haps discourage him from continuing in 
the insurance business. 


Can Promote Stock Insurance 


As to competition, Mr. Buck declared 
that an examiner can and should make 
every letter a fine argument for stock 
company insurance. He urged the ex- 
aminers to have a thorough knowledge 
of competition and to keep themselves 
posted on such matters as the stock 
company bulletins of the Western Un- 
derwriters Association and the Business 
Development Office, the reasons behind 
schedule rating, loss procedure and such 
activities of the stock companies as the 
National Board and the various under- 
writing syndicates. 

J. C. Johnson, Fireman’s Fund, presi- 
dent of the Examiners Association, pre- 
sided. This meeting marked the 23rd 
anniversary of the organization. 





Undertaker’s Strange Loss 


The story is told of an unusual fire 
loss that occurred recently in a certain 
town in western New York. 

An undertaker who was preparing a 
corpse for burial, working by the light 
of a candle, accidentally tipped over the 
candle into the coffin. The upholstery 
of the coffin caught fire, causing dam- 
age to the coffin and singeing the 
corpse’s hair. 

According to the agent who reported 
the loss, a claim was made for damages 
to the coffin and for a small amount of 
smoke damage, but no claim could be 
made, of course, for the singeing of the 
corpse’s hair. This, according to the 
agent, was the strangest claim he ever 
had. 





Maryland Agents’ Meeting 
The Maryland Association of Insur- 
ance Agents will hold a meeting at the 
Emerson Hotel, Baltimore, Dec. 9. 





R. G. Keilholtz has joined the agency 
of E. L. Southworth & Co, of Toledo. He 
is the son of K. D. Keilholtz, president 
of the agency. He was formerly con- 
nected with the Electric Auto Lite Com- 
pany of Toledo. He is a young man of 
pleasing persenality. 
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Some Features of 
Illinois Gatherings 


in the Work of New 
Public Business Com- 
mittee 


Interest 


PAUL HAID GIVES TALK 





Declares That Stock Companies Are 
in a Militant Mood and Will 
Repel Invasion 


Lyle H. Gift of Peoria, president 
Peoria Insurance Agents Association, 
was elected chairman of the important 
public business committee of the IIli- 
nois Association of Insurance Agents 
that was created at the annual meeting 
following the passage of a resolution 
establishing such a committee to in- 
vestigate and take measures to elimi- 
nate as far as possible political influence 
in the placing of insurance on public 
properties. Mr. Gift thus will become 
a member of the board and the com- 


mittee will be one of the most impor- 
tant in the cabinet. 


Paul Haid Spoke at Banquet 


At the banquet Paul Haid of New 
York City, president Insurance Exec- 
utives Association, who was attending 
his first state conventon, assumed a 
militant attitude in commenting on the 
demands of stock companies. He said, 
for instance, that stock companies in 
following the agency system are de- 
manding of their agents that they rep- 
resent only stock companies. He de- 
clared that the welfare of the business 
depends on agency selection. An agent 
must decide whether he will represent 
only stock companies or only partici- 
pating companies. The two, Mr. Haid 
said, will not naturally mix. Agents, 
he asserted, are more affected by the 
inroads of participating companies than 
the stock companies. 

Mr. Haid said that the period of 
complacency in the fight against par- 
ticipatng companies is past. The ex- 
ecutives, he declared, are in a fighting 


mood, They are providing financial as- 
sistance to the Business Development 
Office in its effort to clear the way. 


There is a far better understanding, he 
feels, as to the situation than for 20 
years. Committees of field men and 
agents are to work in every state being 
assisted by the Business Development 
Office. The Insurance Executives As- 
sociation, he said, has already appro- 
priated $150,000 for the work. 


Agents Must Be Enthusiastic 


In order to succeed in the battle he 
said the agents must believe in their 
job, go to it in the right way, stand 
only for stock companies and be en- 
thusiastc in what they are doing. Mr. 
Haid said that the program has only 
started. There are some skeptics who 
doubt its success and there always have 
been skeptics. He declared that the 
agents will get a lot of help out of the 
movement if they help themselves. 

Insurance Director Palmer gave a 
revised edition of his famous address 
that he presented before the Fire 
Underwriters Association of the North- 
west 12 years ago on his analytical sys- 
tem to measure after dinner speeches. 
Mr. Palmer touched but little on in- 
surance. However, at the close in a 
facetious but definite way he declared 
that the insurance code, fire insurance 
rating bureau and the anti-discrimina- 
tion automobile bills will pass the forth- 
coming legislature. 

(CONTINUED ON PAGE 32) 





Best Tells How to Analyze 
Company Statements in Talk 


FUNDAMENTALS THE SAME 


Casualty Business Shows a Marked Im- 
provement—Consider Safety Margin, 
Underwriting and Liquidity 


CLEVELAND, Nov. 25.—Alfred M. 
Best, president of the Alfred M. Best 
Company, spoke on “How to Analyze 
Insurance Companies” at the luncheon 
meeting of the Cleveland Board. During 
the past views of his office have neces- 
sarily changed some regarding company 
analyzation but certain fundamentals 
have been found unchangeable. 

In order to see the picture in a com- 
prehensive way, it is necessary to keep 
in touch with all branches of the busi- 
ness, Mr. Best said. There is a great 
deal of difference between statements in 
various fields, but two things are of 
paramount importance in all, namely, the 
financial setup and the personnel. One 
statement really isn’t enough to get a 
clear picture. Knowledge of the past is 
necessary so that comparisons can be 
made and trends drawn. 





In analyzing a company’s financial | 
condition, there are three important 
things to consider. First, the edge or | 


margin of safety indicated by a com- 
(CONTINUED ON PAGE 34) 


O. C. Kemp, Veteran Field | 
Man in the West, Is Dead 


Oliver Cromwell Kemp, former cen- 
tral western field man and later man- 
ager, died last week at the home of his 
daughter, Mrs. Charles F. Hopkins, Jr., 
near Richmond, Va. Mr. Kemp was 
born in Kalamazoo county, Mich., Jan. 
14, 1850, and served as an accountant 
until he became a local agent at Green- 
ville, Mich. He was appointed special 
agent of the Rochester-German March 
1, 1882, and in that capacity he 
quite a reputation in the field. He re- 
signed in 1900 to become western man- 
ager of the Delaware and Reliance. Five 
years later the Rochester-German was 
added to the combination. When this 
general agency disbanded, Mr. Kemp re- 
turned to Greenville and did some ad- 








justing. He was a member of the So- | 
ciety of Life Members of the North- 
west Association. 

E. A. Kemp & Son conduct an agency 
at Greenville, Ernest A. Kemp is a 
brother of the late O. C. 

O. C. Kemp had a local agency at 


Greenville in the early 80’s and subse- 
quently went to Lansing, Mich., where 
he opened an agency. From that point 
he went into the field. When he retired 
as general agent at Chicago and re- 
turned to Greenville, he went into the 
automobile business with his son, J. S. 
Kemp. He built a fine garage at Green- 
ville, erected an artistic bungalow resi- 
dence and was the moving spirit in the 
location and organization of the Green- 
ville Country Club, and incidentally laid 
out the nine-hole golf course. 

E. A. Kemp bought an interest in the 
O. C. Kemp Insurance Agency in 1885, 
and later bought out entirely his 
brother’s part. E. A. Kemp has been 
the sole owner of the Kemp Insurance 
Agency for more than 50 years, although 
he is not at this time active in the office, 
residing in St. Petersburg, Fla., being 
associated in business with Thorne & 
Hope there. 

O. C. Kemp gave up his business in 
Greenville about 10 years ago and 
moved to Battle Creek with his son 
Sterling. Shortly thereafter he went to 
St. Augustine, Fla., with his daughter 
Hazel, Mrs. Charles Hopkins, who has 
a winter home there. O. C. Kemp had 
a son, Clayton, but his whereabouts are 
unknown. He also has a son, Arthur 
Kemp, by his second wife, and he is liv- 
ing at Hollywood, Cal. Stan Kemp, a 
son of E. A. Kemp, conducts the agency 
at Greenville. 


made | 








Nearing 60th Year of 
Service with American 














Cc. WES 


STON BAILEY 


NEWARK, Nov. 
3ailey, chairman of 
American of Newark, will complete 60 
years’ service with the company Dec. 16. 
He has outlived many of those officials 


25—C. Weston 
the board of the 





who have been connected with the com- | 


pany and has seen many of his team- 
mates advanced in position or else re- 
tired. 

In addition to seeing the many changes 
in his company he has experienced sev- 
eral depressions. When asked if he had 
found a tendency among the people to 

(CONTINUED ON PAGE 34) 


U. S. rine Court pane 


Coextensive Plan 
Is to Be Pushed 


Progressive Program Conceived at 
Meeting of Connecticut Agents 
Association 


OPPOSE COMPULSORY ACT 


Leonard Whalen Elected President at 
Annual Rally in Hartford, Suc- 
ceeding Sturgess 


NEW OFFICERS ELECTED 
President — Leonard Whalen 
Greenwich. 
Vice-president—Harold Bailey, Jr., 
New London. 
Secretary-treasurer 
New Haven. 
National Councillor—Frank Brodie, 
Waterbury. 
Honorary 
Sturgess, New Haven, 
Hatch, New Britain. 


By RALPH E. RICHMAN 


Development of local board member- 
ship to be coextensive with state and 


of 





C. R. Belcher, 
vice-presidents — Thomas 


and Harold 


National association membership, defeat 
of any proposed compulsory automobile 


| insurance law, and cooperation with the 


for Assured in Fraud Issue 


The United States Supreme Court has 


reversed judgment of the circuit court | 


of appeals and affirmed the judgment 
given in the district court in favor of 


| 


Jose Rivera Soler & Co., and against the | 


United Firemen’s. 

United Firemen’s issued to Soler 
Co. a $30,000 policy covering certain 
personalty in Puerto Rico. After a fire, 
Soler 
ceeding $35,000. 
Soler & Co. sued and there was a verdict 
for $17,000. 

The court of appeals in holding for the 


| insurer, found that fraud on the part of 





Soler & Co. with respect to the item 
“labor on goods in process” included in 
the proof of loss clearly appeared 
from the evidence that the United Fire- 
men’s was entitled to a directed verdict. 

The Supreme Court held that it could 
not accept the view that a conclusive 
presumption of fraud arose because the 
verdict was far less than the amount 
stated in the proof of loss. The Supreme 
Court stated that the jury was properly 
instructed that condition 12 of the pol- 
icy required verdict for the insurer “if 
the claim be in any respect fraudulent.” 
The finding for the assured indicates 
that the jury discovered no fraud. 
icyholders may present inaccurate proofs 


so 


| during 
& | 


& Co. presented proof of loss ex- | 
Payment was refused. | 


| erate effectively. 


| stated the rules 
| agents 


Pol- | 


of loss without conscious dishonesty or | 


intent to defraud. Different views of 
values are common. Memory is faulty. 
Insurer and assured often 
widely different views concerning 
policy and 
produced to establish something declared 
to be true in entire good faith. 

The trial judge, even if he felt there 
was complete failure 
for “labor on goods in process,” need 
not have ruled that this alone was 
enough to show fraud and required a 
directed verdict for United Firemen’s. 
The jury was properly instructed in all | 
respects, the Supreme Court found. 


the 


entertain | 


evidence cannot always be | 
| Windham county; 


to sustain the item | 


state government in working out a sat- 
isfactory plan for distribating commis- 
insurance premiums paid 
occupy 


sions on fire 


by the state will 
the attention of the new administration 


of the Connecticut Association of Insur- 


government, 


ance Agents. 

These were the chief topics of discus- 
sion at the annual convention in New 
Haven last week. 

Arthur Bradshaw, Bridgeport, the sec- 
retary, reported that the Connecticut as- 
sociation, after transferring current rev- 
enues this year to the reserve fund has 
a reserve total of $2,337. Total income 
the year was $4,453, and total 
membership, 311. 

Thomas Sturgess of New Haven, re- 
tiring president, urged employment of 
a salaried secretary. He reported on 
progress made in the year. 

Walter North, Bridgeport, national 
councillor, in his report questioned 
whether officers and heads of local 
boards, acting as the executive group of 
the state association would provide a 
body small and cohesive enough to op- 
He praised the Balti- 
its plan of 
He said the 


more board, commending 
strict enforcement of rules. 
fines were assessed and paid there, the 
informant getting one-half the fine. He 
require that Baltimore 
receive as high commissions as 
those in any city of Eastern Underwrit- 
ers Association territory, and one com- 
pany had paid $28,000 back commissions, 
under this provision. 


Ceunty Vice-Presidents 


new county vice-presidents are: 
C. H. Johnson, Stamford, Fairfield 
county; R. H. Doty, Torrington, Litch- 
field county; E. F. Cowles, Hartford, 
Hartford county; Paul Franklin, a 
wich, New London county; A. J. Mas- 
triano, Meriden, New Haven cat 
Enos Penny, Stafford Springs, Tolland 
county; S. J. Sumner, Willimantic, 

R. D. Brainard, Mid- 
dletown, Middlesex county. 

Methods of procedure to combat com- 
pulsory automobile insurance are to be 
devised and initiated by the legislative 
committee. Harold Hatch reported the 
public believed in compulsory insurance 
but the press was doubtful. In response 
(CONTINUED ON PAGE 32) 
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Wilds, bureau tag committee; Howard | tician of the California department of 

Wells, farm committee; and J. W.| industrial relations; Harley Norris, fed- 

News OF FIELD MEN Bethel, business development, A tele-| eral regional district supervisor of the 

gram was sent to W. R. C. Stewart,| California unemployment reserve com- 





Aetna Fire Shifts Field Men 





Many Transfers and Promotions An- 
nounced by Hartford Company, 
Effective Jan. 1 





Effective Jan. 
changes by the 
nounced: 

M. B. Seymour, Aetna and World F. 
& M. state agent at Philadelphia, is ap- 
pointed general agent with headquarters 
at the home office. He will have sup- 
ervision of all state and special agents 
in the eastern department and be re- 
sponsible for the development of busi- 
ness for the parent company and its 
affiliates, the World F. & M. and Pied- 
mont Fire. 

F. B. Wreaks inland marine superin- 
tendent in Chicago, will be transferred 
to Hartford as general agent, in which 
capacity he will assist Secretaries M. W. 
Morron and G. G. Quirk in extending 
the marine interests and in supervising 
the marine field men in the United 
States and Canada. 

B. L. Gregory, West Virginia state 
agent, will be transferred to Philadel- 
phia as state agent to succeed Mr. 
Seymour. <A. L. Martin, special agent 
at the home office, will be transferred 
to Albany and advanced to state agent. 
G. K. Taylor, special agent for West 
Virginia, will be elevated to state agent 
for the same territory to succeed Mr. 
Gregory. 

H. C. Tate, special agent in Louis- 
iana, will be promoted to state agent of 
the World Fire & Marine and trans- 
ferred to Baltimore to supervise Mary- 
land and Virginia, T. M. Hill, special 
agent at Albany, will be transferred to 
the home office as special agent to take 
the place of Mr. Martin. Thomas H. 
Bramhall, special agent in Arkansas, 
will be sent to Louisiana, associated 
with State Agent A. J. Bolles. 

J. C. Young, state agent of the World 
for Maryland and Virginia, will be 
transferred to Arkansas as special agent 
for the Aetna and World, to work under 
State Agent H. P. Latham, filling the 
vacancy caused by the transfer of Mr. 
Bramhall. M. C. Jenkins, southern de- 
partment examiner in the home office, 
will be sent to West Virginia as spe- 
cial agent. 


1 the following field 
Aetna Fire are an- 


Illinois Field Club Meeting 


John L. Hon, State Agent of the Fire- 
men’s, Is Elected President 
of the Body 








The annual meeting of the Illinois 
Field Club was held at Peoria last week 
during the time of the meeting of the 
Illinois Association of Insurance Agents. 
John L. Hon of Rockford, state agent 
of the Firemen’s group, was elected pres- 
ident; R. L. Britt of Decatur, North- 
western National, vice-president, and R. 
H. Mittelbusher of Davenport, Security 
Fire of Iowa, secretary. Superintendent 
of Agents R. S. Danforth of the Millers 
National was a guest at the meeting and 
gave a talk. Considerable of the time 
was spent in discussing the Business 
Development Office and what will be 
expected of Western Insurance Bureau 
field men in that connection. 

Roy V. Haser of the Ohio Farmers, 
retiring president, was presented with a 
silver present. He was married about 
three weeks ago. 





Missouri Inspection Schedule 

The Missouri Fire Prevention Asso- 
ciation announces inspections for these 
towns in the western half of the state: 
Monett, week of Jan. 25; Pleasant Hill, 
week of Feb. 22; Savannah, week of 
March 22, and Lebanon, week of April 
19. 








Thoelecke Succeeds Ogilvie 


North America Man Goes with Norwich 
Union in Charge of Chicago and 
St. Louis 





C. Thoelecke has been appointed 
by Manager Hart Darlington of the 
Norwich Union Fire as successor to K. 
S. Ogilvie as state agent for Illinois with 
jurisdiction over Chicago and suburban 
and over St. Louis. Mr. Ogiivie was 
recently made manager of the western 
and southern departments at the U. S. 
head office. 

Mr. Thoelecke has been located in 
Chicago for the North America about 
3% years. He has been associate man- 
ager of the city and suburban depart- 
ment, in charge of development of sub- 
urban business. Previously he served as 
Nebraska state agent of the North 
America about four years. In 1925 he 
went with the National Security of 
Omaha, a North America company, as 
special agent, and then was made super- 
intendent of agents in charge of home 
office underwriting. He graduated from 
Armour Institute of Technology in Chi- 
cago in the fire protection engineering 
course in 1924. Before going with the 
National Security, for two years he op- 
erated a local agency of his own in 
North Platte, Neb., which was his old 
family home. 

While in Nebraska, he served as most 
loyal gander of the Blue Goose in that 
state. 


Wallace Smith Is 


Annual Meeting of the Kentucky Fire 
Underwriters Association Provoked 
Old Fashioned Oratory 





President 








LOUISVILLE, Nov. 25.—The an- 
nual meeting of the Kentucky Fire 
Underwriters Association was a rousing 
affair, with a red hot election, a lot of 
prior campaigning and political activity 
on the part of those championing two 
candidates who had not even been pre- 
viously nominated by the organization. 

When the call for nominations was 
made there was a long pause, after 
which H. W. Robertson, Hanover, 
made an impassioned address in favor 
of W. W. Smith, of the L. & L. & G., 
which would have done credit even to 
an old line Democratic politician of the 
south. 

At that Mr. Robertson had nothing 
on Julius V. Bowman, Fire Associa- 
tion, who admits to having been trained 
for the ministry, and who painted up 
Marshall Mellor, Home of New York 
in glowing terms. 

Wallace Smith, carried enough votes 
to put him in the chair, after which 
Marshall Mellor, showing excellent 
sportsmanship, asked that the balloting 
be thrown out, and that Mr. Smith be 
elected on a unanimous ballot. 

For the office of vice-president R. C. 
Wade, State of Pennsylvania, won over 
E. H. Kennedey, Home of New York; 
and Paul C. Grider, of the North Brit- 


ish, was re-named _ secretary-treasurer, 
one which he has ably filled for the 
past several years. 


Executive Committee Members 


Few members had expected to see Mr. 
Grider again following a severe illness 
last spring, when he admits to having 
flirted with the angels. 

The executive committee is composed 
of retiring President J. C. Wharton, 
Crum & Forster; G. C. Dick, National 
Union; Tom G. Wilds, Hartford; and 
M. C. Miller, Royal: and W. C. Huff- 
man, National of Hartford. One new 
member was elected, Leslie Shively, 
Glens Falls. 

Reports 
Thurman, 
SSR 


were received from C. P. 
public relations committee; 
Schuster, floral committee; Tom 








Nashville, of the Phoenix of England, 
who on account of illness was unable to 
attend. 

Retiring President John C. Wharton 
was warm in his praise of work of all 
committees, but especially that of the 
business development committee, 
headed by Wallace Smith, he claiming 
its work as the outstanding work of 
the year. Incidentally, Kentucky was 
the second state to take up this work 
on a program of the public relations 
committee of the Western Underwriters 
Association. 

The Kentucky Blue Goose arranged 
for a dinner dance and initiation in the 
evening, after a business session imme- 
diately following that of the field club. 
There were six new goslings—all set 
to walk the plank. 


New York Underwriters in 
Important Field Changes 





NEW YORK, Nov. 25.—Several im- 
portant field changes by the New York 
Underwriters are announced. W. J. 
Clark is advanced from New Jersey 
special agent to the head office, where he 
will have a roving commission to co- 
operate with field men in developing 
business in their territories. His place 
in New Jersey will be filled by Samuel 
Gray, a graduate of the head office, who 
will assist State Agent G. H. Martin. 

G. W. Owens, now Nebraska state 
agent, Jan. 1 will become executive spe- 
cial agent with headquarters at Chicago, 
where he will be associated with Execu- 
tive Specials J. M. Clark and J. M. Cur- 
ran. Dec. 1, R. E. Johnson, now with 
the Iowa Insurance Service Bureau, will 
become Nebraska state agent, succeed- 
ing Mr. Owens, with headquarters at 
Omaha. 





Fort Scott Is Inspected 

FORT SCOTT, KAN., Nov. 25.—The 
Western Companies of Fort Scott were 
hosts at a luncheon meeting in coopera- 
tion with the inspection here by the Kan- 
sas State Fire Prevention Association. 
President Ray B. Duboc spoke on the 
program. J. Burr Taylor, St. Louis, 
Western Actuarial Bureau, talked. R.B. 
Lathan, state agent North America and 
vice-president of the prevention associa- 
tion, presided. Mr. Taylor and Shelby 
Holmes, state agent American and chair- 
man of the speakers committee, spoke to 
the schools. 

Fort Scott has entered the Inter- 
Chamber Fire Waste Contest. Pittsburg 
and Concordia are the only eligible Kan- 
sas cities not entered. 


Made Ohio State Agent 


F. E. Steinbacher has been appointed 
Ohio state agent of the Indiana Lum- 
bermen’s Mutual of Indianapolis. This 
appointment marks the entrance of the 
Indiana Lumbermen’s, one of the Asso- 
ciated Lumber Mutuals, into Ohio. It 
writes all forms of fire and inland ma- 
rine insurance. The standard policy is 
w ritten at standard rates and the con- 
tract is non-assessable. 

Mr. Steinbacher began his insurance 
career in the agency of Wells & 
O’ Keeffe, Fort Wayne, Ind., in 1925. 
Since that time he has been with Stone, 
Stafford & Stone of Indianapolis, the 
Phoenix of Hartford group and the 
Standard of New York. 


Anthracite Club to Meet 


The Anthracite Field Club of Pennsyl- 
vania, will hold a combined November- 
December meeting at Scranton, Dec. 8. 








Discuss Security Act 


“Highlights and History of the So- 
cial Security Act” were discussed at 
the luncheon meeting of the San Fran- 
cisco Blue Goose. T. F. Ryan, assist- 
ant secretary and statistician of the 
Fireman’s Fund group, was chairman. 
Speakers were: Dr. Louis Bloch, statis- 





mission, and Will Merryman of the San 
Francisco chamber of commerce. 


Iowa Pond Sees Movies 


At the luncheon meeting of Iowa 
Blue Goose, Most Loyal Gander N. P. 
McGovern presided. Moving pictures 
were shown by Claude Borrett, Iowa 
state agent Hanover Fire, of his sum- 
mer vacation by canoe among lakes of 
Canada, 


Wilkinson in Connecticut 

George F. Mackay is retiring as spe- 
cial agent of the Providence Washing- 
ton in Connecticut on account of ill 
health. Charles N. Wilkinson, who has 
been substituting for Mr. Mackay, will 
succeed him. His address is 650 Main 
street, Hartford. 


Lay Dance, Bowling Plans 

The first of a series of winter dances 
sponsored by the Smoke & Cinder Club 
of Pittsburgh is scheduled for Dec. 4 
at the Schenley Hotel. T. V. Laird, 
Great American, is chairman. The 
bowling league will get under way at 
the Metropolitan Club the afternoon of 
Dec. 5. W. Van Iderstine, Northern 
Assurance, is chairman. 


Opening New Pond Quarters 

The new club quarters for the St. 
Louis Blue Goose on the ground floor 
of the Pierce building will have a grand 
opening Nov. 28. Provision has been 
made for holding the Monday luncheon 
meetings in the new quarters and on 
other days it will be possible for mem- 
bers to get something to eat there. 

Tidrick Honored at Dinner 

In commemoration of his 25th anni- 
versary with the Springfield F. 

S. Tidrick, Ohio state agent, was 
tendered a dinner in Columbus and was 
presented a pair of fine pipes. In at- 
tendance were E. G. Frazier, of Chi- 
cago, secretary; F, W. Shirer, Charles- 
ton, W. Va., state agent; J. H. Hellek- 
son, G. L. Heinz and J. A. Bawden of 
Indianapolis, and G. M. Giles, Martin 
Vold, Jr., and H. I. Smith of the Spring- 
field’s Columbus office. 








Stillwater, Minn., Is Inspected 


Following an inspection of Stillwater, 
Minn., the Minnesota Fire Prevention 
Association reported that the city fire 
department is undermanned by at least 
six full-time men. Harry K. Rogers, 
Chicago, assisted in the inspection and 
educational campaign. 


Field Notes 


Ford Knutsen, special agent General 
of Seattle, Portland, is convalescing 
rp oead an operation at Emanuel Hospital 
there. 

Don M. Berlin, special agent for the 
Central Manufacturers Mutual in Okla- 
homa and Texas, with headquarters in 
Oklahoma City, announces the arrival 
of a son. 


Claims Saving by State Fund 


President Rogers of the Alabama state 
board of administration, in his annual 
report, asserts that the state has saved 
$1,517,312 during the last 13 years by 
writing its own insurance on most otf 
its property. Assets on Oct. 1 were 
$384,937, despite the fact that fire and 
wind losses this year have been heavy. 
During the last year the state carried 
insurance amounting to $26,902,619 
through its own fund while insurance 
of $9,210,430 was placed with private 
companies. 


Names Albert B. Liell, Inc. 


Albert B. Liell, Inc., has been ap- 
pointed agent in Brooklyn and_ sub- 
urban Long Island for the Royal for its 
fire and theft lines. 





The Chase Insurance Agency, Burling 
ton, Wash., is now under the manage- 
ment of Robert Hall, who recently sold 
his Chinook, Wash., agency. 
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Times were different 137 years ago when the Providence Washington was founded. In those early 
Colonial days the horse was practically the sole means of transportation. The “horseless” carriage did not 
make its appearance until a century later. Today there are over 25,000,000 automobiles on the highways, and 
everywhere we have high speed, sleek, modern marvels of transportation which make coast-to-coast trips a mat- 
ter of hours. 


The Providence Washington has been a participant in all these changes. New coverages have been 
designed to meet changing conditions. New methods, when found practical, have been adopted, and today this 
strong New England company is truly modern and aggressive. 


Yet, on two principles the Providence Washington remains unchanged. 


We are giving our agents real service and 2 We are following those good, sound, proven 

eand dependable New England principles 

that make the Providence Washington a 
erate way that makes for lasting friendship. company that agents like to represent. 


e ° ° ° ° 
treating them in that same friendly, consid- 


FIRE — TORNADO — OCEAN and INLAND MARINE and their allied lines — AUTOMOBILE — 
FIRE, THEFT and COLLISION 


If you are interested in a company of this kind that operates nation-wide write 


PROVIDENCE WASHINGTON 


INSURANCE COMPANY OF PROVIDENCE, RHODE ISLAND 
INCORPORATED 1799 * CAPITAL $3,000,000.00 


ANCHOR INSURANCE COMPANY 


Incorporated 1928 * PROVIDENCE, RHODE ISLAND * Capital $1,000,000.00 
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As SEEN FROM CHICAGO 





TO HEAR BROKERS LICENSE MATTER 


The Insurance Brokers Association of 
Illinois at the annual meeting to be held 
Dec. 16 will elect directors, who will 
meet a few days later to elect officers for 
next year. There will be reports and 
discussions on the efforts of Corpora- 
tion Counsel Barnet Hodes to have set 
aside an injunction secured against the 
city in 1933 by 133 members of the bro- 
kers association to prevent collection of 





the $25 city broker’s fee. The injunc- 
tion became permanent due to the fact 
the city never perfected an appeal to 
the supreme court. The city’s conten- 
tion now is that invalidating by the su- 
preme court of the former brokers and 
agents qualification law, which was in 
effect at the time of the city’s suit 
against the brokers, threw the licensing 
power back to the city. The brokers 
had won their injunction on the argu- 
ment they could not be subjected to two 





license fees and that the state license 
law took precedence over the city ordi- 
nance. The protection afforded by the 
injunction benefits only the 133 mem- 
bers of the association who were named 
in the city’s petition. President R. M. 
Redmond of the brokers association is 
urging association members not named 
in the petition and non-members to 
make arrangements for legal represen- 
tation. The association’s attorney 1s 
John E. Gavin of Follansbee, Shorey & 
Schupp. There will be a hearing in su- 
perior court Dec. 7, on the city’s mo- 
tion to set aside the injunction. Presi- 
dent Redmond warned all insurance men 
desiring to attend the annual “Gold 








ERE is illustrated an automatic 
This “superhuman 
engineer” helps keep a train on sched- 
ule time and permits running safely at 
maximum speed established by condi- 


train control. 


tions ahead. 






Security—everybody wants it. 
matic train control. 





Iliustration Courtesy Chicago Northwestern Ratlway 


Railroads obtain it with auto- 


Insurance companies obtain it by building strong, conservative, dependable or- 


ganizations. 


One such company is the Security of New Haven. 


It has been 


providing “Security for American Property Owners Since 1841.” It appeals to 
those agents who want a sound, progressive New England company in their 


agency. 


Do Business with a Strong American Company Operating Through Responsible Agents 






HOME OFFICE 
NEW HAVEN, CONN. 








WESTERN DEPT. 
ROCKFORD, ILL. 





tie 


C Co reo Company 


Maw raven 


Comme 





Rush” party Dec. 9 at the Hotel Sher- 
man to make reservations early as only 
1,200 persons can be accommodated. C. 
E. Nolan is chairman of the entertain- 


ment committee. 
* * 


NIEST IN NEW POST 


William C. Niest has joined the Ili- 
nois Bonding & Insurance Agency in 
Chicago and will have charge of pro- 
duction. He has been in insurance work 
for 25 years and is well known in Chi- 
cago, having been associated with Rol- 
lins-Burdick-Hunter and Cramsie, Laadt 
& Co. 

*x* * * 
TESTIMONIAL DINNER FOR SONNEN 


Under the auspices of the Illinois Blue 
Goose a testimonial dinner will be given 
to W. J. Sonnen of Chicago, who is re- 
tiring as head of the Chicago depart- 
ment of the St. Paul Fire & Marine the 
first of the year. The dinner will be 
held at the Union League Club on the 
evening of Dec. 21. The committee in 
charge consists of C. W. Ohlsen, man- 


ager Sun, chairman; R, F. Wolters- 
dorff, Atlas; D. T. Harrigan, St. Paul 
Fire & Marine. 


At a meeting of the officers Monday 
presided over by Most Loyal Gander 
Lloyd W. Brown, it was decided to have 
W. T. Benallack, secretary Michigan 
Fire & Marine, and former most loyal 
grand gander, to act as toastmaster in- 
asmuch as Mr. Sonnen was formerly 
head of the grand order. Grand Wielder 
of the Goose Quill C. P. Helliwell will 
be present to represent the grand nest 
officially. The Life Members Society of 
the Northwest Association, the local 
agents of the St. Paul F. & M. group in 
Chicago and other organizations will be 
asked to cooperate. It is expected that 
some official from the St. Paul Fire & 
Marine will be present. 

The annual meeting of the [Illinois 
pond will be held at the same time and 
place as the January meeting of the Illi- 
nois Fire Underwriters Association. 
Most Loyal Gander Brown has ap- 
pointed as a nominating committee C. 


J. Lingenfelder, America Fore; J. T. 
Harding, Millers National; T. D. Mer- 
rell, Home of New York. 


A number of the friends of J. P. Guy, 
head of the automobile department of 
the America Fore, are recommending 
him to start up the line as guardian of 
the nest. It is also recommended that 

J. Meyer of the Automobile be 
elected delegate to the grand nest meet- 
ing next year at Vancouver, B. 

+ 2 
HAS CALIFORNIA PICTURES 


Western Manager S. M. Buck of the 
Fireman’s Fund at Chicago has secured 
from San Francisco a number of large 
pictures depicting different scenery in 
California to be hung on the wall of 
the office. All are characteristic of the 
state and will form artistic decorations. 

*x* * * 
ROUND TABLE FESTIVITIES 


The Knights of the Round Table of 
the Union League Club of Chicago will 


put on their annual celebration at 
luncheon, Dec. 19. W. R. Townley is 
president. 


* * * 
HARTFORD'S WESTERN PREMIUMS 


In the experience figures in Western 
Underwriters Association territory for 
the 1935 period, the “United States Re- 
view” gave the premiums for the Hart- 
ford as $10,823,173. The correct figures 
appear to be $7,051,186. The losses for 
the same period are $2,268,057 instead of 
$3,831,325. 

x * * 
HOBBS ELECTED TO FIRE COUNCIL 


R. D. Hobbs, manager of the West- 
ern Actuarial Bureau, Chicago, has ac- 
cepted membership in the fire council of 
the Underwriters Laboratories. He fills 
the vacancy caused by the recent death 
of J. V. Parker, who had been a mem- 
ber of that board since its organization. 

* * * 
Cc. F. THOMAS TO TEXAS 


Charles F. Thomas, manager of the 


' Western Underwriters Association, has 
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Home—a haven of rest, peace, safety! Yet even here lurk DANGER and FATALITY—nearly 
a third of all fatal accidents and approximately half of all disabling accidents in the United 
States occur beneath the family rooftree. 

Safeguard the home as best we can, still the DEMONS of misfortune and disaster are ever 
on the alert for carelessness or oversight, with far-reaching consequences in personal suffering 
and financial loss that only adequate INSURANCE can mitigate, 











LOYALTY GROUP 


Firemen’s Insurance Company of Newark. New Jersey — orcanizeo|855 
The Girard Fire & Marine Insurance Co. orcamizeo 1653 Milwaukee Mechanics’ Insurance Company orcanzeo 852 


The Mechanics Insurance Co. of Philadelphia ©» 1854 National-Ben Franklin Fire Insurance Co » 1866 
Superior Fire Insurance Company « (671 The Concordia Fire Insurance Co of Milwaukee “© 1670 
The Metropolitan Casualty Insurance Coof NY. « 1874 Commercial Casualty Insurance Company « 1909 


PACIFIC DEPARTMENT 


220 BUSH STREET. SAN FRANCISCO, Car 


SOUTH-WESTERN DOEPT. 


3I2 COMMERCE STREET. DALLAS, TEXAS 


WESTERN DEPARTMENT EASTERN DEPARTMENT 


844 RUSH STREET, CHICAGO. ILLINOIS 10 Park Place 


CANADIAN DEPARTMENT 


461 BAY STREET, TORONTO. CANADA 


Newark New Jersey 
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Personality Plus 


It takes “personality plus” to 
succeed in the Agency busi- 
ness. The Agent supplies the 
personality and the Company 
the plus ... which is willing- 
ness and ability to meet every 
obligation. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 
CHICAGO OFFICE: 209 W. Jackson Boulevard 


Fire Office—425 Montgomery St. 
SAN PRAKESOD oa Office—231 Sansome St. 
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gone to Dallas for Thanksgiving. He 
expects to pass several weeks in Texas, 
possibly making an excursion to Mex- 
ico, and returning to Chicago after 
Christmas. 
ek oR 
EHRLICH IN COUNTY FIELD 

Oscar N. Ehrlich, who for the last 
five years has been assistant counter- 
man in the Chicago agency of August 
Torpe, Jr. & Co, has been appointed 
Cook County special agent for the of- 
fice. 


NEW YORK 


MINER TAKES HENNEY’S POST 


Daniel Miner has been appointed 
counsel in charge of the legal division 
of the Aetna Life group in the New 
York offices. He takes the place of the 
late J. B. Henney. Mr. Miner here- 
tofore had been Mr. Henney’s princi- 
pal assistant. 











* * * 
NEW YORK CITY WORLD FAIR 


Harold Hyer, independent adjuster at 
111 John street, New York, has been ap- 
pointed director of insurance of the New 
York City world’s fair of 1939. He al- 
ready has started to work on a survey 
of the insurance program. He will oper- 
ate in connection with the insurance ad- 
visory committee, consisting of Vice- 
president H. V. Smith, Home; John Mc- 
Ginley, vice-president Travelers; Hen- 
don Chubb of Chubb & Son; Vincent 
Cullen, president National Surety; J. J. 
Hoey, Hoey & Ellison, local agents, and 
L. E. Trayer of Brown, Crosby & Co., 
brokers. 

Mr Hyer states that present plans 
seem to show that the fair will be on a 
larger scale than the Chicago world’s 
fair. In Chicago, $750,000 was expended 
for insurance premiums by the fair and 
this was augmented by protection car- 
ried by a number of exhibitors. 

Mr. Hyer will give his attention first 
to protection required during construc- 
tion, with automatic insurance to take 
care of values as the buildings reach 
completion. Then, when the fair actu- 
ally opens a comprehensive insurance 
program will be necessary. 

Mr. Hyer states that the plan of the 
water supply and fire protection has been 
pretty well worked out. The exposition 
will have its own fire department and 
full time police force. There will be 
trained firemen at hand all the time. 

Mr. Hyer started his insurance career 
as an office boy in the loss department 
of the Home head office. Later he be- 
came assistant general adjuster to the 
late J. P. Windle of the Norwich Union 
Fire. Mr. Hyer was later made general 
adjuster and Mr. Windle became man- 
ager of the Southern Adjustment Bureau 
at Atlanta. Later he joined Mr. Windle 
as staff adjuster at Atlanta. Subsequently 
he became connected with the General 
Adjustment Bureau in New York City 
and later became an independent ad- 
juster on his own right. 


x * * 
FALLEN BUILDING CLAUSE 


THE NATIONAL UNDERWRITER of last 
week published a question regarding fire 
starting in a building which had fallen. 
The answer indicated that the fallen 
building clause of the standard fire pol- 
icy can be waived only on the Pacific 
Coast. Unfortunately, this answer had 
been written some time ago. Since then 
the fallen building clause waiver has 
been authorized in W. U. A. territory, 
for a 10 percent increase in rate. 

me 
BIG FIRES IN OCTOBER 


The New York “Journal of Com- 
merce” lists the following fires that oc- 
curred in October, causing damage esti- 
mated at $100,000 or more: 

Gloucester, Mass., iron works, $500,- 
000; Randolph, Mass, church, $100,000; 
Jamestown, N, Y., cabinet plant, $125,- 
000; Braddock, school, $135,000; Eagle 
Pass, Tex., hotel, stores, $250,000; 





Waco, Tex., two business buildings, 
$275,000; Ashland, Ky., slag plant, 
$100,000; Detroit, lumber yard, $250,- 
000; Muskegon, Mich., Norge Corpora- 
tion, $200,000; Thief River Falls, Minn., 
business block, $250,000; Marshfield, 
Wis., school, $100,000; Oroville, Cal., 
lumber yard, $300,000; San Diego, Cal., 
department stores, $1,000,000; San 
Francisco, two commissary buildings, 
$100,000; Wenatchee, Wash., half block 
business buildings, $300,000. 
x * * 
SELF-INSURERS’ MEETING 


The annual meeting and dinner of the 
Self-Insurers Association will be held at 
the Biltmore, New York, Dec. 29. 
Pink Says Company Has 

Duty to Keep Agent in Line 





NEW YORK, Nov. 25.—Copies of a 
letter addressed by Superintendent Pink 
of the department to chief executives of 
all companies represented in three local 
agencies of this city recently convicted 
of violating the commission rule of the 
New York Fire Insurance Exchange, 
and against which heavy fines were im- 
posed, have been sent all members of 
the organization. In his communication 
Mr. Pink pointed out the obligation 
resting upon companies to see that their 
representatives comply with exchange 
regulations, and asked each of the com- 
panies whether it “directly or indirectly 
assisted the convicted agents in settling 
the penalties levied upon them?” 


Disastrous Fire Brought 
Out Weakness at Atlanta 


ATLANTA, GA., Nov. 25.—Atlanta's 
loss ratio was increased and Chief Park- 
er’s brilliant record as a fire fighter was 
enveloped in a deep penumbra by a dis- 
astrous fire, which destroyed a_ five- 
story building located at No. 84 Broad 
street, and for a time, threatened the 
entire block. The building, which was 
of ordinary brick mercantile construc- 
tion, five stories in height, was occu- 
pied by the Cable Piano Company 
throughout. The fire started at 12:30 
P. M., and the theory is that the ele- 
vator machinery had dripped oil in the 
bottom of the shaft and that cotton 
waste used had gotten saturated. Some 
one tossed a cigarette or match from 
the elevator, igniting the waste, and the 
flames shot up the elevator shaft and 
through the roof before the alarm was 
turned in. 

The firemen worked under adverse 
conditions. The fire had gotten beyond 
control before the alarm was turned in. 
The hose burst in several places. The 
ladders worked poorly, and were too 
short to reach all the persons trapped. 
No nets were available. The heat was 
intense and the smoke unusually heavy. 

The rating office gives a rate of 1.25 
on the building and 1.80 on contents. 
These rates could have been reduced by 
30 percent if the stairways and ele- 
vator had been enclosed. 


Appointment Not Yet Approved 

JEFFERSON, CITY, MO., Nov. 25. 
—Governor Park has not yet acted upon 
the recommendation made more than 
a month ago by Superintendent O’Mal- 
ley that F. P. Aschemeyer of St. Louis 
be appointed counsel for the Missouri 
insurance department. The governor 
has explained his delay in acting by 
saying that he has not had an oppor- 
tunity to take up the matter of the ap- 
pointment. The vacancy in the position 
was created when P. B. McHaney of 
St. Louis resigned to enter the private 
practice of law in that city. Later he 
was elected one of the three trustees 
under the mutualization plans of the 
General American Life. 


Hoadley at Home Office 


G. O. Hoadley of San Francisco, man- 
ager Pacific Coast department Ameri- 
can of Newark, is spending the week at 
the home office. 
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GreatAmerican 
Insurance Company 


New Pork 


INCORPORATED - 1872 


W. H. KOOP, President 


+ 


OLD FASHIONS AND NEW 
We can properly be proud of being old fashioned 
In the soundness of the company’s underwriting policy; 
In its friendly consideration for agents and their needs; 


In its adherence to every rule of correct practice; 
In its unquestioned financial standing. 


Yet feel an even greater mea:ure of pride in that 
A The company’s well proven policies have always been 
3 so easily adapted to the requirements of the day. 


Today’s business needs are not those of a few years ago 


NEW IDEAS must develop; new methods are needed, 
but the basic principle of fair dealing with agents and 
policyholders can never change. 


WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 


C. R. STREET, Vice President G. D. GREGORY, Secretary 
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Bowersock Scans Problems | 
in the Truck Cargo Field | 


DIFFICULTIES IN LONG HAUL 





Providence Washington Marine Secre- | 
tary Addresses the Students of 
Philadelphia Insurance Society 





A complete and illuminating review of 
the motor cargo insurance situation was 
delivered by D. C. Bowersock, marine 
secretary Providence Washington, be- 
fore the students of the Philadelphia In- 
surance Society. Although most of his 
remarks referred directly to the carriers’ | 
liability end of the business, they were 
so arranged that the same principles 
could be applied to underwriting the | 
owner’s or shipper’s interest as well. 

Mr. Bowersock divided the carriers in- 
to three classes, local, intermediate (up 
to 300 miles) and long distance. The 
first two classes, he stated, have shown 
good experience, barring local or pecu- 
liar commodity hazards and do not pre- 
sent difficult underwriting problems. One 
of their best features is that the carriers 

(CONTINUED ON PAGE 38) 


| & Co., Peoria. 


| age to 


Advocates Some Changes 


in Forms 


of Insurance 





Cecil J. Thomas, Troxell, Kikendall 
& Co., Springfield, chairman of the 
forms committee of the Illinois Associa- 
tion of Insurance Agents, presented a 
report at the annual meeting. His as- 
sociates on the committee are Mark I. 
Hall, Belvidere; Dudley F. Giberson, 
Alton, and W. H. Tuerk of ‘Callender 
The report reads: 

“The supplemental contract contains 
a paragraph relating to the windstorm 


section of the supplemental contract 
reading as follows: ‘Unless liability 
therefor is assumed by _ specific en- 


dorsement on this policy, this company 
shall not be liable for any loss or dam- 
metal smoke stacks, awnings, 
signs, temporary or board roof addi- 
tions, nor for loss or damage to build- 
ings (or their contents) in process of 
construction or reconstruction unless 
same are entirely enclosed and under 
roof with all outside doors and win- 
dows permanently in place.’ 

“We feel that the words ‘specific en- 
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of its agents. 


MINNEAPOLIS 


JOHN H. 
PRESIDENT - 










With TWIN CITY Backing 


"| can confidently solicit any difficult line 
because back of me stands a four square 
company able and willing to offer concrete 
help." That's the sentiment of an agent who 
recently wrote us. Is it not worth while to be 
thus equipped? The Twin City stands ready 
—always— to lend its full facilities to any 





MINNESOTA 


GRIFFIN 
MANAGER 














dorsement’ could be construed to mean 
an endorsement even in addition to the 
inclusion of certain of the excepted 
items in the printed forms attached to 
the policy; further that the conditions 
of the alterations and repairs permit 
could be construed as waived. 

“We therefore offer the following re- 
vision of this paragraph: 

““Uniless liability therefor is speci- 
fically assumed in the printed form at- 
tached to this policy, or by specific en- 
dorsement on this policy, this company 
shall not be liable for any loss or dam- 
age to metal smokestacks, awnings, 
signs, temporary or board roof addi- 
tions, nor for loss or damage to build- 
ings (or their contents) in process of 
construction or reconstruction unless 
same are entirely enclosed and under 
roof with all outside doors and windows 
permanently in place.’ This limitation 
shall not be held to waive or modify 
the conditions of the alterations and re- 
pairs permit. 


Other Insurance Permit 


“Other Insurance Permit 14 applies 
to those properties in unprotected lo- 
calities and 9th and 10th class except 
where a three-fourths value clause is 
attached. We recommend that this as- 
sociation take the necessary steps to 
have this permit rescinded. 

“Marine Insurance—The forms com- 
mittee of this association is made up 
of four members handling the following 
divisions: fire, casualty and bonds, auto- 

(CONTINUED ON PAGE 38) 








Brokers Weigh Policy Changes 


A committee of the Illinois Associa- 
tion of Insurance Brokers headed by 
F. P. Lavin is making a study of the 
standard fire policy with the idea of 
recommending changes. The commit- 
tee has employed Frank L. Erion, in- 
dependent adjuster of Chicago, as con- 
sultant. The Illinois group will report 
to the National Association of Insur- 
ance Brokers, which will in turn make 
recommendations at the annual meet- 
ing of the National Association of In- 
surance Commissioners. 


Birmingham Changes Capital 

At a meeting of directors of the Bir- 
mingham Fire of Pennsylvania, action 
was taken to increase the capital stock 
from $300,000 to $500,000, and $100,000 
was added to net surplus, the additional 
capital furnished by the National Union 
Fire, which owns and operates the com- 
pany. The Birmingham Fire was organ- 
ized in 1871 by prominent business men 
residing in what was then known as the 
borough of Birmingham, and now iden- 
tified as the south side of Pittsburgh. 
The company operated independently in 
a limited territory until purchased by 
the National Union Fire in 1926, at 
which time it secured a controlling in- 
terest and extended its activities nation- 
wide. 





Discuss Farm Hazards 


A number of topics of interest to in- 
surance will be taken up at the winter 
meeting of the American Society of 
Agricultural Engineers at the Stevens 
Hotel in Chicago, Nov. 30-Dec. 4. 
Among the subjects are: 

“Prevention of Silo Gas Accidents,” 


i by Dr. D. J. Price and H. E. Roethe, 


|U. S. 


bureau of chemistry and_ soils; 
“Farm Insurance Rates as Affected by 
Types of Construction,’ by Dr. V. N. 
Valgren, insurance division F.C.A.; 
“Spontaneous Combustion of Chopped 
Hay,’ H. H. Musselman, Michigan 
State College; “Ideas on the Farm Wir- 
ing Job,’ C. P. Wagner, Northern 
States Power ‘Company. 





Agent Cancellation Notices 
Are Prepared in Minnesota 





FOLLOWS MANY SUSPENSIONS 
Failure to Give Full Data in Qualifica- 
tion Questionnaire Is Given 
as Reason 





ST. PAUL, Nov. 25.—First cancella- 
tion of license notices were ready to go 
out from the Minnesota department this 
week to a considerable number of agents 
who have not fully complied with the 
request for qualification data. 

The cancellations follow a 30-day sus- 
pension during which agents were given 
a last opportunity to submit the data 
asked by the department, and affect all 
groups of agents. 

The department’s action is the first 
definite move to strengthen the quali- 
fication of agents. Six months ago a 
questionnaire was mailed to every agent 
in the state in order that the department 
might get complete data on their quali- 
fications. 


Many Replies Not Complete 


For several weeks members of the 
department staff have been studying 
the questionnaires. They found that in 
numerous cases agents failed to answer 
all questions asked. Letters were sent 
requesting that they immediately give 
this information and warning that failure 
to do so would desult in a 30-day sus- 
pension of their licenses. Then in case 
they did not comply within the 30 days 
their licenses would he canceled. 

The 30-day suspension expired this 
week for a number of the agents and 
cancellation notices were prepared to be 
sent out. Companies represented by the 
agents also will be notified. 


Case With Hawley & Reed 


Carl E. Case, who had been chief 
Ohio underwriter for the Pearl-Ameri- 
can group at Cleveland, has joined the 
Hawley & Reed agency ef Cleveland, 
which is an affiliate of the Thomas E. 
Wood organization of Cincinnati. Mr. 
Case will be in charge of underwriting 
activities and will direct local broker- 
age production. He will be interested 
from an underwriting standpoint, in the 
other Thomas E. Wood subsidiaries 
throughout the state. 


M. B. Yates Dies in California 


M. B. Yates, former official of the 
Phoenix of London, who had been re- 
tired since 1923, died at Alhambra, Cal. 
He was a native of England and came 
to this country when he was 20 years 
of age. He went into the local agency 
business in Texas and then served as 
special agent for the German of Free- 
port, later Imperial of London and then 
Atlanta-Birmingham Fire in the south- 
west. He formed the general agency of 
Hughes & Yates in Atlanta in 1906. La- 
ter he became an executive of the Peo- 
ple’s National of Philadelphia, and then 
went with the Phoenix of London. 





Wilkes-Barre Agent Dies 


H. C. Miller, head of the James Cool 
& Co. agency of Wilkes-Barre, Pa., died 
in a hospital in his city after a week's 
illness. He had been connected with the 
Cool firm for 25 years. 


Setup in Espy Agency 


Companies represented in the G. An- 
drews Espy agency, recently organized 
in Cincinnati, are the Halifax, Franklin 
Fire, Mercury, and St. Paul-Mercury In- 
demnity. 








WANTED 


Special Agent for mutual fire insurance com- 
pany. Must have three years experience in field 
service or local agency. Preferably a college 
graduate not over 32 years old. State qualifica- 
tions. 
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COPEGHT 1092, BY NS COL OF NORTH AMemCA, 


The cat’s whiskers exemplify the fact, that Nature 
provides animals with the means of protection. 
Man has had to devise his own protection ... and 
in turn to protect that protection. Hence, the 
modern system of insurance. 

North America national advertising for De- 
cember drives this theme home with a striking 
photographic close-up of a cat that few readers will 
pass. The message emphasizes the dependability 
of North America protection. 


See our advertisement in the December issue of Fortune, December 5th 
issue of The Saturday Evening Post and December 28th issue of Time. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 


and the 
INDEMNITY INSURANCE CO. of NORTH AMERICA 


write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policy Holders, over $70,000,000 
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Eprrorr1at CommentT 








Fire Prevention and Children 


One of the most impressive features at 
the annual meeting of the ILLINoIs Asso- 
“IATION OF INSURANCE AGENTS this year 
was the fire prevention demonstration 
given under the auspices of the Peoria fire 
department by Sip Uxricu, a fireman. Mr. 
ULRICH is a genius in presenting a demon- 
stration of this kind. He stated that he 
has found that it was almost impossible 
to impress the grownups through figures 


Streamlining 


C. F. Liscoms of Duluth, chairman ex- 
ecutive committee NATIONAL ASSOCIATION 
or INSURANCE AGENTS in a recent talk, 
devoted his attention largely to the need 
of modernization of local offices in their 
physical appearance, in their equipment, 
system and method of handling busi- 
Insurance must always keep 
of the times and, fact, it 


ness. 


abreast in 


as to fire losses and hence the work is be- 
ing concentrated in the schools. Fire Chief 
BuTLeR assigned Mr. Utricu to work out 
a series of miniature demonstrations bring- 
ing out the more common hazards. This 
equipment and the presentation by Mr. 
ULricn, together with the effectiveness of 
the demonstration, should have a far reach- 
ing effect through inculcating lessons by 
dramatization. 


Local Offices 


should be in a position to anticipate 
what is to be done. Insurance should 
never be a follower but a leader. As 
Mr. Liscoms pointed out, antiquated of- 
fice furniture, accumulation of dust on 
shelves, old literature and obsolete sys- 


tems are not an inspiration to more 
zealous work. People react very defi- 
nitely to their surroundings. 


Keeping on the Right Road 


INSURANCE executives certainly during 
the last seven or eight years have 
learned valuable lessons in many ways. 
They have seen the effect of the depres- 
sion and its devastating acts on business 
institutions. The insurance company 
that has been wisely, conservatively and 
intelligently managed has emerged with 
great credit to itself. Those that have 
been vulnerable have suffered. An ex- 
ecutive, for example, has found that it 
is essential to have ample reserves and 
adequate surplus. He must see to it 
that no part of his company is unduly 
exposed to danger. He makes a mis- 
take if he follows paths that are fraught 
with perils or seeks to do business in a 
that experience has shown to be 


way 

unwise. There is the temptation at 
times to do unorthodox things. On 
some occasions executives forget that 
there are only 100 cents in the dollar. 
They pay more for business than it is 
worth. They become very liberal in 


their policy. In spite of danger signals, 
warnings and the writing on the wall 
they attempt to run counter to the ex- 
perience of the past, evidently feeling 
that nothing can stay their progress. 
Some executives take too many chances. 
They seek to accomplish their ends too 
rapidly. They take on more than they 
can assimilate. They cannot digest the 
food fast enough. 

The companies that have fallen by the 
wayside and have had to retire met their 
doom because of some specific cause 
that should be a lesson to everyone else 
who endeavors to operate a corporation. 
When these causes are analyzed nearly 


all point to the fact that the company’s 
policy has been an unwise one and had 
run counter to economic and sound busi- 
ness principles. 

In the investment field, for example, 
certainly the greatest lesson that has 
been taught by the depression, is the 
desirability of diversification. This 
means diversification in many ways. In 
the life insurance field some companies 
have run too strongly to farm mort- 
gages. Others to railroad securities. 
Others to utilities. Others to something 
else. Some have gambled too much on 
enterprises in a single city or section. 
They loaned on huge enterprises and in- 
herited white elephants. Diversification 
is necessary not only as to classification 
but there should be diversification 
within that classification. The greater 
the spread along reasonable lines the 
safer the company. In the fire and cas- 
ualty field where there a greater 
range for investment some companies 
have become too speculative and have 
taken on the atmosphere of Wall street 
too eagerly. They, too, have put too 
llany eggs in one basket. 

Some companies have evidently felt 
that they could take on large risks, in- 
vest in large enterprises to an abnormal 
degree and, in short, adopt a sort of a 
jumbo policy in their operations. This 
has proved decidedly expensive and 
sometimes has been productive of fatal 
results. 

The satisfaction that tried and true 
executives get from their operations 
comes from results that they see when 
they have traveled a path that expe- 


is 





rience has shown to be safe and not 
wandered too far from a well charted 
course, have used sound sense and good 
judgment and have kept in mind all the 
time that there is a limit to which any 


company can go. Business is worth a 
certain amount and no more. The 
trouble is that too many companies have 
exceeded the maximum in many differ- 
ent directions. 








PERSONAL SIDE OF BUSINESS 





U. A. Gentry, Arkansas commissioner, 
is in western Texas as a member of a 
deer hunting party headed by insurance 
commissioners and others from Texas 
and Oklahoma. 


Heber J. Grant, founder of the Heber 
J. Grant & Co. agency of Salt Lake 
City more than half a century ago, head 
of the Utah Home Fire and the Bene- 
ficial Life, is celebrating his 80th birth- 
day. He is the dean of Utah’s insur- 
ance men and is in vigorous health for 
one of his age. 


F. M. Earp of Peoria, 
agent of the Glens Falls, 
experience the other day. He went to 
Sumner, Ill., and was sitting at the desk 
of the Glens Falls agent, Ellsworth 
Heddy, when Mr. Heddy suddenly col- 
lapsed and died at once. He had been 
in failing health for a number of months. 
During the conversation Mr. Heddy 
reached in a lower drawer in his desk 
for a rate book and as he was leaning 
over Mr. Earp noticed that he did not 
rise. When he spoke to him he did not 
answer. He summoned medical attend- 
ance at once but it was of no avail. 


Ill., special 
had a tragic 


Director of Insurance Ernest Palmer 
of Illinois will be the toastmaster at 
the annual “Feast of the Haggis” of 
the Illinois St. Andrew Society at the 
Palmer House in Chicago, Nov. 28. 
This will be the 91st annual grand as- 
sembly of the society. The haggis 
around which the feast will be cen- 
tered, is being brought to this country 
from Scotland on the “Queen Mary” 
and will occupy a place of honor in the 
grand salon. 


Frederick Head, 62, Minneapolis resi- 
dent vice-president of Marsh & McLen- 
nan died. He had spent most of his 
life in the insurance business in Minne- 
apolis. 


T. J. Pendergast of Kansas City, 
well known Democratic chieftain, who 
has been a patient since Sept. 13 in Me- 
norah Hospital there, announces that he 
will request Governor-elect Stark to re- 
apeciat Insurance Commissioner R. E. 
O’ Malley. 


V. H. Bartholomew of Chicago, vice- 
president Standard Accident, had an ex- 
citing time running down his missing 
traveling bag at the Peoria, IIl., station 
last Wednesday night, following the 
banquet of the Illinois Association of 
Insurance Agents. He rode to the sta- 
tion from the hotel in a taxi with C. R. 
Street, vice-president Great American, 
and Homer Gwinn, Chicago agent. Mr. 
Street was fatigued and desired to retire 
at once. He was in another car than 
Messrs. Gwinn and Bartholomew. They 
went into the smoking room before re- 
tiring. When Mr. Bartholomew was 
half undressed and reached for his trav- 


cling bag he found that he had the | 


wrong one. He hastily dressed and, of 
course, knew that Mr. Street had taken 
his. He endeavored then to locate Mr. 
Street and after some difficulty found 





a porter who knew that a man of his 
description was in his car. The porter 
found, however, that Mr. Street was 
sound asleep. He succeeded in waking 
him but Mr. Street was not in a very 
amiable mood. Finally Mr. Bartholo- 
mew told him that he undoubtedly had 
his bag and wanted to make the ex- 
change. Mr. Street had reached into the 
Bartholomew impedimenta and _ ex- 
tracted a pair of pajamas of a sky blue 
color. He had put these on although 
they were about three sizes too large. 
Mr. Bartholomew was not able to con- 
vince Mr. Street that it was his duty 
to hand over the pajamas and so was 
not able to recover them until the fol- 
lowing morning. Mr. Street seemingly 
was entranced with the gaiety of the 
color. Mr. Bartholomew showed con- 
siderable solicitude as he had two half- 
used bottles of Johnny Walker in his 
grip but found that they had not been 
molested. 

L. R. Bowden, senior vice-president of 
the Meserole companies, made an 
agency trip to some of the middle west- 
ern cities with Western Field Super- 
visor F. J. Pocquette. He went on to 
Denver to attend the anniversary dinner 
of the Ed P. Eppich & Son agency 
there. Secretary R. S. Oellers of the 
Meserole group was taken ill in Okla- 
homa City, in the midst of an agency 
trip. He ‘has now returned to the home 
office. 


Carolyn M. Hobkirk was the recipi- 
ent of congratulations from her many 
friends and associates when she observed 
the anniversary of 35 years service with 
the New York Fire Insurance Rating 
Organization in Syracuse last week. In 
point of service she is one of the oldest 
employes in the organization 


Bruce Armstrong, cashier in the 
western department of the Great Amer- 
ican, died Friday, age 46. The funeral 
services were held in Chicago Monday 
afternoon. He was afflicted with an in- 
sidious and rare disease, bacteria endo- 
carditis. Mr. Armstrong was of Brit- 
ish extraction. He had been with the 
Great American western department for 
23 years and had been cashier since 
1919. 


Louis C. Breed, secretary of the Na- 
tional Fire of Hartford, died of a heart 
attack. He had been associated with 
the company for 27 years. Mr. Breed, 
born in 1880 in Jamestown, N. Y., 
joined the National Fire as special agent 
in New York state in 1909 having pre- 
viously been in the local agency busi- 
hess in his home town. He was ap- 
pointed general agent at the home of- 
fice in 1923. In 1926 he was elected 
assistant secretary, and in 1929 secre- 
tary in charge of the loss department. 


Mrs. F. M. Branch, wife of the Pa- 
cific Coast manager of the New York 
Underwriters, died in San Francisco 
after several years of semi-invalidism. 
She was the mother of Howard Branch, 
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an underwriter in the San Francisco} Corporation. He is a son of Aubrey L. 


office of the New York Underwriters, 
and Norman Branch, special agent for 
the company at Portland. She met Mr. 
Branch, who has been with the New 
York Underwriters for more than 40 
years, the last 20 as Pacific Coast man- 
ager, when he was traveling the Pacific 
Northwest as special agent for the com- 
pany, 

T. L. Osborn of the Osborn & Lange 
agency of Chicago, who was _ injured 
several weeks ago when struck by an 
automobile near the Chicago & North 
Western railroad terminal in Chicago, 
has now been removed from Henrotin 
hospital to his home in Highland Park, 
Ill. He is making constant improve- 
ment and expects very shortly to do at 
least some part time work in the office. 


W. O. Myers, local agent at Pitts- 
burg, Kan., was host to some 40 Kansas 
field men and personal friends at a 
quail dinner last week. 

Miss Helen L. Stickney, who has 
been in charge of the insurance and loan 
office of Marietta & Bickel, Vinton, Ia., 
since the death of the junior partner, 
Geo. H. Bickel, was married to U. D. 
Cantonwine. She will continue her work. 


Clifford Wetzel, local agent of Ponca 
City, Okla., newly elected member of 
the executive committee Oklahoma In- 
surors Association, is rounding out 
his sixth year in business. He is the 
aggressive young man type of local 
agent, having a well organized office 
force and interested and familiar with 
all phases of insurance. 

Mr. Wetzel jhas done considerable 
outdoor advertising, having a big out- 
door sign on every road entering Ponca 
Citv 

He has done a remarkably good job, 
having one of the largest agencies in 
Ponca City. He started from scratch 
and did not have any insurance expe- 
rience before opening the agency. 

John W. Steward, local agent at 
Blackwell, Okla., is rounding out 30 
years of continuous service as agent at 
Blackwell. 

He has represented the Connecticut 
Fire since organization of his agency. 
It has presented the agency with a 30 
years’ continuous service plaque. The 
agency has a low loss ratio. 

Miss Margaret Goodell, 18-year-old 
daughter of Ralph M. Goodell of the 
Dyer-Jenison-Barry Agency, Lansing, 
Mich., is seriously ill at St. Lawrence 
Hospital in her city following an emer- 
gency operation for appendicitis. She 
has been given two blood transfusions 
and is doing as well as could be ex- 
pected under the adverse circumstances 
as the appendix burst before the opera- 
ton could be performed. Margaret en- 
tered Michigan State College this fall 
as a freshman. She is an excellent mu- 
sician and very popular not only with 
her fellow students but also among the 
younger church people of her age. 

A. Martin Cozart, prominent local 
agent of Augusta, Ga., died there from 
pneumonia. 

P. H. Mell of Philadelphia, middle de- 
partment manager of the Pearl Assur- 
ance, is in Augusta, Ga., because of the 
serious illness of his father, Charles I. 
Mell, veteran adjuster. C. I. Mell, Jr., 
of the Fire Companies Adjustment Bu- 
reau is also with his father. While in 
the south P. H. Mell will attend to busi- 
ness in Atlanta, Birmingham, Memphis, 
Tampa and other points. 

The engagement has been announced 
of Miss Martha S. Watkins of Farm- 
ville, Va. to Everett M. Owen of Rich- 
mond. Mr. Owen, who was formerly 
with the Brooks & Richardson agency 
in Richmond, is now with the marine 
department of the Davenport Insurance 





Owen, Virginia special agent of the 
Alliance and Philadelphia Fire & Ma- 
rine. 


— 


F. J. Schafer, vice-president of 
Meeker-Magner Company, Chicago 
agency, is in Alexian Brothers hospital 
there recovering from an appendectomy. 
The operation, performed by Dr. F. W. 
Baylor, well known industrial surgeon of 
Chicago, was a delicate one involving a 
gangrenous vermiform. Mr. Schafer re- 
acted favorably. 

Raymond Stebbins, president Moun- 
tain States Agency Company, who has 
been confined to a Denver hospital for 
several weeks following a serious op- 
eration, is reported making satisfactory 
recovery and if no complications de- 
velop is expected to be released in about 
ten days. 


— 


Representing the western department 
of the Continental and American Eagle 
at the funeral of C. E. Hayne, state 
agent of the two companies at Milwau- 
kee last week, were Vice-president E. A. 
Henne, Secretary J. H. Macfarlane, 
Agency Superintendents H. C. Edmund- 
son and L. J. Feeney, General Adjuster 
E. R. Wilson, T. J. Scott, manager of 
the survey department, and L. F. Sum- 
mers, chief engineer. Mr. Hayne un- 
der went an operation for gall bladder 
trouble in September and was recalled to 
the hospital and died while on the oper- 
ating table last week. The pallbearers 
were Wisconsin field men. 


Fred A. Hubbard, president of the 
Globe & Rutgers Fire, and C. A. Sie- 
bold, president of Jones & Whitlock, 
have returned to New York after a two 
weeks’ visit to the Pacific Coast. On 
their return they stopped in Chicago for 
a visit. 

Just prior to his departure for Cali- 
fornia, George L. A. Lauer, well known 
Pacific Northwest field man, was hon- 
ored by a banquet in Seattle under the 
auspices of Blue Goose. At that time he 
announced his marriage to Mrs. Evaline 
Henry. 


Trailer Men Form Contact 
With Insurance Interests 





NEW YORK, Nov. 25.—Members of 
the Trailer Car Manufacturers Associa- 
tion at their meeting in Chicago, decided 
to appoint a contact committee to main- 
tain relations with the National Auto- 
mobile Underwriters Association and 
the Underwriters Laboratories, whereby 
problems of common concern could be 
considered. J. Ross Moore, manager 
National Automobile Underwriters As- 
sociation, assured the organization of 
the desire of his members to cooperate 
with the manufacturers “of a new type 
of equipment to the utmost of our abil- 
ity in affording to you and your buy- 
ing public the best possible insurance 
protection against the hazards of fire, 
theft and collision and at reasonable 
rates.” 

As to the matter of rates Mr. Moore 
said in part: “As the trailer is only now 
emerging as a distinct industry, it is 
of course, very evident that there is no 
actuarial experience upon which insur- 
ance premiums can be predicated, other 
than those which may have been devel- 
oped on the nearest comparable class. 
Consequently, it is from that basis that 
we are at present temporarily attempt- 
ing to proceed until the trailer industry 
itself can be treated upon its own dis- 
tinct merits.” 

As to the basic insurance hazards in 
connection with trailers, Mr. Moore 
held the two primary causes of fires in 
automobiles are those inherent within 
the vehicle itself, and the garage or 
storage location fire. He assured that 
his office would welcome inquiries on 
insurance matters from the car manu- 
facturers, to which prompt response 
would be made. 
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Set Wisconsin Regional Meet 





First Gathering to Discuss Local Board 
Problems to Be Held in Fond 
du Lac Nov. 30 





FOND DU LAC, WIS., Nov. 
The Wisconsin Association of Insurance 
Agents will sponsor a local board re- 
gional conference here Nov. 30. This 
will be the first of a series of similar 
meetings to be held in various sections 
of the state for a get-together of local 
agents, many of whom are unable to 
attend state conventions. W. C. Thorn- 
ton of this city, state vice-president, will 
be chairman of the conference. The 
meeting will open with a discussion of 
local board problems. There will be a 
luncheon with a prominent stock com- 
pany official as speaker. The round ta- 
ble discussions will be resumed in the 
afternoon. 

Discussion of maintaining and operat- 
ing successful local and county boards 
at regional conferences is of particular 
importance in Wisconsin where during 
the past year the cooperative effort of 
the local agents’ association and the 
Wisconsin Fire Underwriters Associa- 
tion has resulted in organizing some 35 
local boards and county units through- 
out the state. While this effort is to be 
continued, attention will also be paid 
to put these new boards into successful 
operation and keep them going and 
growing. 

The subjects to be considered at the 
conference are: 


25.— 


What is a successful local board? 


A. In its dealings with the public 
should it attempt to: 

1. Handle political business as a 
board? 


2. Maintain a credit bureau? 
3. Make surveys to see that all risks 


within its territory are written by its 
members? 

4. Advertise collectively? 

5. Actively participate in safety 


work? 

B. In its dealings with the companies 
should it attempt to: 

1. Limit agencies? 

2. Qualify agencies? 

3. Enforce an in and out rule? 

How is a successful local board or- 
ganized? 

1. Does it comprise of fire, casualty 
and surety agents or fire only? 

2. What are its membership require- 
ments? 

8. Does it have 100 percent represen- 
tation? 

4. What dues are necessary? 

5. Is a full-time or part-time 
secretary necessary? 

6. What political subdivision should 
comprise the territory of the board? 


paid 


7. How many meetings should be 
held? 

8. What type of programs hold the 
members’ interest? 





lowa Mutual Associations 


Hold Meets in Des Moines 





DES MOINES, IA., Nov. 25.—A 
resolution favoring adoption of a stand- 
ard insurance policy form was passed at 
the annual convention of the Iowa As- 
sociation of Mutual Insurance Associa- 
tions here. Standard policy forms, ac- 
cording to John Evans, Grinnell, Ia., 
have been urged to eliminate confusion. 
At present the 155 mutual fire and light- 
ning associations in the state all have 
varying policy forms. A minor amend- 
ment to a by- law of the constitution of 
the association, to provide “emergency 
and reserve funds” for mutual insurance 
associations, was voted. 

Speakers included M. V. Pew, deputy 
insurance commissioner; Otto Walther, 
Waverly, Ia., association president, and 





H. P. Cooper, Indianapolis, secretary of 
the National Association of Mutual In- 
surance Companies. Harold H. Beaty, 
Iowa State College, discussed safe elec- 
tric wiring for farm and home. L. K. 
Sharp, Des Moines, advertising manager 
Mill Owners’ Mutual Fire, spoke on 
ways of advertising and dramatizing the 
benefits and necessity of insurance. Com- 
pilation of annual reports was discussed 
by John W. Kimball, chief examiner of 
the Iowa department. 


EVANS IS REELECTED 


John Evans, Grinnell, Ia., was re- 
elected president of the Iowa Mutual 
Tornado Insurance Association at the 
annual meeting in Des Moines. Other 
officers reelected were William Luhring, 
Waverly, vice-president; William Trei- 
mer, Hartley, treasurer; H. F. Gross, 
Des Moines, secretary, and H. L. Gross, 
Des Moines, assistant secretary. To the 
board were reelected Mr. Luhring; H. L. 
Gross and W. T. Emmons, What Cheer, 
Ia, all for a term of three years. F. W. 
Shaw, Corning, and J. E. Larson, West 
Branch, were elected directors to fill va- 
cancies. 

H. F. Gross, reporting for the execu- 
tive committee, revealed that the associ- 
ation paid 13,000 claims for $750,000 in 
1936. 


REINSURANCE BODY MEETS 


Only 23 out of 6,996 Iowa homes in- 
spected as fire insurance risks by the 
Farmers Mutual Reinsurance Associa- 
tion in 1936 were accepted as preferred 
risks, L. G. Kenney, the association’s 
chief inspector announced at the annual 
meeting in Des Moines. 

The following were elected directors 
for a term of three years: William Trei- 
mer, Hartley; H. S. Evans, Des Moines; 
H. O. Breece, Atlantic, and T. M. 
Schooler, Des Moines. L. E. Hendricks, 
Spirit Lake, was elected director to fill a 
vacancy caused by the death of the late 
J. L. Tober, Cascade. 





Revision of Standard Form 
Is Approved at Milwaukee 





MILWAUKEE, Nov. 25.—At the 
November dinner meeting of the Mil- 
waukee Board of Fire Underwriters, a 
resolution was adopted favoring a revi- 
sion of the standard fire policy and urg- 
ing “that in the interest of the insuring 
public all specific suggestions be thor- 
oughly weighed by the proper commit- 
tee.” The resolution will be forwarded 
to the National association which has 
asked for an expression of opinion on 
the revision being considered by the 
commissioners. 

W. B. Calhoun, chairman; A. 
Stuebe and Harold Smith were elected 
to the board’s patrol committee. 

Committee chairmen announced by 
President L. C. Hilgemann were as fol- 
lows: Conference, F. J. Lewis; office, 
Ralph Martin; legislative, W. B. Cal- 
houn; county jurisdiction, Mr. Calhoun; 
public affairs, A. J. Stuebe; fire preven- 
tion, Henry Eckstein; casualty confer- 
ence, F. J. Lewis. 

President Hilgemann led a discussion 
on mutual insurance, pointing out the 
essential differences between the stock 
company and non-stock method of con- 
ducting the insurance business. He ex- 
plained the set-up and competitive angles 
of the Associated Factory Mutuals. M. 
Hegler of the Western Factory Insur- 
ance Association told of the help his as- 
sociation is giving local stock agents in 
keeping business in the sprinklered supe- 
rior classifications. 

It is the intention of the board to con- 
tinue mutual insurance discussions at 





subsequent evening meetings, the next 
one to be devoted to local and trade 
mutuals. This will be held early next 
year, the December meeting to be the 
usual afternoon business meeting. 


Bureaus Take Whole Floor 


ST. LOUIS, Nov. 25.—The Missouri 
Inspection Bureau and Missouri Audit 
Bureau have taken over the entire 13th 
floor of the Pierce building. Remodel- 
ing will be completed within a few 
weeks. Floor space heretofore occu- 
pied in the basement as storage space 
for books and records will be vacated 
and the documents will be available on 
the 13th floor. 


Confer on St. Louis Problem 


The governing committee of the 
Western Underwriters Association had 
several sessions on the St. Louis situa- 
tion last week. In the reorganization 
of the local board, the agents are aban- 
doning any obligation to police commis- 
sion ordinances and the W. U. A., there- 
fore must arrange to function more di- 
rectly in that regard. 

The St. Louis agents are insistent 
that the organization companies give 
competition of outside companies for 
htthe dwelling business controlled by the 
real estate operators along Chestnut 
street. 








Mutual Assessment Suit 


LINCOLN, NEB., Nov. 25.—The 
Nebraska department has interested it- 
self in the litigation connected with the 
Nebraska Mutual of Omaha, of which 
Charles Clancy is president, and will in- 
sist upon financial solvency being re- 
established. The company has assets 
in the form of a $16,000 assessment 
levied in 1935, but which no attempt to 
collect was made because a special as- 
sessment had been levied that year. Un- 
paid claims amount to $8,000. In ad- 
dition there is a judgment obtained by 
J. J. Rossbach and J. A. Rossbach, for- 
mer officers, for unpaid salaries. Suit 
was for $6,000, and the present man- 
agement defended on the ground that 
this was voted without authority. The 
district court upheld the claim on the 
ground that the company had properly 
assented to its being allowed. 





Hutchinson at Manitowoc 
MANITOWOC, WIS., Nov. 25.— 
Charles Hutchinson, Milwaukee, North 
British & Mercantile state agent, spoke 
on coinsurance in its wider ramifications 
at the November meeting of the Mani- 
towoc Insurance Board. 


Hold Up Note Collections 


LINCOLN, NEB., Nov. 25.—A tem- 
porary writ of prohibition, rarely used, 
has been issued by the district court 
staying further proceedings to collect on 
1,800 premium notes executed in 1932 to 
the Lincoln Hail and included in the as- 
sets sold at receiver’s sale to ‘Charles 
Carr of Lincoln. Carr later transferred 
the notes to W. R. Linch and Thomas 
P. Johnson, relatives and former offi- 
cers of the company, and they brought 
the suits locally. 








Reconsider Fund Cover 
FOND DU LAC, WIS., Nov. 25.— 


State fund insurance on county property 
again came to the attention of the Fond 
du Lac county board of supervisors at 
its fall meeting, when Supervisor A. W. 
Glissendorf introduced a resolution to 
appoint a special committee to investi- 
gate facts surrounding the cancellation 
of the fire fund policies two years ago 
and placing the business with local 
agents of the county. At that time a 
special committee had recommended 
private insurance when it was found that 
some buildings were overinsured and 








Made Vice-President 

















W. H. JENNINGS, JR. 


W. H. Jennings, Jr., of Rockford, IIL, 
becomes second vice-president of the II- 
linois Association of Insurance Agents. 
He has served as chairman of the impor- 
tant iocal board committee and has been 
active all along in the Illinois association 
ranks. 

Mr. Jennings was born and raised in 
Streator, Ill., and after attending the 
schools there and graduating from Cul- 
ver Military Academy, he spent two 
years in a bank in Streator and about a 
year with his father at the American 
Bottle Co., in Streator. On Dec. 1, 1918, 
he commenced insurance work with C. 
T. Ingalls in the Oklahoma Inspection 
Bureau. In September, 1920, he re- 
turned to Illinois and in October 1920, 
went to work for the Illinois Irispection 
Bureau in the mill and elevator depart- 
ment and later was transferred to the 
mercantile work. He was in the Chi- 
cago office until April, 1929, when he 
was transferred to the Rockford office 
of the Inspection Bureau where he 
Stayed until May of 1932. He left the 
bureau at that time and went into local 
agency work and since June, 1934, he 
has been conducting his own agency. He 
is secretary of the Rockford Board of 
Fire, Casualty & Surety Underwriters 
and chairman of the fire prevention 
committee of the chamber of commerce. 








others underinsured, and descriptions of 
insured property were inadequate, under 
the state insurance plan. Local agents 
drew up a specific program and were 
awarded the business. The latest move 
is based largely on the offer of the state 
fund to write the business at 51 percent 
of stock company rates. The committee 
asked for in the resolution would report 
its finding at the January session of the 
board. 


To Consider Bank Agencies 


ST. PAUL, Nov. 25.—The executive 
committee of ‘the Minnesota Association 
of Insurance Agents will meet late in 
the month to consider the bank agency 
issue, 








Session for Cincinnati Solicitors 


CINCINNATI, Nov. 25.—Develop- 
ment of the “sidelines” will be empha- 
sized at an educational meeting for Cin- 
cinnati solicitors, sponsored by the Cin- 
cinnati Fire Underwriters Association, 
Dec. 9, during which selling arguments 
for the various lines will be brought out 
by demonstration. Those participating 
in the sales congress are: Use and occu- 
pancy, Clarke Smith and M. W. Slaw- 
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son, special service department Royal- 
Liverpool groups; fire and supplemental 
contract, W. M. Aris, America Fore, 
and R. W. Hukill, Fireman’s Fund; ac- 
cident and health, Frank Wiglesworth. 
Travelers, and H. R. Whiteside, Earls- 
Blain Company, both of Cincinnati; au- 
tomobile fire, theft, and collision, A. M. 
Wagner, automobile manager and A. R. 
Gibson, state agent Hanover; casualty, 
W. C. Smith and L. E. Jones, Hart- 
ford Accident; marine, D. L. Tullis 
and C. A. Kirkland, Royal-Liverpool 
groups. G. D. Randolph, general agent 
New England Mutual Life, Cincinnati, 
will present an outsider’s point of view. 
Arrangements have been made by T. W. 
Earls, Earls-Blain agency. 





Priest Talks to Business Men 


Frank T. Priest of the Dulaney, 
Johnston & Priest agency, Wichita, 
spoke to 300 members of the Wichita 
Independent Business Men’s Associa- 
tion on “Insurance—An Asset to Your 
Business.” He outlined many of the 
services of the stock insurance com- 
panies and their bureaus and urged the 
business men to consult their insurance 
agent as they would their doctor. In 
discussing the importance of Wichita 
agents to the business channels of the 
city, Mr. Priest stated that the 38 mem- 
bers of the Wichita Insurors and their 
employes spent $1,700,000 annually with 
local business men. 





Visited Illinois Agencies 


C. D. McVay, vice-president and gen- 
eral counsel of the Ohio Farmers, has 
returned from a ten days’ trip through 
Illinois. With Field Representative Roy 
V. Haser, he called on many agents. 
Insurance, farming and general business 
conditions very favorably impressed him. 





Frame New Michigan Act 

LANSING, MICH., Nov. 25.—Fram- 
ing of a new hotel fire safety law to 
replace the 1935 act which was voided 
by a Detroit court is already getting 
under way. A legislative committee is 
understood to be working on provisions 
of the measure with the assistance of 
a committee of municipal building in- 
spectors. 





Wisconsin Mutuals to Meet 


MILWAUKEE, Nov. 25.—The annual 
meeting of the Wisconsin State Associa- 
tion of Mutual Insurance Companies 
will be held here Dec. 9. Routine busi- 
ness will be transacted and annual re- 
ports will be made by officers and com- 
mittee chairmen. Legislation proposals 
for the January session of the Wisconsin 
state legislature and other matters af- 
fecting mutual fire underwriting in the 
state will be considered. New officers 
and candidates for appointment to the 
governing committee of the Fire Insur- 
ance Rating Bureau will be elected. 





Insurance Element Strong 

LANSING, MICH., Nov. 25.—Un- 
usual representation of insurance in the 
1937 Michigan legislative session is as- 
sured, it appears from a survey which 
reveals that at least 13 members of the 
100 house members have some insur- 
ance connections while at least five sen- 
ators-elect of the 32 are insurance men 
in some sense of the word. 





Michigan Regional Meetings 

Regional meetings of the Michigan 
Association of Insurance Agents, at 
which business development and mem- 
bership matters are being stressed, are 
being continued, with a series of such 
sessions held in both peninsulas the past 
week. 

About 75 agents attended the group 
meeting at Bay City, which was ad- 
dressed by J. W. Mundus, Ann Arbor, 
immediate past president of the state as- 
sociation; J. M. Crosby, Jr., Grand Rap- 
ids, present president; Robert Olp, De- 
troit, and W. E. Ellis, Chicago, members 
of the joint Business Development Office 


THE NATIONAL 
committee. Agents were present from | 
Saginaw, Midland, Tawas City and sev- 








eral Thumb district towns, as well as | 
members of the Bay City local board. | 
Other similar meetings were held at | 
Sault Ste. Marie Nov. 18; Marquette, | 
Nov. 19, and Ironwood Nov. 20. Trav- | 
erse City and Jackson are scheduled for | 
the next gatherings, on Dec. 3 and the | 
week of Dec. 14. 





Opens Branch at Muncie 


The Western Adjustment has opened 
an Office at Muncie, Ind., in charge of 
W. A. Hadley, resident adjuster, Until 
recently Mr. Hadley has been resident 
adjuster at Logansport, at which point 
he will be succeeded by Charles Penne- 
well of the Indianapolis office. Both 
Muncie and Logansport offices are 
under the supervision of the Indianapolis 
branch of the Western. 





Indiana Mutuals Add to Building 


INDIANAPOLIS, Nov. 25.—Ground 
has been broken for the new addition to 
the Indiana Farmers Mutual building. 
It is expected to cost $150,000 and will 
house the Indiana Farmers Mutual, In- 
diana Mutual, Farmers Mutual Liabil- 
ity, Mutual Hail, the Mutual Insurance 
Companies Union of Indiana and Na- 
tional Association of Mutual Insurance 
Companies. 





Organize Wisconsin Unit 
HUDSON, WIS., Nov. 25.—The St. 
Croix and Pierce Counties Association 
of Insurance Agents was organized at 
a dinner meeting here. Hugh Bird, 
Beaver Dam, president Wisconsin As- 
sociation of Insurance Agents; Nelson 
Lane, Milwaukee, St. Paul F. & M., 
and Frank Sather, St. Paul, Travelers 
Fire, assisted and spoke. Officers of 
the new unit are: President, H. A. La 
Grandeur, Somerset; vice-president, A. 
C. Arneson, Spring Valley; secretary- 
treasurer, Elliot Jones, Hudson; direc- 
tors, Michael Young, Ellsworth, and 

Oscar Swenby, New Richmond. 





Fires Causing Unemployment 


MILWAUKEE, Nov. 25.—Industrial 
fires contribute greatly to unemploy- 
ment, R. E. Maginnis, American Dis- 
trict Telegraph, ‘Chicago, told 950 em- 
ployes of Milwaukee concerns attend- 
ing the annual fire prevention school 
of the Association of Commerce. Forty 
out of 100 plants that burn are never 
rebuilt, he said. Use of the proper 
method in turning in fire alarms would 
weduce fire losses, said Capt. Henry 
Hunter, Milwaukee fire department. C. 
R. James, special agent Aetna Fire and 
chairman of the school, presided. 


Dynamite Complicates Loss 


Many properties in the little town of 
Vienna, Ill., were damaged or destroyed 
by fire and others were badly damaged 
from the explosion of dynamite that was 
set off to halt the spread of the fire. 
Total loss is in the neighborhood of 
$200,000. The question of liability for 
damage done by the dynamite explosion 
is likely to arise. This will be a matter 
that the companies will have to solve in- 
dividually. The companies most largely | 
interested in the various losses are Con- | 
tinental, Security of New Haven, West- | 
chester, North America, Great Amert- | 
can, Hartford, Home, National Liberty, | 
Commercial Union and Niagara. 

The fire was caused by ignition of 
melted butter in a popcorn wagon which | 
was in the William Variety Store at tie | 
time. The flames spread rapidly and the | 
Vienna volunteer department was help- 
less as it had to wait for a water pump 
to arrive with the Anna and Metropolis | 
fire departments. | 

On order of the mayor the one story | 
frame building occupied by the Ben 
Brown drug store was dynamited. The | 
explosion broke every window pane in | 
the square, damaged basement supports | 
throughout the town, caused the two | 
story First National Bank building to! 
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collapse in the rear and cracked open 
the front wall-of that building. 

The Kroger Grocery Company 
quite a loss there. 


had 


Get Public Grain Business 


Mutual companies are placing about 
90 percent of the business this year in 
Nebraska for public grain warehouses, 
judging from yearly bonds for 1937 
now being filed with the state railway 


commission. 





Rodes to Be Mayor 
Boyle O. Rodes of W. H. Markham 
& Co., St. Louis, president of the Fire 
Underwriters Association of St. Louis, 
has been recommended for mayor of 





the newly formed city of Ladue in St. 
Louis county. W. O. Reeder, insur- 
ance attorney, is slated for alderman. 


Barbecue Is Held 
The Arkansas City, Kan., Board held 
a barbecue at the country home of Presi- 
dent Charles W. Early. 


Middle West Notes 


George C. Wise, 84, local agent at 
Bowling Green, Mo., for nearly 65 years, 
was killed by an automobile. 

Omaha, Neb., fire losses for the first 
10 months were $244,855, a $30,000 im- 
provement. 

The Associated Insurance Agency, Mil- 
waukee, has been incorporated by G. 
Marx, M. E. Schmidt, H. C. Hartwig. 








IN THE SOUTHERN: STATES 





CCC Asks New Endorsement 


Under Rider Primary Carrier on Cot- 
ton Acknowledges Hartford Policy 


Is Errors and Omissions Cover 





Doubtless prompted by the recent 
litigation in Texas between the St. Paul 
F. & M. and Hartford Fire in connec- 
tion with liability for cotton losses, the 
Commodity Credit Corporation has re- 
quested that warehousemen storing cot- 
ton encumbered with CCC loans, have 
an endorsement attached to their in- 
surance policies, under which the ware- 
housemen’s insurer acknowledges that 
the Hartford Fire’s CCC policy is er- 
rors and omissions insurance and that 
the primary insurer will not seek to 
have the Hartford Fire contribute to 
any loss payment. 

In one of the cases in Texas, the St. 
Paul F. & M. succeeded in causing the 
Hartford policy to contribute. In an- 
other case, the Hartford Fire escaped 
liability. 

Declare Rider Superfiuous 


Some observers declare that this new 
endorsement is superfluous if the Hart- 
ford Fire’s policy is indeed an errors 
and omissions contract. If the Hart- 
ford Fire’s policy constitutes direct cov- 
erage, then some of the companies writ- 
ing cotton insurance state that they 
would not consent to have the new CCC 
endorsement attached. 


The primary companies now may 
make a:demand upon the CCC to pro- 
duce the Hartford Fire’s_ contract. 


There has been a good deal of mystery 
about this policy. The companies gen- 
erally have not seen the contract. 

The new endorsement has been ap- 





proved by the Cotton Insurance Asso- | 


ciation and Cotton Fire and Marine 
Underwriters. So far as can be ascer- 
tained it has not been approved by the 
Texas insurance commission. 

The endorsement reads: 


policy of the Hartford Fire Insurance 
Company numbered 101, issued to the 
Commodity Credit Corporation, dated 
Sept. 10, 1934, or any renewal thereof, 
does not constitute other or double or 
contributing insurance withfn the mean- 
ing of this policy as to any cotton lo- 
cated on the premises described in this 
policy, nor does that said policy affect 
in any way the liability of this company 
under its policy up to the full market 
value of any such cotton damaged or 
destroyed by fire, not exceeding the 
amount of this policy, regardless of 
whether or not such cotton be pledged 
by the owner or owners thereof to se- 
cure a loan or loans from the Com- 
modity Credit ‘Corporation, or any lend- 
ing agency of the Commodity Credit 
Corporation. Any provisions of this 
policy in conflict with this endorsement 
are expunged and shall be of no force 
or effect.” 


S. E. U. A. Rule Is Effective 


Prohibition Against Representing Mu- 
tuals Expected Sharply to Restrict 
Recent Trend 


Under the revised rule applicable to 
agency representation adopted at the 
semi-annual meeting of the Southeastern 
Underwriters Association at Pinehurst, 
N. C., it is believed enforced separation 
in Alabama, Florida, North Carolina, 


South Carolina and Virginia, can be ap- | 
plied more effectively than under the | 


prior rule. 

The new rule provides that, “No 
member of this association may enter 
or remain in an agency representing any 
mutual company, or any company pay- 
ing dividends to policyholders writing 
fire and allied lines, or automobile fire 
and theft only, unless such company is 
domiciled and has its principal office in 
the territory of the Southeastern Under- 


| writers Association; nor shall any mem- 


| ber 


“It is understood and agreed that the | 


remain in an 
hereafter take on 


association 
shall 


this 
which 


of 
agency 





the representation of any mutual com- 
pany or companies paying dividends to 
policyholders, unless such mutual com- 
pany, along with stock company mem- 
bers of the association, shall be acquired 
through purchase of an agency, and 
then only if such mutual company is 
domiciled and has its principal office in 
the territory of the Southeastern Un- 
derwriters Association.” 


The regulation does not apply to 
Georgia, the department having held 
against separation in that state. Se- 


rious complaint had been made of the 
growing practice of mutuals being rep- 
resented together with stock companies 
in agency offices. The new rule is ex- 
pected sharply to restrict that trend. 


Poor Construction Is Cause 
of High Rates in Arkansas 


LITTLE ROCK, ARK., Nov. 25.—T. 
F. Baker, head of the Arkansas Fire 
Prevention Bureau, told the Civitan 
Club that this state’s fire rates are high 
because of the type of construction of 
buildings. 

Mr. Baker termed the construction of 
buildings throughout the state from a 
fire preventive standpoint as “poor.” He 
said that for the five-year period 1926- 
32, Arkansas’ rates were higher than 
any other state in the south except Mis- 
sissippi. 

He compared Arkansas’ rates with 
Missouri’s for the five-year period. The 
burning ratio for that state was 55 cents, 
compared with 94 cents in Arkansas, 
making this state’s burning ratio 71 per- 
cent higher. 

He pointed out that there can be no 
federal law to equalize insurance rates 
because of these notable differences in 
burning rates. 


Sets 10-Day Limit 

TALLAHASSEE, FLA., Nov. 
In a general communication to local 
boards Commissioner Knott has held 
that where applications for license are 
referred to the boards and not heard 
from in ten days it will be regarded 
that no objection to appointment exists. 
Under the law applications for license 
are referred to the board in the home 
town in order that an investigation can 
be made of any objections. If a board 
desires more time it will be granted on 
request. 


9* 
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Alabama Agents Meeting 

The first of a series of regional meet- 
ings of Alabama agents to study meth- 
ods of meeting non-stock company com- 
petition was held at Decatur. C. S. Bos- 
well of Huntsville, immediate past presi- 
dent of the Alabama Association of In- 
surance Agents presided. Ed. H. Moore, 
secretary of 
the program of the Business Develop- 
ment Office and Cliff G. Key, president 
of the Alabama Field Men’s Club, in 
an address drew a comparison between 
mutuals and_ reciprocals. The next 


the association discussed | 





regional meeting will be held in Birm- 
ingham, Dec, 3. 


Southern F. & M. Asks Charter 

ATLANTA, Nov. 25.—The Southern 
Fire & Marine of Georgia has made ap- 
plication for a charter. The application 
was signed by Dr. Dan Y. Sage, presi- 
dent of the Southern Insurance Secur- 
ities Corporation, and president of the 
Southern Life. A list of 246 incorpor- 
ators accompanies the application. 

Lewis A. Irons, former deputy insur- 
ance commissioner, who is now execu- 
tive vice-president of the Southern Life, 
one of the companies organized by the 
Southern Insurance Securities, stated 
that Dec. 14 would probably be the date 
of formal incorporation of the new com- 
pany. Its offices will be in the William- 
Oliver building, adjoining those of the 
Southern Insurance Securities and 
Southern Life. 


H. K. Park Fills Vacancy 


H. K. Park has been elected a direc- 
tor of the Georgia Home to succeed 
Rhodes Browne, late president. The late 
Mr. Brown and his father, J. Rhodes 
3rown, headed the company for three- 
quarters of a century. A_ resolution 
stressing this long service was adopted 
at a directors meeting in Columbus, Ga. 


Report Florida Increases 

TALLAHASSEE, FLA., Nov. 25.— 
Commissioner Knott reports that re- 
ceipts of the Florida department for 
October were in excess of both Oc- 
tober and November, 1935, the total be- 
ing $135,939. Large increases in all lines 
of business are indicated. Losses ap- 
pear satisfactory with the exception of 
compensation. 


Arkansas Agents’ Meeting 
The fall convention of the Arkansas 
Association of Insurance Agents will be 
held at the Marion Hotel, Little Rock, 


Dec. 3. Four years ago the association 
began holding these fall meetings. 
John D. Saint, manager of the Okla- 


homa association, will be the guest 
speaker. Louis Rosen of Little Rock 
is president and will preside over the 
meeting. 


Canners, Fish Processors Benefit 


An agreement that was previously 
reached between fire companies and 
canning factory operators in Virginia to 
reduce the basic rate from $3 to $1.24 
and the average rate from $4.65 to $2.28 
has now been ratified by the Virginia 
corporation commission. There are 
some 250 large canneries in Virginia. 

The commission, in investigating the 
fairness of the prevailing rates, learned 
that Maryland canners, with an average 
rate of $2 as compared with Virginia’s 
$4.65, had a considerable advantage over 
their Virginia competitors. 

Rates on Virginia’s menhaden fish 
processing plants have also been cut 
from a flat $4.35 to a basic rate of $1.75 
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following a compromise between the 
factories and the companies. The order 
of the commission provides for a 
change of rules by which the factories 
may adjust their payments according to 
the amount of stock kept on hand from 
time to time. Property of the men- 
haden industry affected by the lowered 
rate is valued at upward of $5,000,000. 
All the factories are in the Northern 
Neck section of Virginia. 


Takes on Secretarial Duties 


the death of Frank S. 
Farmville, Va., secretary 


Following 
Blanton of 


and treasurer of the Virginia Associa- | 


tion of Insurance Agents for 15 years, 
the work will be taken over tempo- 
rarily by Roger Clarke of Fredericks- 
burg, the president. An appointment of 
secretary will be made later. 

Mr. Blanton’s death, it is believed, 
will speed the movement for the selec- 
tion of a paid secretary-manager, which 
has been under consideration for some 
months. It is understood that Mr. Blan- 
ton’s secretary, who is familiar with 
work of the association, will likely be 
retained to do the secretarial work 
pending the outcome of that movement. 





Powell Joins Miami Agency 


A new member of the firm of Sertel- 
Reducka, Miami, Fla., is Grady Powell, 
who as_ vice-president will assume 
charge of the rate engineering depart- 
ment. For the past eight years he has 
been a special agent for the Florida In- 
spection & Rating Bureau of Miami, 
prior to which he was inspector for the 
Florida Inspection & Rating Bureau at 
Jacksonville. He is a graduate of the 
Berry School, Rome, Ga., and a native 
of Marietta, Ga. 





Plan San fubanle Election 


[he following nominating committee 
has been named by the San Antonio 
(Tex.) Insurance Exchange and will re- 
port its suggestions for the new officers 
at a meeting in December: Oliver Saw- 
telle, chairman; T. C. Baker and Walter 
Grothaus. Problems of agents in San 
Antonio featured the discussion at the 
November meeting. 


Emerson Heads Hail Body 

\TLANTA, Nov. 25.—The South- 
eastern Hail Conference concluded a two 
day conference here Tuesday afternoon 
by electing H. B. Emerson, manager at 
Atlanta of the Rain & Hail Bureau, as 


president, Wm. Busch, secretary Dixie 
Fire, Charlotte, as secretary, and M. 
Stockton as vice-president. Caspar 


Whitner, assistant general agent of the 
Hartford, was named chairman of the 


ae 
& 








DO SOMETHING... 


Is your premium income what it should be? 
If not, do something about it. Now. 
You’re in business to make money. You 
are entitled to make more money, We 
can help you. How? We have a plan, It 
has increased the premium incomes of 
small, medium and large sized agencies 
throughout the country. It is explained in 
our free book “Planned Progress.” No 
use trying to figure up how much you have 
lost by not using this plan. Right now you 
can do something that will ‘help you boost 
your premium income. Write for “Planned 
Progress’’— sent without obligation. 


BOSTON INSURANCE COMPANY 


OLD COLONY INSURANCE COMPANY 
87 Kilby Street, Boston, Massachusetts 














executive committee and J. A. Carruth, 
Home of New York, Charlotte, J. A. 
Glass, Crum & Forster, Durham, D. C. 
Vitt, assistant manager Dixie Fire and 
American, Greensboro, and W. S. Wil- 
kinson, general agent Rocky Mount, N. 
C., as associates on the committee. 

Exact figures were not available but 
the experience of the companies in the 
conference during the past term were 
reported as very unsatisfactory and the 
worst in 10 or 15 years. 


Dallas Library Established 


DALLAS, Nov. 25.—The Dallas In- 
surance Agents Association is to have 
a library for the stock company men. A 
nucleus for the venture has been estab- 
lished 


and the books are already com- 
ing in The library will be under the 
supervision of the manager of the ex- 


change. The directors of the exchange 
donated $50 for the library and the Dal- 
las Blue Goose gave a like amount. The 
Fire Companies Adjustment Bureau also 
donated $50. The president of the In- 
surance Library Association at Atlanta 
contributed $5 and donated six volumes 
to the library. Other insurance agents 
and company executives are sending in 
insurance books. 
Magruder with Swope 
Eugene O. Magruder, former sheriff 


and tobacco warehouseman at Shelby- 
ville, Ky., has purchased the interest 





of the late Ben Cubbage, in the Cub- | 


bage 
Ky., and with Vic Swope, will operate 
as Magruder & Swope. 
a brother of Col. W. P. Swope, 
agent in Kentucky for the 
Eagle Fire. 


MacDonald Is Improved 


Kenneth R. MacDonald, Lakeland, 
Fla., local agent, is much 
after a long illness. 
on the board of the Florida Insurance 
Agents Association for several years. 


To Open Bowling Green Office 


The Western Adjustment is planning 
to open a branch at Bowling Green, 
Ky. 


Southern Notes 


Robert Laing, independent 
Tulsa, Okla., was injured in 
wreck. 

Cc. L. Palmer, St partner in Love 
surance Agency, Jacksonville, Fla., 
at his home there. 

J. C. Oates, agent at Sweetwater, 
Tenn., was elected representative to the 
legislature for his district. 

The Moulton Insurance Agency, Miami, 
Fla., has been incorporated by M. Moul- 
ton, M. M. Smith and A. Brown. 

M,. B. 
the Louisiana Rating & Fire 
Bureau, is bereaved by the 
father. 


adjuster of 
a motor car 


11 In- 
died 


Prevention 
death of his 








Paciric COAST 


AND MOUNTAIN 





Exhaust All Regular Sources 


| Only Then Can Excess Cover Be Placed | 


with Unlicensed Companies, 





California Ruling 





SAN FRANCISCO, Nov. 25.—The 
capacity of companies licensed to oper- 
ate in ‘California must be exhausted be- 
fore surplus line brokers may place 


business in unauthorized companies, ac- | 


cording to Harold B. Haas, adminis- 
trative adviser of the insurance division. 
In reply to a query from Hugo Meyer, 
secretary of the San Francisco Insur- 
ance Brokers Exchange, Mr. Haas 
points out that the practice of placing 
merely $5,000/$10,000 limits as a pri- 
mary policy and then placing the re- 
maining $95,000/$190,000 on a_ $100,- 
000/$200,000 policy, for instance, is 
illegal. Mr. Meyer says this practice 


| 


has been indulged in for the purpose of | 


securing a considerably decreased pre- 
mium charge. “The only object,” he 
says, “in writing the primary $5,000/ 
$10,000 policy in a regularly admitted 
company and the excess $95,000/$190,- 
000 in Lloyds or a non-admitted com- 
pany is to reduce premium cost.” 

In his reply Mr. Haas points out that 
“when and only when the total amount 
of insurance, of the kind hereinbefore 
prohibited from being placed with un- 
authorized companies, desired on any 
property located within the state, can- 
not be procured from a majority of the 
companies authorized to transact such 
kinds of insurance within the state, such 
a remaining part of the insurance as 
cannot be procured from a majority of 
such authorized companies may be pro- 
cured from unauthorized companies by 
surplus line brokers and no other per- 
son.” Further, “it is quite clear,” says 
Mr. Haas, “that a surplus line cannot 
be created by inventing a new form 
of insurance or by combining the ex- 
isting forms of insurance into one pol- 
icy in such a way it cannot be written 
by admitted companies.” 





Demand for Fallen Building 
Clause Waiver Now Strong 





DENVER, Nov. 25.—The greatest 
demand for the fallen building clause 
waiver on standard fire policies, pro- 





under the new rules of the 
Mountain States Inspection Bureau, 
which became effective Nov. 2, is on 
business which originates on the Pa- 
| cific Coast or is controlled there. The 
new rules also provide a reduction on 
supplemental contract and windstorm 
and hail rates. 

Decision of the bureau to make avail- 
able the fallen building clause waiver, 
which keeps fire insurance in effect 
when a wall falls due to causes other 
than fire, followed demands for this 
coverage traceable to the scare created 
last year by earthquakes in Montana. 


vided for 


improved | 
MacDonald was | 


& Swope agency at Pleasureville, | 
Mr. Swope is | 


state | 
American | 


Calongne, supervisor of rates for 


Meteorologists report that the Helena | 
fault extends down into Wyoming and | 


possibly into northern Colorado. 

Due to close acquaintance with quake 
damage there, Pacific Coast residents 
who own property in the mountain 
region have shown strong interest in 
the fallen building clause waiver. 





Outline Qualification Bill 
DENVER, Nov. 25.—The new agents 
qualification law which the Colorado 
Association of Insurance Agents will 


present to the coming legislature occu- | 


discussion at the 
monthly meeting of the Denver Asso- 
ciation of Insurance Agents. Changes 
in the bill were outlined. It is ex- 
pected to be ready in final form within 
a week or two. The annual 
of the Denver group will be held next 
month. 


pied the entire 


Dinner for Mallalieu 


SAN FRANCISCO, Nov. 25.—Be- 
fore leaving for New York after ten 
days in San Francisco and vicinity, W. 
E. Mallalieu, general manager of the 
National Board of Fire Underwriters, 
was guest of honor at a golf tournament 
and dinner, attended by 24 managers of 
companies, members of the organization. 


Chas. H. Lum, manager of the National | 


Board in San Francisco, was host. 


Hail Officers Reelected 
SPOKANE, Nov. 
the Pacific Hail Conference 
elected at the annual meeting here. VW. 
B. Rasmussen of the Home i is president; 
Dan L. Weaver is vice-president and 
C. F. Laude, Rain & Hail Bureau, is 
secretary. The experience during the 
past season in the Pacific northwest 


meeting | 


25.—All officers of | 
were re- | 


states was uniformly good. The volume | 





a ee 


Record Year in 


AUTOMOBILE 
INSURANCE 


The big parade of 1937 models 
has started. Manufacturers are 
planning huge production. Trade 
prophets predict new sales peaks. 
The public has loosened its purse 
strings and — there will be a 

“whale of a lot’ of automobile in- 
surance written during the next 
few months. 


WILL YOU GET 
YOUR SHARE? 


The principal duty of PACIFIC 
NATIONAL’S Automobile De- 
partment is to assist our Agents in 
increasing their automobile writ- 
ings. 


Thoroughly versed in all the 
special problems involved, the per- 
sonnel of this Department is above 
all experienced, practical and help- 
ful. One of many reasons why 
PACIFIC NATIONAL offers . 

A Company Connection Worthy 
of Agency Selection. 


LET'S TALK IT OVER 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE - SAN FRANCISCO 


Eastern Department 


INDEPENDENCE BUILDING 
PHILADELPHIA 


Other Offices 
CHICAGO @ LOS ANGELES 
PORTLAND % SEATTLE 
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was slightly less than normal due to the 
long dry spell. No rate changes were 
promulgated at the meeting. 





Wegner Spokane Speaker 

SPOKANE, WASH., Nov. 25.—At 
the November meeting of the Spokane 
Insurance Men’s Association, H. C. 
Wegner of Farmin & Rothrock spoke 
on “Compulsory Inspection of Automo- 
biles.” 

Guests included Ray 
special agent for Swett 
Guy Frazier, St. Paul Fire 
and Lloyd Nickerson, National 
Fire. 


Martin, Seattle, 
& Crawford; 
& Marine, 
Union 


Pasadena Board Christmas Party 
Pasadena Association of Insur- 
ance Agents will hold a Christmas 
luncheon party Dec. 3. Each member 
will bring at least one of his office per- 
sonnel, the thought being to acquaint 
the office employes with each other. 


The 





Question on State Fund Writings 

BUTTE, MONT., Nov. 25.—It is ex- 
pected that the attorney-general of Mon- 
tana will shortly be asked for a ruling 
on the status of the insurance which has 
already been placed under the state fund 
act, through one local agency. 

It is generally believed that the opin- 
ion will lead to rewriting of the state’s 
entire insurance program and a return 
to the old system in vogue before the 
state fund law was adopted. 





Roth Is Flagstaff Manager 

FLAGSTAFF, ARIZ., Nov 25.—Carl 
W. Roth is the manager of the recently 
established branch office of the Lyle Ad- 
justment Co. Mr. Roth has had four 
years of claim experience with the Los 
Angeles branch of the Travelers and 
with the Employers group in Los An- 
geles. He has been with the Lyle Ad- 
justment Co. since the early part of this 
year. In addition to the branch office at 
Flagstaff which was opened recently, the 
Lyle Adjustment Co. maintains a branch 
at Ten son, Ariz. Its main office in 
Phoenix. 


is 





Seattle Girls Club Dance 


The Insurance Girls Club of 
on held its annual dance at the Sand 
Point Golf Club, Seattle. Girls from 
nearly 100 insurance offices are included 
in its membership. 


Wash- 





Miss Groesbeck Dies 


Ethel E. Groesbeck, head of the pol- 
icy department of Heber J. Grant & Co., 
Salt Lake City, died following an illness 
of three weeks. Miss Groesbeck joined 
the organization more than 30 vears ago. 





Coast Notes 


G. H. Winchell, for more 
a prominent local agent 
Colo., died there. 

Andrew H. Ekern, 
Chandler-Ekern Company, 
of San Diego, Cal., has purchased the 
age ney of N. L. Coleman and is now 

‘ated at 720 Bank of America building. 


30 years 
Junta, 


than 
at La 


formerly of the 
local agents 


| rad Parker, 





| agent 








EASTERN STATES ACTIVITIES 





Wants Broker Rule Voided 


Massachusetts Executive Committee Ob- 
ject to Exchange Action—No Deci- 
sion on Paid Secretary 








BOSTON, Nov. 25.—The executive 
committee of the Massachusetts Asso- 
ciation of Insurance Agents has adopted 
a resolution requesting the New Eng- 
land Insurance Exchange immediately 
to withdraw the rules and regulations 
regarding the “broker of record letter” 
acted upon by the exchange last month 
when the practices to be followed were 
outlined. President C. ‘C. Parker stated 
many complaints had been received re- 
garding the rule. 

The committee took no action under 
the vote of the recent annual meeting 
empowering the committee to act on 
the proposal to employ a paid secretary. 
President Parker announced his stand- 
ing committees. The 
Legislative, Warren S. Shaw, Brockton; 
membership, Carroll K. Steele, Glouces- 
ter; finance, Lawrence U. Fuller, Lynn; 
fire prevention, Frank R. Knox, Holy- 
oke; accident prevention, Paul J. Wood- 
come, Fitchburg; conference, C. Con- 
Worcester. 





Agreement on Solicitors in 


Philadelphia Is Successful | 





PHILADELPHIA, Nov. 25.— The 
new definition of a solicitor adopted 
last spring by the Philadelphia Board 
will now be felt in full force as agency 
licenses are up for renewal. Although 
no actual comparative figures are avail- 
able, applications for 6,702 solicitors’ li- 
censes have been submitted by the 
companies and it was estimated there 
were between 8,000 and 8,500 solicitors 
early in the year. The board denied 730 
applications submitted. 

This large percentage of refusals, em- 
phasizing the fact that the company- 
controlled board is living up to the 
very letter of the law in the working 
out of the new definition, has created 
considerable goodwill among agents 
who feel that the new theory of agree- 
ments through arbitration and confer- 
ences appears to be sound. 


Now Enters the Life Field 

The Field, Eddy & Bulkley agency of 
Springfield, Mass., has established a life 
department in charge of Donald W. 
Baird, who has heretofore been general 
of the Fidelity Mutual Life at 
Springfield. 

The agency has been general agent 
of the casualty and surety department 
of the Aetna Life group for 25 years. 
J. P. Graham, Jr., general agent of the 
Aetna Life, was host at a luncheon sig- 





chairmen are: | 








nalizing this new development. The 
special guests were President George 


G. Bulkley of the Springfield F. & M.; 
President M. B. Brainard and Vice- 
presidents S. T. Whatley and W. L. 


Mooney of the Aetna Life companies. 

Chester B. Bulkley, son of President 
Bulkley of the Springfield, is the junior 
partner in the Field, Eddy & Bulkley 
agency. He has been with that agency 
about two years. He close to the 
Aetna Life organization. After leaving 
college, he went with the Aetna Cas- 
ualty at the head office. Later he was 
assigned to the branch at Springfield, 
which is adjacent to the Field office. 
Then he went on the road for the Aetna 
Casualty and about two years ago Mr. 
Field brought him into the agency as 
junior partner. 


is 





Cheney Takes a Partner 


Thomas C. Cheney, head 
Thomas C. ‘Cheney Agency, 


of the 
Morris- 


ville, Vt., well known in National As- 
sociation of Insurance Agents circles, 


has admitted Thomas Cheney Johnson 
of East Hartford, a nephew of Mr. 
Cheney, to the firm with the title of 
vice-president. Mr. Cheney is a former 
chairman of the New England advisory 
board. 


Pier Loss Self-Insured 


PHILADELPHIA, Nov. 25.—It is 
reported that the large pier loss here, 
which is estimated between $500,000 
and $1,000,000, is carried by the Penn- 
sylvania railroad in its own insurance 
fund. It is doubted that any excess 
coverage was placed with any private 
carrier. 








Glendening Named Chairman 


John Glendening has been elected 
chairman of the Philadelphia Fire Un- 
derwriters Association. B. L. Herkness 
is vice-chairman and J. S. Trump is-sec- 
retary. 

Bs, M. Patterson, S. H. Schoch and 

T. Monk were elected to the execu- 
a committee for three years. 





Hartford Institute Lectures 


HARTFORD, Nov. 25.—The fire 
class of the Insurance Institute was ad- 
dressed by K. L. McCallum, assistant 
general adjuster Travelers Fire, on the 
standard fire policy. The inland marine 
class heard a discussion of “The His- 
torical Background and Definition of 
Inland Marine Insurance” by Louis E. 
Day, superintendent inland marine de- 
partment of the Phoenix. 


New Jersey Probes Wildcats 

NEWARK, Nov. 25.—The New Jer- 
sey attorney-general’s office has started 
an investigation into the “fly-by-night” 
insurance organizations which have been 








| 


| and connected with 


&C 





New President 

















ANDREW W. 


PARDEW, Pittsburgh 


Andrew W. Pardew, president of 
William W. Flanegin & Co., Pittsburgh 
local agents with headquarters in the 
Farmers Bank building, who has become 
president of the Pittsburgh Insurance 
Club, is a graduate of Washington Col- 
lege and the University of Maryland. 
He started his insurance career with the 
Maryland Casualty. He went to war on 
a mine sweeper as an ordinary seaman. 
He iater was made commanding officer 
of one of the sweepers. He reentered 
the insurance business in 1920 with the 
insurance department of the Phoenix 
Savings Bank & Trust Co. of Phoenix, 
Ariz., and in 1921 went to Pittsburgh 
W. W. Filanegin 
oO. 








flooding the state through the mails 
and who have been defrauding thou- 
sands of poor people with highly colored 
literature promising them considerable 
insurance for a small sum. The attor- 
ney-general’s office have enjoined some 
25 of these organizations from doing 


| business in the state, but many of them 





have been incorporated in other states 
and have resorted to the mails for their 
continued business. 


New York Stock Meeting 


A meeting of all stock company field 
men in New York State, outside the 
metropolitan and suburban departments 
of New York City, will take place in 
Syracuse next Monday to consider mu- 
tual competition. F. S. Dauwalter, di- 
rector of the Business Development 
Office in New York City, will be the 
chief speaker. 

Another meeting for stock company 
agents from central New York is being 
sponsored by the Syracuse Underwriters 














COOLING -GRUMME -MUMFORD 


General Agents for Indiana:— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Manhattan Underwriters Agency 
Standard Insurance Company of New York 


Indiana Insurance Company 

Associated Indemnity Corporation 

American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. 


writing 


Liberal Commissions 


AGENTS WANTED IN INDIANA 


BROKER'S ACCOUNTS SOLICITED 


CONSOLIDATED BLDG., INDIANAPOLIS 


All lines of Fire, Automobile, Casualty and Inland Marine Insurance 


Excellent facilities for coverages on LONG HAUL TRUCKS 


CO., INC. 
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ALABAMA 


CALIFORNIA (Cent.) 


CONNECTICUT 


IDAHO (Cont.) 





BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 








WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 


POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
United o— Fidelity & Guaranty 


Idelity & Cas 
General Accident and many others. 




















LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 


706 to 719 Massey Building 
Insurance Attorneys 
Birmingham, Alabama 








Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 











HENRY C. MEADER 


First National Bank Building 
Montgomery, Alabama 


Equipped for Investigations and Adjustments, 
Settlement of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Central 
and Southern Alabama. 





HUSTON, HUSTON & 
HUSTON 
Capital National Bank Building 
Sacramento—California 
Also Offices 


Democrat Building 
Woodland, California 











ARIZONA 





HENRY C. McQUATTERS 
Masonic Building 
Flagstaff, Arizona 


Trial of all insurance cases in State and Fed- 
eral Courts. Covering Northern Arizona. 


NOLAND & SEGRETTI 
Salinas National Bank Bldg. 
Salinas—California 
Equipped for investigations, adjustments, settlements 


of claims, trial of all insurance cases in State and 
Federal Courts in this territory. 














FRED C. STRUCKMEYER 
Associates 


J. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 
Phoenix, Arizona 


Hugh A. Sanders Y. A. Jacques 


SANDERS & JACQUES 


920 Bank of America Building 
San Diego, California 


Fidelity & Cas. Co. of N. Y., Ocean Acc. & Guar. 
Co. Trial of All Insurance Cases in State ond 
Federal Courts. 

Equipped for investigation and sdjustments ip 
surrounding territory. 














512 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto, Connecticut 
indemnity, Fidelity & Casualty, The Massa- 
ehusetts Bonding, The Travelers and other 
leading companies. 
General Insurance Practice 





HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building—San Francisco 
Partial Representation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. Co., Great Amer. Ind. 
Co., London Guarantee & A. Co., 
New or Cas. Co., Phoenix 
Ind. Co. and various Life, Fire and Health and 
Accident Companies. 














CALIFORNIA 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 


Co. Trial of insurance cases in State and 
Federal courts. 











HERBERT W. KIDD 


735 I. N. Van Nuys Building 


LOS ANGELES 
Eugene S. Ives Victor C. Rose 
Fred Aberle John 8S. Bolton 

Benjamin S. Parks 


Equipped Inves wr Adjustments. 
Tria All Cases. 


al 
Cable A ddress—Herkt 


JOHN J. TAHENY 
Hobart Building 
San Francisco, California 
Representing A i I ity 
General Reinsurance Corp., a others. 
Former vice-president and genera) counsel of 


ciated indemnity Corp., 
Marine Ins. Co., San Fr 


Corp., 





Asse- 


‘ancisco. 


and Associated Fire & 














MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 





THORNTON, MENZIES & 
TAYLOR 


311 California Street 
San Francisco, California 
$48 South Spring St. 
Los Angeles, California 


Refer to any insurance office in San Francisco. 
Aetna, Continental, Caledonian, Home, Home In- 
demnity. Others on request. 











COLORADO 


DELAWARE 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 











DIST. OF COLUMBIA 





HUGH M. FRAMPTON 


327 Southern Building 
Washington, D. C. 

Manufacturers Casualty Ins. Co. 
Equipped for investigations, adjustments, settlement 
of claims, fire, casualty, automobile, surety—trial of 
all insurance cases, Maryland, District of Columbia 
ano Federa) Courts. 











GEORGIA 





ALSTON, ALSTON, FOSTER 
& MOISE 

1219 Citizens & Southern Natl. Bank Bldg. 
Atlanta, Georgia 


Equipped for investigations, adjustments, set- 
tlement cof claims, trial of all insurance cases 
State and Federal courts, Western Georgia. 








BRYAN, MIDDLEBROOKS & 


CARTER 


LAW OFFICES 
924 Citizens & Southern National Bank Bldg. 
Atlanta, Georgia 


Equipped fer investigations, adjustments, settlement 
of claims, and trial of all insurance cases in Georgia. 





JONES, POMEROY & JONES 


Central Building 
Pocatello, Idaho 


Loyalty Group, Cent ral Suret ty & In nee, Kansa 
City, and & ene sine G rour attle. 

Equipped for investigat all insur 
ane 34 State nd Southeastern 














CHAPMAN & CHAPMAN 
Burkholder Building 
Twin Falls, Idaho 


General Group of Seattle. Hartford Accident # 
Indemnity and others on request. 

Equipped for investigations and trial work 
and Federal courts south central Idaho. 


in State 





ILLINOIS 





LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense 
Fire Lines. 


Casualty, Surety, Life & 








Clausen, Hirsh & Miller 
Attorney & Counselors 
135 South La Salle Street 

CHICAGO 


Attention 
insurance and 


Special 


to the Law of 


Taxation 











CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance cases: representing 
MARYLAND, FIDELITY & CASUALTY, 


ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 











JOHN M. MITCHEM 
101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 








° 
Hitch, Denmark & Lovett 
17 Drayton Street 

Savannah, Georgia 

American Surety Co. of N_ Y.., 
Continental Cas. Co.. 
Corp., and numerous others. 

Equipped tr investigations, adjustments, settlement 
of claims, and tria) of all insurance cases in State 
and Federa! Courts in Southern District of Georgia 


Representing 
York Cas r 


New 
Nationa] Surety 








IDAHO 
MARTIN & MARTIN 


506-509 Idaho Building 
Boise, Idaho 
Fireman's Fund Insurance Company: Loyalty Group 
Ohio Casualty Insurance Company and others 
Equipped for investigation, adjustments and settle- 


ment of all claims. Trial of all cases in State and 
Federa) Courts in Southern Idaho. 














Irving E. Read 
910-742 S. Hill Street 
Los Angeles, California 


Specializing in Trial Work. Claims referred 
to competent adjusters. Member of Chicago 
Bar from 1912 to 





LEE, SHAW & McCREERY 


1217 First National Bank Bldg. 
Denver, Colorado 


Company references given on request. 
Equipped for investigations, adjustment and settle- 
ments of all claims. Trial all insurance cases in 


State and Federal Courts. 








OTTO E. McCUTCHEON 
208 Salisbury Building 
Idaho Falls, Idaho 
Standard Aceident of Detroit, Fidelity & Deposit 
and others. 
Investigations, 
ance cases 
Idaho. 


adjustments, and trial of all insur- 
in State and Federal Courts—Northeastern 











INDIANA 


| 
| 
| 





HENRY & FUNK 


Investigations—Adjustments—Trial Work 
References on Request 
501-7—13@ E. WASHINGTON BLDG. 


INDIANAPOLIS 











NOEL-HICKMAN-BOYD & 
ARMSTRONG 
Suite 1019—130 East Washington 
Indianapolis, Indiana 
Casual y. Standard Sure = a C ea a "aa 
lany other: 


Trial f all insurance 
Courts. 


cases in State and Federal 











Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 
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IOWA 


KENTUCKY 


MICHIGAN (Cont.) 


MONTANA (Cont.) 





DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, Iowa 


Seneng, for Ravectinntions, Adjustments and 
rial of All Insurance Cases 





KEENON, HUGUETET & 
KESSINGER 


Security Trust Building 
Lexington, Kentucky 
Prudential Insurance Company; Yorkshire; Massa- 
chusetts Bonding; National Casualty, Detroit; Grey- 
hound Lines and others. 
Equipped for investigations, adjustments, and trial of 
all insurance cases in state and federal courts. 


NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 





CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 


American Surety Company; New York Casualty Com- 
Dany; Sun Indemnity Company. 

Equipped for Investigations, es trial of all 
| emo cases in Butte, Helena and western 











BRADSHAW, FOW ot 
PROCTOR & FAIRGRAV 
Suite 510 Crocker Building 


Des Moines, Iowa 


Representing Continental Casualty—Loyalty Group— 
Aartford Accident and many others. 

Equipped for investigations and edjustments of In- 
surance Claims. 











Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 
Investigations, Adjustments and Tria) 
of all Insurance Cases. 


ROSENBURG & PAINTER 
801-6 Reynolds Bldg. 
Jackson, Michigan 


Represent. Zurich, London & Lancashire. Western 
Southern, Provident Life & Accident, Michigan 
Mutual, Ohio Casualty, Citizens Mutual and others. 
a and adjustments in centra] and south- 
gan. 
Trial of all insurance cases. 














PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, lowa 
Continental, General Accident, Western Au- 


tomobile, and fourteen others. 
Equipped for investigations. 








Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 


HALL & McCABE 


414 Strain Building 
Great Falls, Montana 


Company representation upon a Equipped tor 
investigations, adjustments and ore nee 
actions State a tal Gam, & orth & 
Northwestern Montana. 




















BREESE & CORNWELL 
First National Bank Building 
Mason City, Iowa 
Equipped for Investigations—Northern lowa 


LOUISIANA 


NASH & NASH 
602 Second National Bank Building 
Saginaw, Michigan 
Equipped for investigations, adjustments, set- 
of claims and trial of i 


tlement insurance cases 
in Northeastern Michigan. 




















A. R. STRONG 
623 Davidson Building 
Sioux City, Iowa 
Equipped for investigations, settlement of 


claims, all insurance cases in State and Fed- 
eral Courts. 








KANSAS 





COBB & JONES 
840 Canal Bank Building 
New Orleans, La. 
General Counsel for Pan-American Petroleum & 


Transport Company and Penick & Ferd, Inc., ip 
southern states. Specializing in casualty - surety. 


MINNESOTA 





MERLE C. GROENE 
Lewistown, Montana 
Standard Accident Company of Detroit, 


All-State Insurance Company, Chicago. 
Others on request. 








NEBRASKA 








Trial of all cases in State and Federal 
mal 





MARYLAND 











TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, Kansas 
Insuraxce Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Columbia Casualty Co., Metropolitan Casualty Ins, 
Co, (Leyalty Group), Commercial Casualty Co. 
Investigations, Adjustment and defense trial work. 





WALTER L. CLARK 
Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Building 
BALTIMORE - MARYLAND 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Ca., Pacific Mutual Life Insurance Co. 


1164 West Third Street 

Grand Island, Nebraska 
Massachusetts Bonding & Insurance Company—others 
on request. 
Equipped for Investigations, Adjustments, Settlement 
of Claims, Trial of all Insurance cases in State and 
Federal Courts in Central Nebraska. 








GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 
Minneapolis, Minnesota 





STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., Lincoln, N 
Trial of insurance cases in Federal and State 
Courts in Nebraska. 
Investigations, adjustments and settlement 
of claims. 











MASSACHUSETTS 














KELLER, MALCOLM & BURNETT 
204-206 National Bank Building 
Pittsburg, Kansas 


Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 
Fireman’s Fund and others. 
Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over South- 
eastern Kansas. 





CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given on request. Equipped for investigation, ad- 
justment and trial of all insurance eases in State 
and Federal Courts. 











SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance cases in Federal and State 

Courts in Minnesota. 

Investigations, adjustments, and settlement 
claims. 

Pioneer Building Security Bldg. 
St. Paul, Minn. Minneapolis, Minn. 








ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 ae National Bank Building 
maha, Nebraska 

Representing 35 Aone Companies— 

Kemper Group—Loyalty Group—Sun—Home—Liberty 
of Boston—American Surety—Security of Chicago— 
Employers of Wausau—Associated Ind. and others. 
Complete trial and claim service over Nebraska and 
Western Iowa. 





MISSISSIPPI 


NEW MEXICO 

















PINGRY & PINGRY 


First National Bank Building 

Pittsburg, Kansas 
The Aetna Group, Manufacturers & Wholesalers In- 
demnity Exchange, The Mercer Casualty Company, 
Indemnity insurance Company of North America, 
The Glens Falls Indemnity Company. 
Equipped for investigation, adjustment, settlement 
and trial of insurance cases ever southeastern Kansas. 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 


Fire Companies Adjustment Bureau, Inc. 


Trial ef all insurance cases including en. fire 
and surety in State and Federa) Courts. 








MICHIGAN 





WELLS, WELLS AND LIPSCOMB 
9th Floor Life Building 
Jackson, Mississippi 
Representing Hartford Acc. & Ind, Co., Fireman's 
Fund Ind. Continental Cas. Co., Markel Serv- 

Inc., Loy: ality Group and many others en request. 


Ban) for investigations, adjustments, and trials 
all over state. 





MANN and TONKIN 


605 Sunshine Building 
Albuquerque, New Mexico 
Metropolitan Casualty Insurance Co.; Commercial 
Casualty Co.; American Automobile Assn.; others 

on request, 


Trial of all insurance cases in State and Federal 
Courts in the State of New Mexico, 














NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 

Insurance Companies represented: Fidelity & Cas- 
ualty, Fidelity & Deposit, Loyalty Group, a 
Surety, Hardware Mutual and many other 

Equipped for investigations, adjustments ont trial 
of cases in Northwest Kansas. 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 

Randolph 5160 





WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg 
Meridian, Mississippi 
Banipeet for investigations, adjustments, settlement 


of claims, trial of a rance cq in State and 
Courts ip Eastern Mississippi. 


NEW YORK 




















MONTANA 


GEORGE J. HATT, Il 
Chamber of Commerce Building 
Albany, New York 
Equipped for investigations, adjustments, settlement 


of claims and trial of all insurance cases in State 
and Federal courts. 











Doran, Kline, 


Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 
Topeka, Kansas 


Equipped fer investigation, adjustment, settlement 
and trial of insurance business of all kinds in 
Kansas. 








SCHULZ and KAY 
Attorneys at Law 
General Insurance ae — Compensation 


Technologist Service 
Equipped to handle claims and Investigations 
David Stott Building Telephone 
Detroit, Michigan Cherry 0616 








M. J. LAMB 





Billings, Montana 
ue » Bonding and I Co. 
Trinity Universal Insurance Co. 
Aetna Casualty & Surety Co. 


Fully equipped to handle investigations, und trial 
work in state and federal courts. 








David F. Lee David Levene Daniel J. McAvoy 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 
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NEW YORK (Cont.) 





WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 


SIEGFRIED GEISMAR 


2205-6 Carew Tower 
Cincinnati, Ohio 
Poy Mutual Insurance Co. of America, Prov- 


id I.; Mercer Casualty Ce., Celina, Ohio; 
Minneapolis; Builders & 
Mutual Casualty H loyers of Wausau and 


OREGON (Cont.) 


TEXAS (Cont.) 








G. M. ROBERTS 


WM. M. McALLISTER 
Medford National Bank Building 
Medford, Oregon 
Travelers, Indemnity Ins. Co. of North America, 
American Motorists Ins. Co., Pacifie Indemnity Co., 

General Accident L. Assur. Corp., Ltd. 
Investigations, adjustments and trial of all insurance 
claims in southern Oregon and Siskiyou and Del 
Norte Counties, Cal. 





HART, PATTERSON AND HART 
624-630 Littfield Building 
Austin, Texas 
Representing F. & D., Baltimore, Zurich Ins. Co., 


Home Ins. Co. of N. Y., American National Ins. 
Co., and others on request. 


Equipped for adjustments in Central Texas and 
trial work in all courts—State and Federal. 











CLARENCE E. MELLEN 
51 Maiden Lane 


New York, N. Y. 
& Insurance Co. 
New Amste: Casualty Co. 
United States Casualty Co. 


Trial of all insurance and surety cases in 2 Sate and 
Federal Courts. Equipped fer investigations. 


JOHN H. | McNEAL 
HARLEY J. McNEAL 


2 ee Bidg., 1367 E. 6th St. 
CLEVELAND 
Att at-Law 
Faeilitics for Investigations, Adjustments and 
Trial work over Northern Ohie. 


Phone Main 





Collier, Collier & Bernard 
Suite 1220 Spalding Building 
Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 


KING & RIENSTRA 
208 Gilberts Building 
Beaumont, Texas 


Repre senting Employers Group, Boston, 
reque 

Trial ‘a all insurance cases State and Federal Courts 
Eastern District of Texas 

Equipped for investigations. 


others on 

















MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 


Royal—Eagle—Century 


Bestaned rj Lyn nny adjustments, settlements 
and of all insurance tate and Federal 





SANDLER, ELLIOTT & 
ASHBAUGH 
614 Outlook oie 
Repmeocsting Standard Accident, < Boné- 
and others. 
» adjustments, trial of all insurance 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 

















DUNMORE, FERRIS & 
BURGESS 


First National Bank Building 
Boag New York 
a . Norwish, Fidelity & Deposit 
." vestigations, Adjustments, Settle- 
ment of 1 ee Cains, Trial of all Insurance Cases Btate 
and Federal Courts. 





CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Repecomtins American Surety, pam & Cas. of 


General Acc. Fire 
Trial ot all Ts and State 
ons. 





SHEPPARD & PHILLIPS 
1208 Public Service Bldg. 
Portland, Oregon 


U. S. F. & G., Lloyds of London, others on 
request. Investigations & Adjustments. 

















NORTH CAROLINA 


YAGER, BEBOUT & 
STECHER 


303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance. Company. 


SOUTH CAROLINA 








HARKINS, VAN WINKLE & 
WALTON 


Jackson Building 
Asheville, North Carolina 


United States Fidelity & Guaranty, Hartford Acci- 
ent, Home, N. Y., Sun, Glens Falls, American 
Auto, many others on request. 

Trial of all insurance cases in State and Federal 
Courts. 


ROBERT McC. FIGG, JR. 


43 Broad Street 
Charleston . South Carolina .. 


The Travelers Insurance Company, American Surety 
Company of New York, Hartford Accident & Indem- 
nity Company, New York Cas ualty Company. 

Trial of all Insurance cases in State and Federal 
Courts. Equipped for investigations and adjustments. 











RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Equipped for investigations, adjustments, and settle- 
ments of claims. 


Trial of all insurance cases. 
Bank reference: Western Security Bank (Counsel). 





THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Cohummbia, South Carolina 
Bpecializing in Fire, Casualty, Surety and Lifes. 
Trial of all cases. 


Equipped for investigations and adjustments all ever 
South Carolina. 











JNO. A. McRAE 
108 Law Building 
Charlotte, North Carolina 
General American and others upon request. 


Equipped for investigations, adjustments, trial of all 
insurance cases in State and Federal Courts. 


L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal Courts. 


SOUTH DAKOTA 














BAILEY & VOORHEES 
Charles O. Bailey (1360-1928) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore Roswell Bottum 


Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 











EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


Eq f djustments. Trial of insur- 
pany 2 & = and Federal Courts. 





WAITE, SCHINDEL & 
BAYLESS 


1318-27 Union Central Life Building 
Cincinnati, Ohio 
Insurance Litigation, specializing in Life, Casualty 


and Fire—-Trials in Federal and State Courts— 
References on request. 


TENNESSEE 

















Bs 





BURGESS, BAKER & ALLEN 
The Raleigh Building 
Raleigh, North Carolina 
a Ind. Co., Boyal Ind. Co., Globe Ind. Ce. and 
ers. 


anes gations, adjustments and trial work in Central 
stern North Carolina. 


OREGON 


POORE, KRAMER & 
TESTERMAN 


302 Fidelity Bankers Trust Building 

Knoxville, Tennessee 

Zurich Insurance Co., Chicago, Ill.; Preferred Acci- 

dent Ins. Co., New York; Commercial Standard Ins. 

Co., Fort Worth, Texas; and other companies on 

request. 

Equipped for investigation, adjustments and trial of 

cases in all courts in Eastern Tennessee. 

















HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 


TEXAS 











WAGSTAFF, HARWELL 


WAGSTAFF & DOUTHIT 
Attorneys : Law 
Abilene, Texas 
Equipped to cons 2 b= gee pecan. 


tions, settlement of claims and trial of all 
insurance cases. 








ELLEDGE & WELLS 
First National Bank Building 
Winston-Salem, North Carolina 


Trial of all insurance cases in State and Fed- 
eral Courts. 


Equipped for investigations. 








First National Bank Building 
Eugene, Oregon 
Companies represented: U. S. F. & G. Co., Royal 
Group. Mass. Bonding & Ins. Co., and others on 
request. Equipped for investigation, adjustment 
and trial all insurance cases, State and Federal 
Courts, this territory. 








UNDERWOOD, JOHNSON, 
DOOLEY & HUFF 


809 Amarillo Building Amarillo, Texas 
Consolidated Underwriters, Commercial Standard In- 
surance Maryland Casualty Co., Texas Employ- 
ers Insurance Assn., others on request. 

Equipped for investigations, adjustments, trial of all 
insuranee cases state and federal courts, Panhandle 
and West Texas. 





HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 
References: Maryland Casualty Company, 
Fidelity & Casualty Company, 
Insurance Company. 
Specializing in Insurance Law 
Equipped for Investigation and Claims 


American 
Traders & General 








COKE & COKE 


First — Bank Building 


s, Texas 
—. Cc. Coke 
—1933 
Alexander S. eitie Henry C. Coke, Jr. 
Rosser J. Coke Julian B. Mastin 


Richard W. Coke Thomas G. Murname 


John N. Jackson 








SANER, SANER & JACK 
Twentieth Floor Republic ony Bldg. 


R. E. Saner Jno. C. Saner 
Wm. H. Jack, Jr. 
Investigations, Adjustments, 
Trial of all Insurance Cases, State and 
Federal Court. 


DALLAS, TEXAS 


Equipped for 








Cantey, Hanger & McMahon 


15th Floor Sinclair Building 
FORT WORTH, TEXAS 


Samuel B. Cantey Samuel B. Cantey, Jr 


(1882-1924) Alfred McKnight 
William A. Hanger Gillis A. Johnson 
Mark Mahon B. K. Hanger 


W. D.. Smith 


Investigations, Adjustments, Trial All Cases 








COLE, PATTERSON & COLE 


Citizens State Bank Building 
Houston, Texas alveston, Texas 
Robert L. Cole,Sr. J. W. McDaniel 
Bennett B. Patterson Harold A. Thurow 
Robert L. Cole, Jr. R. E. Owens 
Seymour Lieberman 
Standard Accident Insurance Company of Detroit. 
Chicago Lloyds. 
United States Casualty Co. of New York City, 
Equipped for investigation, adjustment, trial of on 
insurance cases and oil cases. 








BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 
Edward 8. Boyles 

Normap Atkinson 
M. S. McCorquodale 
B. F. Gibbons 
Willard L. Bussell 








SIMMONS & ARNOLD 
624-29 First National Bank Building 
Houston, Texas 
New Amsterdam Cas. Co., Allemania Fire of Pitts- 


burgh, Cravens-Dargan, American Central Fire, St. 
Paul Fire & Marine. 








BLEDSOE, CRENSHAW & 
DUPREE 


First National Bank Building 
Lubbock, Texas 


Representing U. S. F. & G., F. & D., Maryland 
Casualty, American National Ins. Co., Amicable 
Life Ins. Co., and many others. 

Trial of all insurance cases in all courts. Equipped 


for Investigations—Adjustments—Settlement of claims 
in plains Country. 














(Continued next page) 








24 


THE NATIONAL UNDERWRITER 





November 26, 1936 














MW INSURANCE ATTORNEYS {| 





® The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have 
the recommendation and endorsement of The National Underwriter. 


TEXAS (Cont.) 


WASHINGTON (Cont.) 


WISCONSIN (Cont.) 





BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 


ROBERTS, SKEEL AND HOLMAN 
— Insurance Buildin 
E. L. Skeel 

W. Holmas 
Pen See 
Laurenee Booth, Jr. 


w. 
Robert H. 
SEATTLE 


STREHLOW & CRANSTON 
510 Northern Building 
Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 














JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 
Equipped for investigations, adjustment and set- 


tlement of claims and trial of cases in State and 
Federal Courts. 














UTAH 


DANSON, LOWE & DANSON 
anie ey clestee 

Maryland Casualty Co., U. S. F. & G. Co., 
and others on request. 


Investigations and trial of all insurance ca 
state and federal court. seston 


GRELLE & SCHLOTTHAUER 


105 Monona Avenue 

Madison, Wisconsin 
Lumbermans Mutual Casualty Co., Zurich, Pearl 
Assurance Co., Ltd. 
Equipped for investigations and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 

















Stewart, Stewart & Carter 
11@5 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, peeeeins set- 


tlements of claims and trial all insurance 
cases State of Utah. 


PEDIGO, WATSON & GOSE 


218 First National Bank Bldg. 
Walla Walla, Washington 


American Automobile of St. Louis, Great La - 
ualty Company of Detroit. Others on i a = 
Equipped for investigations, adjustments, trial of all 
insurance cases, State and Federal 
eastern Washington. 


le 











VIRGINIA 








W. SHEPHERD DREWRY 


241-244 Law Building 
orfolk, Virginia 

Indemnity Insurance Co. of N. A., United States 
Fidelity and Guaranty, Bankers Indemnity Co., Fire 
Association of Phila., American Indemnity Co., All 
State Insurance Co. 

Equipped for investigations, adjustments and trial 
of all insurance matters in State and Federal Courts. 





BONSTED & NICHOSON 
Miller Building 
Yakima, Washington 
Loyalty Group, Pacific Indemnity, & others on re- 
quest. Equipped for investigation and adjustments, 
and state 


trial of all insurance cases in federal 
courts. 











WEST VIRGINIA 








THOS. O. MOSS 
State-Planters Bank Bldg. 
RICHMOND, VIRGINIA 
Loyalty Group, American Fidelity & Casualty, 
Royal, Globe Indemnity and others. 
eae for investigation, adjustments and trial 
work, 


PAYNE, MINOR, RAY, 


MAIER & DAVIS 
Kanawha Ve bnew J 
Charleston, West Virginia 
New York C: Ity, Ameri 5 - 
ican Motorist 1 — ‘thers ay mand 
Equipped for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 

















T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
American Surety Co. 

Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 





VINSON, THOMPSON, 
MEEK & SCHERR 


First Huntington Natienal Bank Building 
Huntington, West Virginia 
yg! oo General Accident, U. B. F. 
& G., Guarantee (Chubb & Bon), Inter-Ocean 
Casualty ‘Gases (General Counsel), and others on 

reques' 
Investigations, adjustments and trials — State and 
Federal Courts. 


BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 


BLOODGOOD, STEBBINS & 








WOLFE & HART 
First Wisconsin Nat. Bank Bidg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








POWELL & bay neg 
11 First National Bank B 
Superior, eS” 
NEW YORK CASUALTY COMPANY, AMERICAN 
SURETY COMPANY, 1ARYLAND CASUALTY 
COMPANY—others on request. 


Equipped for investigations and adjustments and trial 
of all insurance cases. 











WYOMING 





JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Attorney General, State of Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 














WASHINGTON 








ALLEN, FROUDE & HILEN 
Northern Life Tower 
Seattle, Washington 


U. S. F. & G., Northwestern Mutual Life 
Ins. Co. Others on request. 





RUSSELL, HITESHEW & 
ADAMS 


2054, Fourth Street, (Box 516) 
Parkersburg, West Virginia 
Employers’ Group—The Fidelity & Casualty Com- 
pany of New — Falls Indemnity and 

others furnished on reque’ 
Equipped for investigations and adjustments. Trial 
all insurance cases in State and Federal Courts. 














EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 
United States Fid. & Guar. Co., Maryland 
Casualty Co., and others. 


Trial of all insurance cases in State and Federal 
Courts in western Washington. 





NESBITT & NESBITT 
Riley La i 
200 Riley Law Building 
Maryland Casualty Co., Travelers, Fidelity & De- 
posit ef Maryland. 


Bowens for ereptonice ont and adjustment. Trial 
of insurance cases in all courts. 











WISCONSIN 











N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 
coment [ oo, Pa > London 


Beetooes for tare owls Ke and - a and 
Insurance Cases in State and Federal 








KELLEY & BOERNER 
32 South Main Street 
Fond du Lac, Wisconsin 
Equipped for Investigations and Adjustments. 
Zurich, New Amsterdam and others. 





Lonabaugh & Lonabaugh 


172 North Main Street 
Sheridan, Wyoming 
American Surety Company; New Amsterdam Casualty 
Co.; Continental Casualty ©o.; Zurich Insurance 
Company; Employers Group. 
Equipped for investigations —Trial of all insurance 
cases in Nerthern Wyoming. 
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Exchange for the evening of Nov. 30, 
and Mr. Dauwalter will be the speaker 
at that meeting. 





New Jersey Agents Meet 


Over 100 agents and field men at- 
tended the Monmouth County (N. J.) 
Insurance Agents Association meeting 
in Freehold. President Stephen Pawley 
presided. Talks were made by Herbert 
A. Faunce, president New Jersey Asso- 
ciation of Underwriters, Edward C. 
Graff, president of the Casualty Under- 
writers Association of New Jersey, and 
Harry Godshall, legislative committee 
chairman of the ‘New Jersey Association 





Condemn Erie County Action 

BUFFALO, Nov. 25.—Resolutions 
condemning the Erie county board of 
supervisors for placing all insurance on 
county property with four agents, all 
with offices in Buffalo, were adopted at 
a meeting of the Erie County Local 
| Agents Association in Williamsville. 
| The association, composed of agents in 
| Erie county outside of Buffalo, said the 
new policy is “unfair and discrimina- 
tory.” Premiums on the business were 
said to amount to $72,000 annually. 


DeGruchy to Boston 


BOSTON, Nov. 25.—The North Brit- 
ish & Mercantile has transferred P. 
A. DeGruchy here from New York with 
the title of inspector for Boston and the 
metropolitan district, to assist Secretary 
W. A. Sturgis. Mr. DeGruchy started 
with the North British 12 years ago as 
clerk in the New York office and more 
recently has been head examiner for the 
Boston territory. 


Farewell Dinner for Rath 

BOSTON, Nov. 25.—E. F. Rath, who 
recently retired as district superintend- 
ent of the Fire Companies Adjustment 
Bureau in New England, was given a 
farewell dinner by the staff of the bu- 
reau from all over New England. Gen- 
eral Adjuster J. J. McDevitt was toast- 
master and Mr. Rath was presented a 
desk set and Mrs. Rath flowers. They 
— their future home at Catskill, 
3 Ae 


Adjustment Talk at Worcester 


WORCESTER, MASS., Nov. 25.— 
The Worcester County Agents Associa- 
tion was given an explanation of the 
duties of an agent in loss adjustments 
and urged to “— with adjusters in 
a talk by J. J. McDevitt, general ad- 
juster of the New England department 
of the Fire Companies Adjustment Bu- 
reau, some 75 being present. An open 
forum for questions closed the meeting. 
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(Approved by Farm Underwriters) 
(Comply with N. F. P. A. Standards) 
Sell your Client “Protection” as well 
as “Insurance.” Build-up your busi- 

ness and reduce your loss ratio. 
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CANADIAN 


Protest Made by the Agents 








Objection Is Made to Alberta Govern- 





ment in its Transfer of Insurance 


to Lloyds 





Protest has been made against the Al- | 


berta government giving $7,000,000 of 
insurance from Alberta agents to London | 
Lloyds. The statement was issued by a 
delegation headed by J. A. Dowler of 
Winnipeg, president Western Canada 
Insurance Underwriters Association. 
President Dowler said that the Alberta 


deal in connection with the government 
insurance had been arranged came as a | 
ereat shock to the agents in view of the 
fact that assurance had been given that 
radical departures from relationships 
previously in effect would not be con- 
summated without having a hearing. 

Provincial Secretary Manning stated 
that Alberta will save from $50,000 to | 
$100,000 in premiums. He denied that 
he had given commitment and said there 
would be no change in the insurance set 
up until the agents were warned. When 
Secretary Manning was asked why the 
board companies were not given an op- 
portunity to come in on the business he | 
answered, “My answer to the delegation | 
is that I consider such a procedure would 
be useless formality in that the rates of 
the board companies were apparently al- 
ways considerable in excess of the non- | 
tariff companies and those quoted by 
London Lloyds.” 

The agents claim that established com- | 
panies and their local agents pay $80,000 
in license fees in Alberta annually while | 
Lloyds are permitted to enter Alberta | 
for an annual fee of $300. 





W. R. White Made Manager 


The London & Lancashire Guarantee 
& Accident of Canada has appointed W. 
R. White manager and secretary. He | 
has been acting manager at the head 


office since the death of C. Evans. | 
Yo Oxenham, assistant manager | 
to Mr. White at the Winnipeg office, 


has been appointed manager there. He 
has been with the company 14 years. 


Samoisette Canada Manager 


MONTREAL, Nov. 25.—The Gen- 
eral Casualty of Paris has appointed 


A. Samoisette general manager for | 
Canada. He continues as general man- 
ager for Canada of the General Fire 
of Paris, Phenix of Paris, and Svea 
and also as Quebec provincial manager 
of the National of Hartford. 


MOTOR 


New Finance Plan Proposed 











Submit to Western; pe Committee 
Adjustable Commission Arrangement 
for Finance Accounts 





The rates committee of the western 
branch of the National Automobile Un- 
derwriters Association last week pre- 
sented to the advisory committee of that 
organization a new plan for handling 
the insurance on automobile finance ac- 
counts, other than the national major 
accounts. This proposal originated 
with the Automobile Superintendents 
Club of Chicago. That ‘organization 
presented it to the rates committee, 
which in turn has now presented it to 
the advisory committee, the personnel 
of which is the same as that of the gov- 
erning committee of the Western 
Underwriters Association. The advis- 
ory committee merely received the pro- 


| 
| 

| 

| 

| 

| 

| 
government’s announcement that a new | 
| 

| 

| 

| 

| 

| 

| 

| 

| 

| 





posal, without passing judgment; should 


it be approved by the advisory com- 


mittee, it will be presented to the direc- | 


tors of the automobile association in 
New York. 

The plan provides for adjustment of 
the commission on this business accord- 


| ing to the number of cars financed by 


the assured, the total premium and the 
loss ratio. This is tantamount to a 
contingent commission arrangement. 
The automobile experts say that it 
is impossible for a company to obtain 
finance accounts if the association rules 
are religiously adhered to. The finance 
companies and their agents are shop- 
pers and the market is easy. There are 
plenty of companies that are willing to 
make adjustments to bring the cost of 
the cover within rather close range of 


the total losses and expenses. It is 
impossible, many observers believe, to 
maintain effective rules and practices 


that do not comprehend the realities of 
the situation. Therefore, the Chicago 
automobile experts came to the conclu- 
sion that an adjustable basis should be 
officially approved that will more or 
less legitimatize the existing practice 
and give those companies that have 
been adhering to the rules an opportun- 
ity to bid for finance business. If such 
an adjustable system is got up, the Chi- 
cago people believe, there will be a 
good chance of policing the new rules 
and disciplining those that depart from 
the more elastic formula. 


Auto Superintendents Bowl 


The Automobile Superintendents Club 


| of Chicago had its annual bowling tour- 


nament at the Lake Shore Athletic Club 
Tuesday evening. 


New Trailer Endorsement 


The special committee on automobile | 


home trailers of the Automobile Super- 
intendents Club of Chicago has just 


| about completed work on a proposed 


endorsement for insuring trailers and 
their contents. When completed, the en- 


dorsement will be submitted to the rates | 
committee of the western branch of the | 


National Automobile Underwriters As- 
sociation. There is provision in the ten- 
tative form for insuring against all risks, 
the trailer itself and the 
equipment, such as stoves, refrigerators, 
etc. ‘There will be a $25 deductible inso- 
far as the theft hazard is concerned. 


Joint Meeting Will Be Held 


Illinois 


Field Men and Local Agents 
Will Discuss Plans to Prosecute 
Important Work 


There will be an important meeting of 
Illinois field men and members of the 
Illinois Association of Insurance Agents 
at the Abraham Lincoln hotel in Spring- 
field next Tuesday, starting at 10 o'clock, 
to complete plans for organizing the 
state into 15 districts so that intensive 
work can be done in connection with 
putting into effect the Business Develop- 
men Office movement. Fred W. Sund- 
lof of the Hartford, vice-president [lli- 
nois Fire Underwriters Association, is 
in charge of the work. 

Chicago Conference Held 


A preliminary meeting was held at 


| Peoria last week and on Monday W. H. 


Stewart of Chicago, newly elected presi- 
dent Illinois Association of Insurance 
Agents, had a conference in his city at- 
tended on behalf of his organization by 
Allan I. Wolff, former National associa- 
tion president; H. E. Reeves of Joyce & 
Co., third vice- -president Illinois associ- 
ation; Rockwood Hosmer, chairman 
legislative committee, and Mrs. Lillian 
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permanent | 


| Herring, assistant secretary. 
lof was present together with C. E. 
Wheeler, associate western manager 
Hartford Fire; V. Montgomery, 


L. 


Mr. Sund- | 


scale. The task of selecting capable 
supervisors was accomplished. The ap- 


| pointees are men of long service and 


as- | 


sistant manager North America; | 


Knopp, New York Underwriters; L. N. 
Davis, North America, and Wallace 
Rogers, 
derwriters Association. Lyle H. Gift of 
Peoria conferred with the association of- 
fice later on the subject. 


Agency Chairmen Named 


It was decided to appoint an agency 
chairman for each district and also to 
have one or two field men responsible 
for each district. J. T. Coen of Olney, 
Home of New York, president Illinois 
Fire Underwriters Association, will un- 
doubtedly be present at the Springfield 
meeting. The field men will get in con- 
tact with local agents in their respective 
districts. The following agents have 
been asked to become chairman of their 
districts: 

District No. 1, 





Harry G. Webber, 
Rockford: No. 2, Geo. W. Alschuler, 
Aurora; No. 3, Chicago: No. 4, Jean A. 
Pope, Moline; No. 5, L. A. Ream, Peru; 
No. 6, W. A. Schneider, Kankakee; Nos. 
ae 9, Lyle H. Gift, Peoria; No. 10, 
: ;. Musselman, Quincy; No. 11, 
Ea Weller Springfield and C. C. Nichol- 
son, Decatur; No. 12, Frank Smith, Ur- 
bana; No. 13, Al Ernst, Alton; No. 14 
Guy C. Livesay, Centralia; No. 15, Mary 
Ellen Bishop, Lawrenceville. No chair- 
man has yet been appointed for the Chi- 
cago district. 
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Underwriters Adjusting 
| Has New Supervisory Plan 


General Manager T. A. Pettigrew of 
| the Underwriters Adjusting has just re- 
turned from a tour of branch offices. He 


Ross | 


publicity expert Western Un- | 
| tory 





ability. They are all products of the 
Underwriters Adjusting staff and have 
reached their new stations through a 
system of merit. These men will have 
complete charge of their assigned terri- 
and full responsibility for adjust- 
ment activities will rest with them. 
Their duties will be made easier and 
orders expedited at meetings of the en- 
tire staff which will be called at fre- 
quent intervals. Several of the staffs 
have already held meetings and the’ re- 
sponse and enthusiasm thus far dis- 
piayed has been gratifying to Mr. Pet- 
tigrew. 

Mr. Pettigrew said the new plan fur- 
thers close supervision of claims. Cer- 
tain authority is delegated to smaller 
groups who in turn will find it easier 
to control the operations of a limited 
number of men under them, insuring 
prompt decisions without the delay of 
going through channels and awaiting 
final word from the head office. Gen- 
eral orders and discussion of new prob- 
lems can be handled more efficiently and 
better results obtained by personal con- 
tact with the staff men. These confer- 
ences offer a forum for the diffusion of 
knowledge by the more experienced 
men; afford the supervisor an opportun- 
ity for a close-up study of talent in the 
ranks and a more accurate classifica- 
tion of their ability. q 

“In my mind,” he said, “there can be 
no comparison between ts new method 
and old system of bulletins, let- 
ters of instructions, etc., the importance 
of which was ofttimes lost by their 
length and frequency of delivery.” 


New York Brokers Slate 


| completed the final installation of the NEW YORK, Nov. 23.—Nominees 
| new system of district supervision of| for the official staff of the General 
| loss adjustments and he announces the | Brokers Association of the Metropoli- 
| following appointments and the terri-| tan District to be voted upon at the 
tories they supervise: December meeting are: For president, 

George M. Blum of the head office| F. Sullivan, first vice-president, S. 
| will supervise Illinois and Wisconsin. } Schwartz; second vice-president, J. Mc- 
R. M. Peterson with headquarters at! Laren; third vice-president, A. Cohen: 
Detroit will supervise Michigan. Elmer j fourth vice-president, E. Kramer; fifth 
| E. Heasley, Cleveland, will supervise | vice-president, K. Weiss; secretary, 
Ohio. J. N. Cline, Indianapolis, will | Leonard Jacobs; financial secretary, 
supervise Indiana and Kentucky. F. N.| Joseph Wank; treasurer, Abraham 


Jacks, Kansas City, will supervise Kan- 


sas and Missouri. M. C. Scanlan, 
Omaha, will supervise Iowa and Ne- 
braska. F. S. King, Minneapolis, will 


supervise Minnesota, North Dakota and 
South Dakota. 

The appointment of these men 
district supervisors does not change in 
any way their activities as branch man- 
agers of the territories handled from 
their headquarter city. 

The appointment of district supervis- 
ors was first tried out in the Chicago 


of Mr. Pettigrew and Mr. Blum. After 
superintendents, plans were made for 


the launching of the project on a wide 


metropolitan district and experimented | 
about three years under the observation | 2 


as | 


approval by company managers and loss | 


Prusoff; executive committee, Louis 
Escher, I. Ettlinnger, M. Ferguson, 
Nathan Greenbaum, Reuben Jacobson. 





N. Y. Rating Body Sued 

NEW YORK, Nov. 25.—An order to 
show cause why the New York Fire In- 
surance Rating Organization should not 
be made an additional party to the ac- 
tion brought against the New York Fire 
Insurance Exchange, by Murphy & Jor- 
dan, Inc., has been issued by Supreme 
Court Justice Callahan, returnable Nov. 

The action against the exchange was 
based upon the allegation of discrimina- 
tion against Murphy & Jordan, in deny- 
ing continuance of its class 3 member- 
ship in the organization. 
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Then there is a provision for insuring 
against fire and transportation only, the 
pe rsonal effects in the trailer, other than 
the permanent equipment. 


Southern Losses Increase 

NEW YORK, Nov. 25.—The rapid 
increase in automobile traffic in the 
south is held accountable for the num- 
ber of collision losses reported. The 
increase in losses more than justifies the 
rate advance of last May when risks 
in the rural districts were brought to 
the level imposed upon cities of the first 
class. This meant insofar as the coun- 
try territory was concerned, an increase 
of about 30 percent 





Separate Trailer Experience 

NEW YORK, Nov. 25.—On Sept. 1, 
the National Automobile Underwriters 
\ssociation arranged for a separate tab- 
ulation of losses in conection with auto 
home trailers in an effort to determine 





| such 


the extent of the fire and the theft haz- 
ard incident thereto. 

The National Bureau of Casualty & 
Surety Underwriters contemplates no 
change in its classification and rates for 
trailers just now, but it too is 
keeping close check on the recorded 
loss experience, 


Discuss Trailer Rate Setup 


LANSING, MICH., Nov. 25.—The 
problem of rating automobile house car 
trailers was considered at a series of 
group meetings of agents representing 
the Wolverine of Lansing. The rela- 
tively flimsy construction of trailers, 
even when the vehicles are of metal, was 
noted by Robert K. Orr, president of 
the Wolverine, as one of the factors to 
be considered i in rating the collision risk. 
The company’s experience has indicated 
that trailers are much more extensively 
damaged than the cars to which they are 
attached in event of wrecks. ° 








MARINE INSURANCE NEWS 





Explain Delay in Coverage 


Many Divergent Views Remain Among 
Marine Men Concerning Truck 
Cargo Insurance 


NEW YORK, Nov. 25.—There is 
some speculation and inquiry in minds 
of those not familiar with the wealth 
of detail involved as to why the long 
delay in providing truckmen with neces- 
sary certificates of insurance for cargo 
liability under the U. S. motor carrier 
act. 

One of the reasons for this has been 
confusion over the forms. In many 
cases companies have received a quan- 
tity lot of these forms in blank, have 
filled them out and returned them to 
Washington only to have them sent 
back again because of some slight vari- 
ance in the completed copies. 


Divided Opinion 


There is. still 


some divergence of 
opinion among marine underwriters 
concerning the endorsement which, 


within the limits of liability provided, 
indemnifies “any shipper or consignee 
for all loss of or damage to all prop- 
erty belonging to such shipper or con- 
signee.” The hitch in this clause is the 
coverage of breakage, which has 
hitherto been excluded in such policies. 
On the other hand, the endorsement 
contains the following, which protects 
the insurance companies against 
of the clause: 

“The insured agrees to reimburse the 
company for any payment made by the 
company on account of any loss or 
damage involving a breach of the terms 
of the policy and for any payment that 
the company would not have been obli- 
gated to make under the 
the policy, except for the 
contained in. this 


Small 


endorsement.” 
Truckers Problem 

Where the larger 
vanies are concerned, 
no doubt as to the 


transportation com- 
underwriters 
strength of 


feel 
this 
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clause, but it is with the small truck- 
men that the difficulty is likely to come. 
A large number of them go along on a 
shoestring at best and the possibility 
of the insurance company being reim- 
bursed by them is remote. Eventually, 
of course, the small truckmen will fol- 
low the small individual manufacturer. 
Then writing of long haul business will 
come into its own as a profitable line. 
There are many obstacles still in the 
path, but with the business now under 
the regulation of the Interstate Com- 
merce Commission the first big step has 
been taken. 


Ocean Marine Men Gloomy 


East and West Coast Strike, Spanish 
Trouble Cause Premium Loss, 
War Risk Curtailment 


NEW YORK, Nov. 25.—P 
of the seamen’s strike is making se- 
rious inroads into the volume of new 
business written by marine companies 
since they report heavy loss of pre- 
miums due to inactivity of the shipping 
world. 

As the Pacific coast is tied up 100 
percent, vessels approaching this coun- 
try from the Far East have to discharge 
cargo at Honolulu or at Vancouver. The 
result is warehouses in both these places 
are being loaded beyond capacity. In 
some instances, cargo unloaded at Van- 
couver destined for a west coast town 
is shipped overland from Vancouver to 
New York and redirected by rail to its 
destination. 


Atlantic Situation Better 


The Atlantic coast situation is not 
quite as bad. Ships coming into New 
York with cargo consigned to this port 
been allowed to unload, but not 
to proceed further. For example, a ves- 
sel calling at this port but destined for 
Boston, Philadelphia or Baltimore to 
discharge the remainder of its cargo is 
not permitted to sail. 

For the first time perhaps in the his- 
tory of such strikes, ships are left with- 
out a single person remaining aboard. 
In Charleston, the Virginian, belonging 
to the American-Hawaiian Steamship 
Company is tied up with 10, 000 tons of 
cargo in her hold. This is only one out 
of many in a similar situation. Under- 
writers are making additional charges 
for deviation and delay wherever pos- 
sible. No loss so far has resulted from 
violence. 





ersistence 


War Risk Rates 


War risk rates covering shipments to 
foreign ports are being changed daily. 
There is a strong feeling among under- 
writers here that unless the European 
situation improves greatly within the 
next two or three weeks, it will no 





longer be possible for them to assume 
any risk after the insured goods has 
been discharged from the steamer. 

3esides the possibility of sabotage in 
connection with the extensive seamen’s 
strike, marine underwriters are con- 
cerned over the serious fire hazard cre- 
ated through the numerous vessels and 
their valuable cargoes tied up at piers 
in this and other cities. They likewise 
are worried over the conflagration haz- 
ard obtaining in a number of private 
shipbuilding yards, where government 
vessels are in course of construction. 
Values of the latter run into the mil- 
lions, the government carrying insur- 
ance on vessels while building. Marine 
offices are experiencing great difficulty 
in getting fire companies to assume part 
of the fire risk, the experience of the 
latter with a shipbuilding fire some 
time ago making them fight shy of the 
business. 


Want Watchman Service 
Provision for safeguarding ships that 
are tied up in the seamen’s strike is be- 
ing sought by marine underwriters in 


conference with the maritime commis- 
sion. The underwriters would like to 
have adequate watchman = service on 


ships and would like to be able to make 
inspections and recommend safety meas- 
ures. Hull and cargo underwriters see 
the danger of having abandoned or 
poorly manned ships tied up in harbors. 
Some ships have been abandoned and 
the fires have been allowed to die. This 
endangers perishable cargo and kills the 
ship’s own water equipment. 

The underwriters are preparing to 
advise assured that if transit is inter- 
rupted unduly, the underwriter is en- 
titled to an additional premium. Ordi- 
narily if interruption extends beyond 15 
days, the assured must notify the under- 
writers in order to keep his insurance in 
force. Most underwriters are quoting 
one-tenth of 1 percent on intercoastal 
shipments for an extension of 30 days 
after the 15-day limit. 


Spanish Losses Uncertain 


Losses due to the Spanish insurrec- 
tion are still indefinite. One of the 
definite losses known was the Cristobal 
Colon, a passenger liner plying between 
this country and Spanish and Medi- 
terranean ports. Sailing from _ the 
United States soon after the outbreak 
of the war, she was barred from Spain 
and wandered around the vicinity for 
about six weeks until she at last broke 
the blockade and discharged her cargo 
or what was left of it. Retracing her 
steps from Spain late in October, the 
Cristobal Colon piled up on a Bermuda 
reef. The ship, her exact value un- 
known as it was not insured in this 
market, was given up for lost and no 
effort was made to salvage her. 


Wisconsin Marine Ruling Is 
Satisfactory to Offices 





The recent order effective Nov. 15 is- 
sued by Commissioner Mortensen of 
Wisconsin, alleviating the emergency ex- 
isting in marine insurance there due to 
a previous order requiring marine com- 
panies to report through the state rating 
bureau, proves to have been a satisfac- 
tory solution of the misunderstanding. 
The list of excepted coverages is quite 
large and leaves under regulation by the 
insurance department only a_ limited 
number of forms involving fire hazard. 

The state’s position is that it must be 
assured the proper fire and explosion 
rate factor is charged in these few con- 
tracts. Virtually the only coverages that 
marine companies must report through 
the rating bureau are furrier’s custom- 
er’s, jewelers block, dyers’ cleaners’ and 
laundries’ bundle policies, fine arts and 
personal property floaters. 

Through oversight of the committee 
of the Inland Marine Underwriters As- 
sociation which negotiated the new or- 
der with Commissioner Mortensen, cam- 
era floaters and morticians’ policies were 
overlooked in the exclusion. The com- 











mittee is taking up the matter of an ad- 
ditional order to cover these forms. 

Commissioner Mortensen announced 
to marine companies that if at any time 
the experience under a form indicates no 
good purpose will be served by requir- 
ing that it be reported through the bu- 
reau, he will stand ready to order its ex- 
clusion from state control. 





Great Lakes Loss During 
November Reported Heavy 


BUFFALO, N. Y., Nov. 25.—In a 
series of late November accidents on 
the Great Lakes and tributary waters 
marine underwriters have suffered 
heavy losses. Underwriters say the 
amount can not be estimated until com- 
pletion of salvage but it will be heavy. 

Seven persons were drowned when 
the small passenger and freight steamer 
“Hibou” foundered while making a 
compass testing cruise in Georgian Bay 
off Owen Sound. Canadian authorities 
started an inquiry into the sinking. Safe 
at Fairport, O., after several days of 
pounding on rocks off that harbor was 
the steamer “Sidney Smith.” It floated 
clear when cargo was lightered after 
the crew temporarily abandoned ship. 

Aground in Buffalo harbor was the 
steamer “Kulas’ with a cargo of 10,000 
tons of coal, driven ashore as it was 
being turned at the Hamburg turnpike. 
A $90,000 cargo of mixed freight was 
at the bottom of the barge canal east 
of here as the result of an accident, 
while another of scrap steel valued at 
$50,000 was being salvaged in another 
portion of the state waterway. 

Desire to handle all possible tonnage 
before close of navigation will keep 
many ships running even at the high 
insurance rates of early and mid-De- 
cember it was predicted here this week. 
Underwriters of this type of risk ex- 
pect to do the best business in many 
years. 


McKinney Assistant Manager 


John H. McKinney has been ap- 
pointed assistant manager of the Atlan- 
tic marine department of the Fireman's 
Fund group in New York City in charge 
of production. Joining the department 
in May, 1934, Mr. McKinney has been 
active in production work in the metro- 
politan area and in the supervision of 
field work among agents in the eastern 
territory. Before joining the Fireman's 
Fund he had a long experience in inland 
marine activities. His early experience 
was in the local agency business in St. 
Louis, following which he was in field 
work in Michigan, Connecticut and New 
York. His inland marine experience has 
been in the New York metropolitan ter- 
ritory and the middle west. 


Mariners Hear Fonseca 


Lew Fonseca, the well known base- 
ball figure, gave an illustrated talk on 
the “Inside of Baseball” before the 
meeting of the Mariners, the organiza- 
tion of Chicago marine men, Monday 
evening. 


Minnesota General Agents 


Enck & Linnell of Minneapolis have 
been appointed Minnesota general agents 
of the Fulton Fire, the running mate ot 
the Hanover Fire. Assistant Manager 
John Rygel of its western department 
has been in Minneapolis getting the new 
arrangement started. 


A. E. Z. Anderson Insurance Agency, 
Jacksonville, Fla., has been incorporated 
by C. B. Gardner, L. Wehner and W. J. 
Gardner. 
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A Complete Service for Insurance Companies. 
Twenty Years of Satisfactory Service. 
GRAND ISLAND, NEBRASKA 
P. O. Box 815 
Residence Phone 1873—Office Phone 494 











F. H. NOTTBUSCH 
Commonwealth Building 


San Diego, California 
Now Representing: Loyalty Group, St. Paul 
Mercury Ind. London Guar. & Acc., 
Lumbermens of "Chienen, American Motor- 
ists, General Group of Seattle and many 
others. 15 years staff man in Home Office. 





J.L. FOSTER 
314 First National Bank Bldg. 
Springfield, Ill. 


Fire - Automobile - 


Casualty 


TENNESSEE 























GAYNOR-DeWITT, Adjusters 
433 California Street 
San Francisco, California 
SPECIALIZING 


ALL RISKS INLAND MARINE, CASUALTY, 
INVESTIGATIONS AND ADJUSTMENTS 


Corresponding offices at strategic locations. 


INDIANA 





JUDD W. CROCKER 


CLAIM DEPARTMENT 
Grain Hr ¥ Bidg. 


Stuart Bldg. First National Bank eete. be ote. 
LINCOLN GRAND ISLAND 
PLATTE 


Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 
Fire, Tornado and Inland Marine . 
Liability . Property Damage . . 
bile, Fire, Theft, and Collision . . Serving 
Tennessee, North Georgia and North dems 


. Public 
. Astome- 





























DIST. OF COLUMBIA 


Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Indiana 
Automobile & Casualty 
Resident Adjusters at 


Evansville, Fort Wayne, Indianapolis, 
New Albany, South Bend, and. Terre Haute, 


NEW JERSEY 


HUTCHISON & McKELVY 


1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 




















Alexander & Hoffman, Inc. 
Insurance Adjusters for the Companies 
NEWARK—40 Clinton St.—NEW JERSEY 
CASUALTY—AUTOMOBILE— 

ALL CLASSES 
Twenty Years’ Experience. 

Covering New Jersey, New York City and Suburban. 


WASHINGTON 

















BURNS ADJUSTMENT 
COMPANY 


Harry C. Burns, President 
Investigations and Adjustments 
For Insurance Companies Only 


Barr Building Washington, D. C. 


H. G. DOUGHERTY 


Casualty Investigations and 
Adjustments 
1020 Lemcke Building 


Indianapolis, Indiana 


NEW MEXICO 


&. B. WILKINS J. A. MILOT 


WILKINS AND MILOT | 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Association 
410 INSURANCE BUILDING SEATTLE 


























NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

110 W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 
Prompt and Efficient Service Since 1921 


Eugene McIntire 


Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 
urety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 





CHAS. W. KRUEGER 


General Adjuster 
Fire, Automobile and Allied Lines 
Since 1921 
(For Companies only) 
213 So. 3rd St. 
Albuquerque, N. Mex. 


WISCONSIN 











NEW YORK 


Nurnberg Adjustment Co. 


os General Adjusters 
ire, Windstorm, —_ Automob 
and Inland — een 
Underwriters Exchange Bldg. 


MILWAUKEE 
828 N. Broadway Phone Daly 5628 
BRANCH OFFICE ANTIGO 




















ILLINOIS 





Cc. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 


Fire, 





Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
outh Bend, Indiana 
Specializing in automobile and casualty claims, 


Immediate _ service oo INDIANA and 
SOUTHERN MICHIGA 
Representing the poe nae ol for over 10 

Night—3- $522." 3-2287. 


Phones: Office—3-9712. 
8-2038 





BARTH & RAY 


522-526 M & T Building 
Buffalo, New York 


Attorneys 


Facilities for Investigations, Adjustments and 
Trial work over Western New York. 











JOSEPH RICE & CO.| 


INVESTIGATIONS & ADJUSTMENTS 
ALI. CASUALTY LINES 
A. M. Rice, Mgr., Milwaukee Branch 
Milwaukee Office Chicago Office 
601 Guaranty Bldg. 958 Ins. Exch. Bidg. 
Phone: Daly 0664 Phone: Harrison 8666 




















IOWA 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 





JUDD W. CROCKER 
Claim Department 


Southern Surety Bldg. 308 Davidson Bldg. 
Des Moines, Iowa Sioux City, Iowa 


Ralph J. Bellizzi Fred M. Hagen 
Branch Manager Branch Manager 


M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank Bidg., 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


WYOMING 























. 


KANSAS 


JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 


Facilities for Investigations. Adjustments and 
Trial work over Northern Ohio. 


JUDD W. CROCKER 
CLAIM DEPARTMENT 
402 Hynds Bldg. 
Cheyenne, Wyoming 


Clarence R. Ferguson 
Branch Manager 

















M. J. O'BRIEN & COMPANY 
Adjusters 7 

All Casualty Lines 

‘ 8 


3106 Board of Trade Building 
Chicago 











SHEFFER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 








Frank S. Pelton 


Fire, Automobile, Windstorm 
Twenty Years Company Service 
Territory Covering Northern Ohio 
Day or Night Phone Republic 1259W 
9412 LAMONT AVE., CLEVELAND, OHIO 








@ SELL Accident and Health 
Insurance 
The Accident and Health Review 


tells you how, gives you new sales ideas ond sug 
gestions, latest news, court decisions, etc., 4. 


Send Sc im stamps for sample copy te A-184, 
Insurance Exchange, Chicago. 
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GRATEFUL 


( 
C 
SOMEWHERE— 
SOMEONE HAS KEPT ; 
OUT OF AN ACCIDENT _ 


BECAUSE SOMETHING 
WE HAVE SAID IN 
THIS SPACE MADE 
HIM MORE CAREFUL 


THAT IS SOMETHING 
TO BE GRATEFUL FOR 


— EMPLOYERS 
ay REINSURANCE 
ca CORPORATION 


SAN FRANCISCO 
E. G. TRIMBLE, President 
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Casualty, Surety 
Having Good Year 


Companies Expected to Make Sub- 
stantial Increases in Their 
Surpluses 


CONDITIONS MUCH EASED 


Fidelity and Surety Lines Make Espe- 
cially Good Showing, Much 
Salvage Is Realized 





NEW YORK, Nov. 25.—Casualty and 
surety companies have experienced a 
prosperous year, and barring any radical 
change in conditions will be able to close 
their books for 1936 with marked in- 
crease in net surplus accounts. 

While some divisions of the casualty 
business have been vexatious in the ex- 
treme, notably the automobile public lia- 
bility line, other branches have served to 
overcome its drag, and by and large the 
business will come through in very satis- 
factory shape. After the trying depres- 
sion years, the smooth sailing of the 
present is very comforting. 


Surety Outlook Is Good 


Fidelity and surety companies par- 
ticularly have enjoyed prosperity and 
will show gains both in underwriting and 
banking division. Substantial salvages 
have been received from banks upon 
which heavy depository losses were paid 
a few years ago, and the same holds 
with respect to recoveries from default- 
ing contractors, a number of whom, now 
they are getting additional contracts, are 
settling up past indebtedness in order to 
get required bonds for new work. 

Severe as were losses suffered by 
many surety companies under depository 
bond covers in 1929-31, the feeling is 
general that many financial institutions 
that were forced to the wall could have 
survived the strain had municipalities 
having public funds on deposit not been 
so insistent upon payment of immediate 
cash, which usually meant calling upon 
the guaranteeing surety offices. But the 
line is out of the way pretty much now, 
in so far as bank deposits by corporate 
sureties are concerned. The federal gov- 
ernment,now guarantees the solvency 
of all banking institutions that comply 
with its regulations, which the great ma- 
jority do. 

Some Real Estate Salvage 


Another prolific source of loss to cer- 
tain prominent surety companies which 
for a time threatened the financial in- 
tegrity of several but no longer is to 
be feared, was the guaranteeing of real 
estate mortgage bonds. This class of 
indemnity now is strictly taboo in all 
companies. But here again, severe as the 
losses have been, rising real estate values 
offer more or less justification for the be- 
lief that there will be a saving on the 
line, or at least the eventual loss will 
not prove as heavy as was first feared. 





The underwriting profit and increased 


Bond Production Campaign 
May Now Be Annual Event 


FINAL ’36 CONFERENCE HELD 





New York Brokers Get Sales Hints in 
Talks By J. J. Magrath 
and E. C. Lunt 





NEW YORK, Nov. 25.—It is a safe 
assertion that as a result of the series 
of conferences held in this city during 
the past two months by the fidelity and 
surety writing companies in a coopera- 
tive effort, the brokerage fraternity has a 
keener appreciation of the need for fidel- 
ity coverage and as a consequence of 
such knowledge sale of the cover will be 
stimulated. 

The idea of conducting a publicity 
campaign to arouse interest in the fidel- 
ity line was conceived by Martin W. 
Lewis, assistant manager of the Towner 
Rating Bureau, who succeeded in enlist- 
ing the support of surety company offi- 
cials. Each of the conferences was at- 
tended by fully 500 brokers. 


May Repeat in Future 


The campaign now concluded will un- 
doubtedly be the forerunner of others, 
dealing with other divisions of the surety 
business, sometime during next year, and 
indeed they may become an annual 
affair. 

At the fourth and final conference the 
speakers were J. J. Magrath, chief of the 
rating bureau of the New York depart- 
ment; R. Whitley, agent in charge of the 
New York city office of the federal bu- 
reau of investigation of the department 
of justice, and E. C. Lunt, vice-president 
Great American Indemnity. J. R. Eng- 
lish, vice-president Standard Surety & 
Casualty, was chairman of the meeting, 
while a summary of the accomplishments 
of the series was given by Mr. Lewis. 

Mr. Magrath expressed the belief the 
fidelity field is one ripe for intensive 
cultivation. He referred to the survey 
of the National Association of Credit 
Men revealing that 35 percent of those 
interrogated were without fidelity cover. 
He counseled soliciting business from 
the small employer. In soliciting, the 
broker, Mr. Magrath said, should know 
the full extent of the protection afforded 
by a fidelity bond, be posted as to the 
rates, be so thoroughly informed as to 
the character of his offering as to be able 
to answer fully and unhesitatingly vari- 
ous inquiries of the prospect. 


Simplification and Broadening 


“Modern trends” he asserted, “are in 
the direction of a simplification and 
broadening of coverage at lower rates. 
This will happen in good season through 
voluntary action of the underwriters, 
through competition or otherwise. While 
we are all hopeful of improvement in our 

(CONTINUED ON PAGE 33) 








interest returns upon investments to- 
gether with appreciation in market value 
of securities in portfolios, will permit 
some companies to increase reserves and 
still add to net surplus accounts. The 
question of adequate reserves upon 
classes of business upon which the actual 
liability may not be known for years, 
always has been one which concerned 
insurance departments, and they have 
been checking this item carefully. 





Important Conference Is to 
Be Held Next Wednesday 





SURETY ACQUISITION ISSUE 





Producers Claim They Are Not Get- 
ting Fair Treatment on Large 
Government Contract Bonds 





Next Wednesday in New York City 
will meet the joint committee of the 
National Association of Casualty & 
Surety Agents, the National Associa- 
tion of Insurance Agents and the Fi- 
delity & Surety Acquisition Cost Con- 
ference to discuss the question of com- 
missions on large government bonds. 
The producers have complained that 
they have had to bear all the burden 
of the reduction in rates to satisfy the 
government and the companies have not 
assumed any of the reduction, and in 
some cases the net premium to them 
has been greater. The total acquisition 
cost is now 12% percent with 7% per- 
cent for the producer. Under the old 
rules it was 30 and 20 percent. The 
agents had not objected to a reduction 
but they contend that they should not 
bear the entire brunt. 

W. Herbert Stewart of Chicago, 
chairman surety committee National 
Association of Insurance Agents, at re- 
cent meetings brought in a report criti- 
cizing the companies for not giving the 
producers more liberal treatment. Mr. 
Stewart, J. W: Henry of Pittsburgh and 
Fred J. Lewis of Milwaukee were ap- 
pointed by the National Association of 
Insurance Agents to deal with the com- 
panies. Mr. Stewart and Mr. Henry 
were at White Sulphur Springs during 
the time of the casualty convention and 
conferred with a committee of the Na- 
tional Association of Casualty & Surety 
Agents. In New York City next week 
Mr. Stewart will be present to head his 
committee. Mr. Henry will be present 
and Mr. Lewis may attend. W. Owen 

(CONTINUED ON PAGE 34) 


London Lloyds May Get Bie 
Bump in the Chicago Crash 


The Chicago, North Shore & Mil- 
waukee electric line carries a third party 
liability cover of $500,000 excess of $25, 
000 with London Lloyds, the contract 
having been arranged by Marsh & Mc- 
Lennan. One of the trains of the North 
Shore line crashed into a train of the ele- 
vated line on the north side branch in 
Chicago Tuesday evening, resulting in 
the death of nine occupants of the rear 
coach of the elevated train and causing 
injuries to about 75 others. Early re- 
ports indicate that the fault was that of 
the motorman of the North Shore train. 
The elevated train was standing, waiting 
to enter upon a switch, when it was 
struck by the North Shore train. 

The Chicago Rapid Transit line is 
not insured. 

Most of the transit companies that do 
carry insurance purchase contracts on 
the deductible basis. There are no cas- 
ualty companies writing full protection 
for such assured. The assured itself 
prefers to treat with its own clients in 
connection with small claims, as a public 
relations policy. 








f 





National Surety 
to Increase Fund 


Its Capital Will Be Augmented 
to $2,500,000 by New 
Owner 


FUTURE POLICY OUTLINED 


President Ittleson of the Commercial 
Investment Trust Gives Out State- 
ment at to Situation 


NEW YORK, Nov. 25.—The Com- 
mercial Investment Trust Corporation 
on Tuesday completed the acquisition of 
all of stock of the National Surety by 
paying the balance of the purchase price 
of $10,031,000 in cash to Superintendent 
Pink of the insurance department and 
taking delivery of the stock. C. I. T. was 
awarded the stock by a recent decision 
of the court of appeals of the state of 
New York confirming its high bid in 


proceedings initiated by Superiatendent 
Pink earlier in the year. 


To Increase the Capital 


Simultaneously. announcement was 
made by the Commercial Investment 
Trust that it will immediately increase 
the capital of National Surety to $2,500,- 
000 by paying into the treasury $1,500,- 
000 cash for additional capital stock at 
par. The surplus at Sept. 30, according 
to reports filed by the management with 
the department, was in excess of $6,500,- 
000, so that with the additional capital 
its combined surplus to policyholders 
will be in excess of $9,000,000. Both the 
surplus account and total assets show a 
substantial gain since the first of the 
year. 


President Ittleson’s Statement 


Discussing the capital increase, Henry 
Ittleson, president of C. I. T., said: 

“The first requisite of the surety busi- 
ness is financial strength and we pro- 
pose that the capital funds of National 
Surety shall be second to none in pro- 
portion to the liabilities. Accordingly 
we shall take steps immediately to 
amend the charter of the National 
Surety, increasing the capital from $1,- 
000,000 to $2,500,000, the increase to be 
paid in by Commercial Investment 
Trust in cash for the new stock at par. 
The additional capital will bring the to- 
tal assets of the National Surety to more 
than $20,000,000. 

Policy of the Future 

“A strong capital position is necessary 
because the field of a surety company 
includes the largest corporations in the 
country, as well as public officials, trus- 
tees and other persons in positions of 
the highest responsibility. It is the in- 
tention of C. I. T. to hold the National 
Surety as a wholly owned subsidiary to 
be operated and developed as an integral 
part of C. I. T. activities, to which the 
principle of surety business is closely 
related. The company will continue un- 

(CONTINUED ON PAGE 38) 
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President Giannini Tells 


About Pacific Mutual Plan 





HIS PROPOSALS ELUCIDATED 





Three Prominent Former Officials of 
the Company Are in Favor of 
Transamerica Purchase 





LOS ANGELES, Nov. 25.—President 

. L. M. Giannini of the Occidental Life 
of Los Angeles appeared as a witness 
in the Pacific Mutual Life case to ex- 
plain the offer made by the Transamer- 
ica group. He said that the plan would 
be to discard the name of the Pacific 
Mutual. He added that he considered 
the introduction of $12,000,000 of new 
money into the company as the great- 
est factor in its rehabilitation. He said 
the plan was workable and he predicted 
that in less than 10 years complete res- 

toration would result. 


Two Companies Proposed 


He proposes to organize two compa- 
nies, one to handle all insurance except 
non-cancellable and one to reinsure the 
non-cancellables. The life company capi- 
tal would be $1,000,000 and the accident 
company, $500,000. The companies 


would have separate officers and em- | 


ployes. He said that $192,000,000 assets 
would be transferred to the life company 
and that dissenters would get their por- 
tion of reserve. He said that the non- 
cancellables would get measure of dam- 
age proved. 

No moratorium on loans and surrend- 
ers would be necessary, he said. He de- 
tailed the capitalization of the accident 
company and was willing to collateralize 
two or even three annual $500,000 pay- 
ments; 134 percent of the non-cancell- 
ables are to come on claim annually. He 
does not contemplate conducting the 
accident company as a liquidating con- 
cern, 

Position of Former Officers 


Opposition to the Commissioner Car- 
penter plan and support of the Gian- 
nini suggestion was made by former of- 
ficers of the old company and Attorney 
Judson stated that his clients definitely 
favored the Giannini plan. The clients 
mentioned specifically were former 
President George I. Cochran, Vice-presi- 
dent D. E. C. Moore and Secretary S. 
F, McClung. 

The Transamerica group has filed a 
letter in which the United States gov- 
ernment was assured its claims for in- 
come tax against the old company would 
be met by Transamerica if its plan were 
adopted. 

President Giannini stated that he 
hoped to have the old Pacific Mutual 
agents join with him if he were allotted 
the company. He said that his proposed 
new accident company would write ag- 
gregate indemnity, but eventually would 
write all forms. He said $7,500,000 
would still be paid if the accident com- 
pany had to go into liquidation. He said 
that it would take a year to get the new 
accident company going. 

Attorney Judson for his clients said 
that he thought that President Gian- 
nini’s plan was built on security rather 
than hope. Attorney Kenyon Lee de- 
clared that Commissioner Carpenter’s 
rehabilitation plan is discriminatory. 

Difference Is Explained 


Alleged differences between Commis- 
sioner Carpenter’s proposed reorganiza- 
tion of the Pacific Mutual Life and the 
rehabilitation of the National Surety of 
New York were detailed by H. F. Dot- 
tenheim, attorney representing holders 
of non-cancellable policies. Mr. Dot- 
tenheim cited numerous New York 
court decisions supporting his conten- 
tion that the Carpenter plan is unfair. 
Reviewing the National Surety reor- 
ganization, he pointed out that it in- 
volved no preferred classes or liens and 
that no policyholder had objected to it. 

Insurance Commissioner Withers of 
New Jersey, in a letter filed with Judge 

(CONTINUED ON PAGE 39) 





Honored by Associates 
on Seventieth Birthday 














J. E. CALLENDER 





About 125 employes in the Chicago 
| office of the Ocean Accident and Com- 
mercial Union, together with the chief 
United States officers of those com- 
panies, were present for the dinner 
celebrating the 70th birthday anniver- 
sary of J. E. Callender, the veteran 





| Chicago manager of the Ocean Acci- 


dent. Mr. Callender had just returned 
from a cruise to Guatemala. Henry 
Collins, U. S. manager of the Ocean 
Accident, and F. W. Koeckert, U. S. 
manager of the Commercial Union, 
were on hand. So was L. E. Shallberg, 
Philadelphia manager of the Ocean Ac- 
cident, who was until rather recently 


| one of Mr. Callender’s principal assist- 
| ants. 


The function was sponsored by the 
Light House club, which is the organi- 
zation of Chicago employes of Ocean 
Accident-Commercial Union.  R. : 
Hall, surety manager, and head of that 
club, presided. Those from out of the 
city spoke in appreciation of Mr. Cal- 
lender, as did Ralph Potter of the Chi- 
cago law firm of Potter, Cassels & 
Bentley, who was claim superintendent 
of the Ocean Accident at ‘Chicago in 
1903. A radio skit was staged, depict- 
ing various events in the life of Mr. 
Callender. Following the dinner, the 
results were announced of the three 
weeks’ accident and health contest 
which was conducted in tribute to Mr. 
Callender. Each of 16 girls in the of- 
fice had been assigned a group of agents 
to supervise during the contest and the 
girl whose agents produced the greatest 
volume of business was crowned queen 
of Callender day, she being Marjorie 
Woods. During the contest acciderit 
premiums of $8,000 were produced. 

The evening closed with a few words 
from the honored guest. 


Howard Blair Made Manager 

ST. LOUIS, Nov. 25.— Howard A. 
Blair, who has been assistant manager 
of the branch office of the Aetna Cas- 
ualty & Surety for the past several 
years, has been promoted to manager to 
fill the vacancy caused by the death of 
Frank Mead. Mr. Blair has gone to 
Hartford to confer with home office of- 
ficials about his new duties. He has 
been with the company for 19 years. 


Study New Hampshire Auto Law 


Study of automobile liability legisla- 
tion is being made by a committee of 
15 appointed by Governor Bridges of 
New Hampshire, which will report at 
the next session of the legislature. The 
impression obtains that a compulsory 
measure will be recommended. At 
present. New Hampshire has the law 
that was devised by Manager FE. C. 
Stone of Employers Liability. 








N. Y. Medical Act Criticised 
at Casualty Actuarial Meet 





SENIOR QUESTIONS PROVISION 





Believes Injured Workmen, Selecting 
Own Doctors, Will Be Worse 
Off Than Before 





NEW YORK, Nov. 25.—Several 
points about the new medical amend- 
ment to the workmen’s compensation 
were questioned by General Manager 
Senior of the New York Workmen’s 
Compensation Rating Board at the 
meeting of the Casualty Actuarial So- 
ciety. The subject occupied the entire 
period of informal discussion. 

Mr. Senior doubted that permitting 
injured employes to choose their own 
doctors and being denied the advice of 
their employers or the insurance com- 
panies would work out to the advantage 
of anyone. There is increased likelihood 
that the employe will fall into the hands 
of an incompetent doctor, or at least 
one who is not expert in the particular 
type of injury, he said. There is al- 
ready a tendency toward an excessive 
amount of shifting from one doctor to 
another, which, while desirable if there 
is cause for it, tends to boost costs and 
delay recovery if the transfers are need- 
less. 

The fact that 14,000 physicians and 
surgeons have already been licensed 
under the new law indicates that the 
qualifications being followed are not suf- 
ficiently specific to have much value in 
assuring an injured employe of com- 
petent treatment for his particular type 
of injury, Mr. Senior continued. 

Mr. Senior questioned the necessity 
for a minimum fee schedule, saying that 
he thought the matter of rate-cutting in 
fees could better be handled by the med- 
ical associations than by statute. He 
praised the arbitration provision of the 
new law, not only as a means of settling 
disputes on doctors’ fees, but for its 
value in providing a centralized source 
of information on undercharging and 
overcharging by doctors. 

The principal other participants in the 
discussion were Dr. David J. Kaliski, 
chairman of the state medical society’s 
committee on workmen’s compensation; 
and John G. Goetz, managing director 
Risk Research Institute, an organization 
of insurance buyers. 


DeCelles Rebuffs Companies 


Commissioner DeCelles of Massachu- 
setts has refused to permit casualty com- 
panies to attach to auto liability poli- 
cies to be issued for 1937 an endorse- 
ment stating that the rates are subject 
to adjustment if the courts hold for the 
companies which are contesting the rates 
promulgated by the commissioner. 

Hearings on the petition of the com- 
panies for annulment of the DeCelles 
rates have now been started in the state 
supreme court before W. H. Hitchcock 
as master. The case may continue for 
six or seven weeks. Attorney Raymond 
Baldwin, for the companies, stated that 
the chief issue is whether the two-year 
factor is to be applied, as in the past, to 
modify the average five-year rate of each 
zone. If the two-year factor were ap- 
plied this year, the average five-year rate 
would be increased by about 5 percent, 
according to Mr. Baldwin. He set forth 
that in the five-year period, 1931-35, 
which was used for the 1937 rate base, 
the companies had lost more than $5,- 
000,000. 





Joins Massachusetts Bonding 


W. E. Stumpf has joined the west- 
ern Pennsylvania department of the 
Massachusetts Bonding as special agent. 
He has had 14 years experience with the 
United States Fidelity & Guaranty, hav- 
ing started with that company as a clerk 
in 1922 and advancing to assistant man- 
ager of the Pittsburgh branch office. He 
is very well known in Pittsburgh and 
western Pensylvania. 





Coverage of Long Haul by 
Stock Carriers Still Dim 





SEVERAL FACTORS INVOLVED 
Field Now Handled Mostly by Non- 
Bureau Companies, Mutuals and 
Reciprocals—Situation Unsettled 





Coverage for the long haul trucking 
business by the stock companies still 
seems a thing of the not-so-near fu- 
ture, it is felt in Chicago insurance cir- 
cles. However, one prominent agent 
said the stock carriers should meet the 
Interstate Commerce Commission half 
way and even write the policies at a 
temporary loss, until poor truckers are 
weeded out and bad risks eliminated, 
thus retaining a foothold in the business. 

However, the present outlook is rather 
gloomy for the stock companies, since 
it is hard to compile reliable experience 
data, and even when this can be done, 
losses reach catastrophe status, although 
the assured may have had a good rec- 
ord. Rates are necessarily high for the 
bureau carriers to write liability and 
property damage policies. Because of 
the expense, few truck lines have 
enough money to pay for stock com- 
pany insurance, as they have had little 
capital and have been increasing that out 
of their income, which has left only a 
small amount of extra money available 
for insurance. 


Picture May Change 


This picture may change with the 
placing of the truck lines under the 
I. C. C., H. E. Reeves, Chicago stock 
company agent, said. Since the federal 
agency has authority to raise rates for 
truck line shipments, it may do so to see 
that the motor carriers can afford ade- 
quate insurance. Also, since truck lines’ 
permits are valuable, this may help 
them to obtain financial aid and thus 
to have more funds available to buy 
insurance. 

So far the mutuals and reciprocals and 
a few non-bureau stock companies have 
had the best chance at the business, with 
considerable coverage being placed in 
them through service organizations, such 
as Markel’s. Rates have been as much 
as 50 per cent lower than those quoted 
by stock carriers. 


I.C.C. Approval Given 


_ The I. C. C. must approve companies 
issuing the covers, but it accepts appro- 
val of the states through which the as- 
sured operates. This necessitates sev- 
eral different policies sometimes, but 
usually a truck man can show coverage 
to meet the federal requirements. In 
some cases Lloyds have entered the 
business, with stock or mutuals handling 
the lines and reinsuring with them in 
states where Lloyds do not operate. 

Stock company men question the value 
of insurance placed through service or- 
ganizations or directly into the mutuals 
and reciprocals, citing again the danger 
of a catastrophe loss. It was pointed 
out that one bad accident could mean 
a loss reaching or passing the $50,000 
mark, since truck accidents are usually 
thorough. 

F, W. Strouce of the Harrison- 
Brewster agency of Chicago, which 
represents a mutual writing considerable 
long haul business, denied the allega- 
tion that mutuals have difficulty in han- 
dling large losses. He said that rein- 
surance is spread so thoroughly that one 
company will not be hit too hard in case 
of a bad accident. 

He also praised the efficacy of the 
inspection and checking service main- 
tained by mutual groups, saying that ve- 
hicles and drivers are timed and 
checked rigorously. He pointed out 
that one company won its case by prov- 
ing that its inspection station had 
checked a truck’s lanterns and rear lights 
just a few minutes before an accident 
occurred and was able to refute a charge 
that the machine was operating with its 
rear dark. 
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U.S. Bureau Will 
Study Accidents 


Public Roads Unit and National 
Research Council Plan 
Joint Effort 








TO REPORT TO CONGRESS 


Wide Survey Will Be Made of Causes 
of Highway Mishaps; to Use 
Case Histories 


9 


WASHINGTON, Nov. 25.—Causes 
of highway accidents and conditions 
contributing to them are to be thor- 
oughly studied by the bureau of public 
roads of the Department of Agriculture 
and the highway research board of the 
National Research Council, in which 
services of nationally known traffic spe- 
cialists and psychologists will be en- 
listed. The bureau of public roads is 
initiating this work under the act of 
Congress of last June authorizing an ex- 
penditure of $75,000 in investigating traf- 
fic conditions and requiring recommen- 
dations for corrective legislation be 
made. 

As a basis for effective action to cor- 
rect conditions, a report will be made 
on the wide divergence in state and mu- 
nicipal traffic laws. 


Attention to “Bad” Drivers 


Particular attention is to be given to 
the driver with a record of several ac- 
cidents. It is definitely known from 
experience in safety work and from stud- 
ies of drivers in industrial fleets that 
certain drivers are prone to be involved 
in accidents. Often it is impossible to 
show that such a person is responsible 
for the accident but for some reason he 
has the unhappy faculty of being in- 
volved in accidents. It is not known 
how many drivers are in the high-acci- 
dent class, the extent to which they may 
be classed as reckless drivers or the 
standards to be applied in identifying 
them. 

Several studies are planned to throw 
more light on the driver’s responsibility 
for accidents as a basis for suggesting 
corrective measures. A careful study 
of all existing reports and statistical data 
will first be made so significant factors 
will not be overlooked and so duplica- 
tion of work will be avoided. A _ sta- 
tistical study is to be made of the acci- 
dent records of a large number of dri- 
vers, covering a considerable number of 
years. This study will be confined to 
states and cities where adequate rec- 
ords have been kept. 

Certain tests of the physical reactions 
of drivers have been proposed as a basis 
for determining the fitness of persons 
to drive. large number of persons 
with both good and bad accident rec- 
ords will be tested and the results com- 
pared with the accident records. Case 
histories of serious accidents will be col- 
lected and analyzed. Data will be ob- 
tained from accident reports, court rec- 
ords, and investigation of accidents on 
the ground immediately after they oc- 
cur, and present methods of accident re- 
porting and recording throughout the 
country will be studied and reported on. 


Advisory Committee 


The two cooperating agencies will be 
assisted in planning and conducting the 
various studies by an advisory commit- 
tee consisting of: Dr. H. C. Dickinson, 
bureau of standards; Prof. C. J. Tilden, 
Yale University; Dr. Harry DeSilva, 
Harvard traffic research foundation; 
Prof. Alvah Lauer, Iowa State College; 
Robbins B. Stoeckel, Yale University; 


Sidney J. Williams, National Safety 
Council; Burton W. Marsh, American 








Mundus Candidate for 


Michigan Commissioner 





























J. W. MUNDUS 


The newest candidate for insurance 
commissioner in Michigan is J. 
Mundus, widely known Ann _ Arbor 
agent. He has been active in the Mich- 
igan Association of Insurance Agents 
for many years and retired as its presi- 
dent last September after a successful 
term, remaining on the governing com- 
mittee. 

Although still a comparatively young 
man, he has had many years of expe- 
rience in the fire and casualty agency 
field and has a thorough knowledge of 
the business and of the agents’ prob- 
lems. He would undoubtedly receive 
the unanimous support of the Michigan 
association and of the various local 
boards should he be considered for the 
post by Governor-elect Frank Murphy. 

Others whose names have been men- 
tioned include Frank Gorman, long con- 
nected with the Detroit board of educa- 
tion; F. Gaffney, Detroit insurance 
man, and John O’ Meara, Hillsdaie agent. 

Commissioner Ketcham has _ offered 
his resignation effective at the pleasure 
of the governor-elect. He believes the 
new governor should be given a “free 
hand” as regards appointees as soon as 
he comes into office. 








Automobile Association. Other coop- 
erating organizations, in addition to 
those ‘represented on the advisory com- 
n.ittee, include the department of motor 
vehicles of the state of Connecticut, the 
Michigan state police, and the Ameri- 
can Association of Motor Vehicle Ad- 
ministrators. 





Names Minnesota Committee 


S. C. Aldridge, president Minnesota 
Association of Insurance Agents, has 


appointed as members of the workmen’s 
compensation committee, Wheaton Wil- 
liams, of Fred L. Gray Co., Minneapolis, 
chairman; S. Preston, Minneapolis, and 
R. A. Burns, president of the St. Paul 
exchange. 





Hold Surety for Inheritance Tax 
OLYMPIA, WASH. Nov. 25.— 


The state supreme court holds that a 
surety company on the bond of an ad- 
ministrator must pay inheritance tax to 
the state although the estate had been 
finally distributed and the bondsman ex- 
onerated by the lower court. As the 
statute of limitations does not run 
against the state, surety companies may 
be liable for taxes unpaid for the past 
20 years. The decision was in a suit 
brought by the state inheritance tax di- 
vision directly against the bonding com- 
pany, which is ordered to pay the tax 
and accrued interest. 


<= 








Better Death Rate Shown 
by Non-Scheduled Flying 





WASHINGTON, Nov. 25.—Improve- | more classifications, 


ment in the death rate for miscellaneous 
flying, 
scheduled flights, for the first six months 
of this year, is indicated by figures just 
released by the Department of Com- 
merce bureau of air commerce. In the 
period covered by the report there was 
one passenger fatality for every 1,012,612 
miles flown as against one for every 
812,106 miles in the same period of 1935. 

Including pilots and other employes, 
as well as possengers, there was one fatal 
accident for every 619,951 miles flown 
in the first half of this year, as against 
one for every 496,718 miles in the first 
half of 1935. These figures constitute a 
new record. 


Not Homogeneous Group 


While these figures appear to indicate 
improved conditions from an insurance 
point of view, not much reliance can be 
placed upon them, first, because they 
represent too short a period of time, and 
second, because they cover too many 
types of flying, pci! as private flyme 
schools, photographic and advertising 
flights, chartered plane service, and pri- 
vate flying. 

Without further breaking down the 
figures according to these classifications, 
it is impossible to say whether there 
has been a genuine improvement,whether 
there has been avaiable i One or 





or whether there 


| has been merely an increase in the less 





which includes all aviation except | hazardous types of flying and a decrease 


in the more hazardous, without any sig- 
nificant change in the fatality rates for 
the various classes. 

The number of miles flown in the first 
six months of 1936 was 41,517,085, or 
slightly more than an increase of 1,000,- 
000 miles. This relatively small change 
is due in considerable part to the tend- 
ency of hired plane service to decrease 
as scheduled air line services are ex- 
tended. This decrease tends to be made 
up by an increased amount of photo- 
graphic and advertising flying, but these 
latter services do not account for any 
extended amount of mileage, as compared 
with the chartered plane service. 

The number of air fatalities so 
small, either in scheduled transport fly- 
ing or miscellaneous flying, that about 
a two-year period is the shortest that 
can be relied on as indicating a trend, 
either favorable or unfavorable. For ex- 
ample, assuming that there are about 40 
passenger deaths per year, an exception- 
ally favorable six month period might 
Show only 10 deaths. Yet the next day 
after the figures had been compiled, a 
transport plane might crack up, killing 


is 


15 passengers, which would make any 
conclusions previously drawn appear 
ridiculous. . 





Measler em Plan Gets 
Michigan Department O. K. 


LANSING, MICH., Nov. 25.—Fol- 
lowing a full explanation of the Hoosier 
Casualty’s group industrial accident pol- 
icy, which had been protested as an at- 
tempt to replace workmen’s compensa- 
tion cover, Michigan department officials 
now agree that the line appears to be 
filling a real need in the class of indus- 
try to which it has been applied. 

Company representatives showed that 
it is providing a form of coverage for 
small, high-hazard industries which 
would otherwise have gone without any 
form of insured protection for their em- 
ployers. Practically all of the company’s 
insured under this plan, it was shown, 
are employers who had abandoned all in- 
surance and were not operating under 
the provisions of the elective compensa- 
tion act because of compensation insur- 
ance ratings so high that they could not 
remain in business under competitive 
conditions and meet this expense. 


Assignment of Benefits 


The practice to which the department 
chiefly objected, that of requiring em- 
ployes, at the time of the employers’ 
application for coverage, to assign bene- 
fits under the policy to the employer. 
will be discontinued. It was contended 
that the taking of assignments prior to 
the issuance of the master policy and 
group participation certificates took the 
plan out of the group classification as 
defined by Michigan statute. Under the 
new plan, the company issues the policy 
as a pure group contract protecting each 
individual employe. The employer may 
then, if he sees fit, obtain assignments 
on an individual basis for his own pro- 
tection. Usually employes have no ob- 
jection since they pay no part of the 
cost and are thus assured of benefits in 
event of accidental injury without resort 
to the courts when they would be forced 
to prove employer negligence. 

Department officials were told that 
agents of the company are instructed to 
sell this specialized line only to cover 
risks which will not or cannot purchase 
compensation coverage. The policies 
are plainly marked to the effect they are 
not compensation contracts, so that 
agents may not misrepresent them as 


Renan Studied to ii 
Corporate Fiduciary Cover 





Agents who have approached banks 
and trust companies with the new cor- 
porate fiduciary coverage that has been 
developed by the Indemnity of North 
America and other companies have re- 
ceived some interesting responses. This 
coverage is embraced in a master con- 
tract and in a comprehensive contract, 
the latter being in the nature of errors 
and omissions coverage. Very broad and 
comprehensive protection is provided 
the banks against any liability growing 
out of the operation of properties for 
which the bank is trustee. The con- 
tracts were developed in response to a 
demand that was made officially by the 
California Bankers Association. 


Must Modify Formula 


The agents find that although they 
have not been able to sell a large num- 
ber of these new, broad contracts, yet 
the contact with the bank that was 
formed has resulted in the sale of con- 
siderable O. L. & T. business. 

The formula for determining the pre- 
mium will probably have to be modified. 
Most of the banks that have been ap- 
proached have objected to paying the 
indicated premium on account of va- 
cant property. They have also objected 
to paying the indicated premium on ac- 
count of properties for which they are 
trustee under a trust deed but for the 
management, control and operation of 
which they are not responsible. The 
insurer does not desire to exclude such 
properties entirely, because the idea of 
the coverage is to provide protection 
against any conceivable loss. Although 
the chance of loss in connection with 
vacant property and in connection with 
properties, for the control and opera- 
tion of which the bank is not responsi- 
ble, is quite remote, yet there is a pos- 
sibility of loss and the insurer desires 
to have these properties included in the 
coverage. Probably an arrangement 
will have to be made whereby a very 
nominal charge will be made. 








such. The company sells compensation 
coverage also and seeks to place this 





line whenever possible, it is stated. 
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Coextensive Plan Is to Be Pushed 


(CONTINUED FROM PAGE 5) 





Py 

to an inquiry of Daniel Lanouette, Wal- 
ingford, Mr. Sturgess said the associa- 
tion was prepared to offer a substitute 
measure. Dale D. Butler, Middletown, 
former state legislator, urged agents to 
turn out for legislative: hearings; many 
do not fight for the privilege of selling 
insurance. 

A new constitution and bylaws for the 
New Haven association may. become a 
model for general use, David North, 
chairman local board committee, stated. 
His committee consulted with the Na- 
tional administration in preparing the 
New Haven changes which will include 
a new E. U. A. brokerage rule, coexten- 
sive membership in state and national 
associations, “in-and-out” rule and new 
methods for dues assessments. The Con- 
necticut association, to receive coexten- 
sive membership, must revise its con- 
stitution and by-laws, especially the dues 
section. The subject was referred to the 
executive committee at the next con- 
vention. 

Response to the National association 
inquiry about changes in the standard 
fire policy, if any, is to be made by the 
executive committee. 3 

Present Plan to Blackall 


As an associate of the state comp- 
troller, seeking a plan for distribution of 
commissions on state fire insurance busi- 
mess, Commissioner Blackall asked the 
agents to submit a plan, and one pre- 
pared by the executive committee was 
presented to him. it urges distribution 
of commissions through the largest or- 
ganized group of agents in the state, 
and appointment of a special committee 
to consider distribution, to include as- 
sociation and company representatives, 
and to use the Primo plan, now operat- 
ing in Hartford, as a basis for study. 
The state comptroller would be chair- 
man of the committee. 

Further defining agents eligible for 
participating in the distribution, the as- 
sociation suggested that those who had 
not operated an insurance office for three 
or more years; who do not give full time 
to the business; who are salaried em- 
ployes of any company; who hold any 
state or federal office, and who are mem- 
bers of any insurance office already par- 
ticipating by reason of any other officer 
or member of the firm, be ineligible. 
Dale D. Butler objected to the plan, urg- 
ing that the state business be given 
only to Connecticut companies, and that 
companies decide where commissions 
should go. The agents approved the 
executive committee report. 


Dauwalter, Downs Talk 


S. Dauwalter, director Business De- 
velopment Office, reviewed the plans and 
methods developed for combating mu- 
tual competition. J. W. Downs, general 
counsel Massachusetts Insurance Feder- 
ation, presented highlights of compul- 
sory automobile insurance in his state. 
A resolution was adopted in opposition 
to enactment of compulsory automobile 
insurance legisation, on the ground it 
was infeasible, economically unjustifi- 
able and not conducing to accident pre- 
vention. It was urged the present law 
be continued, supplemented by a pro- 
vision that when an operator has a judg- 
ment pending against him, his driver's 
license and car registration be suspended. 


Blackall in Address 


Commissioner Blackall said he wouid 
not foreshadow the report of the com- 
mission investigating compulsory auto- 
mobile insurance. Regardless of any- 
one’s position toward desirability of 
changes, the recent election was a clear 
indication, he said, that a liberal move- 
ment of power was under way, and the 
attitnde of constructive statesmanship 
was to “channelize it if we can.” There 
has been, he said, a radical change in 
spirit within recent years. 

He asked questions which join the 
issues before his conimittee: Does fail- 





ure to meet losses justify the conclusion 
that because relatively few are killed, 
practices should continue as at present? 
How far can the problem be solved by 
safety emphasis? What does the public 
want: and expect? What are the facts 
about present and proposed methods of 
solution? 

He: discussed social security legisla- 
tion, observing that the United States 
Supreme Court would find a way under 
the general welfare clause of the consti- 
tution to sustain unemployment insur- 
ance laws. As to whether insurance 
agents would come under the unemploy- 
ment insurance law of Connecticut, he 
said,.the test of the tentative bill there 
is master and servant relationship. 
Whether payment is by salary or com- 
mission, is of small importance. The test 
eventually will be the real relationship 
between the parties, not how the pay- 
ment is made. 

Mr. Blackall referred to lack of Con- 
necticut statutes on brokerage relations. 
The statutes should set forth clearly 
that when any citizen pays a broker an 
insurance premium, the company writ- 
ing the policy for which the premium 
was paid to the broker must stand be- 
hind the contract whether it ever got the 
money or not, The first duty of the 
state is to protect the assured, and while 
it is often possible with moral suasion 
to’ protect the assured, and sometimes 
to correct the omission of statutory 
statement, he believed the law to be in- 
adequate ‘in this omission, and would 
recommend correction. 





Jottings on Connecticut 
Agents’ Annual Rally 


Leonard Whalen, the new president 
of the Connecticut Association of In- 
surance Agents, is head of the Realty 
Service of Greenwich, Conn., which he 
established in 1921. He is a native of 
Greenwich and a member of the board 
of estimates and taxation there. He 
has taken an active part in affairs of 
the state and local agents associations, 
serving four years as president of the 
Greenwich board. Recently this board 
made its local membership coextensive 
with state and National association 
membership. 








* * * 


A surprise was the appearance of 
Vice-president W. D. Williams of the 
Security’s western department at Rock- 
ford, Ill. The Security was host to the 
agents at luncheon Thursday. Mr. Wil- 
liams and Vice-president W. Perdue 
Johnson represented the Security in the 
absence of President Victor Roth who 
is confined to his home by illness. Mr. 
Williams spoke briefly in response to 
thanks of the association expressed by 
President Thomas Sturgess. 


* * * 


Rev. Hugh Shields, Ridgefield, Conn., 
who entertained the luncheon guests 
with a humorous address, is a Hoosier 
and quoted Riley, the Hoosier poet, to 
illustrate his Hoosier philosophy. He is 
a popular speaker at Connecticut insur- 
ance gatherings. 

*x* * * 


The New Haven community chest had 
just completed its 1936 pledge gathering 
the night before the agents’ meeting. 
The huge campaign record posters were 
still in place. One showed the name of 
Peter J. Berry, vice-president of the 
Connecticut Indemnity, as one of the 
chief commanders in the drive. 


* * * 


Harold Hatch, New Britain, got a lot 
of pleasure out of acting as spokesman 
for the association in presenting hand- 
some gifts to the retiring president, 
Thomas Sturgess, and retiring secre- 
tary-treasurer Arthur Bradshaw. 

*x * * 


President Sturgess introduced Com- 
missioner Blackall as the hardest work- 





ing commissioner Connecticut has had. 
In addition to his regular duties, Mr. 
Blackall has been drafted by Governor 
Cross to head important investigating 
committees of the state government. 
Few men feel at ease wearing a red 
carnation. Commissioner Blackall re- 
moved his from his coat lapel as he 
began to speak. 
x * * 


Walter North sang his swan song as 
national councillor. He assured that he 
would continue taking an active part in 
association activities. 


x * x 


John W. Downs, counsel for the Mas- 
sachusetts Insurance Federation, is one 
of the few speakers who can talk on the 
same subject at successive conventions 
and always present interesting new facts 
and ideas on his topic. He is the recog- 
nized authority on the operation of the 
Massachusetts compulsory automobile 
insurance law. 





Some Features of 
Illinois Gathering 


(CONTINUED FROM PAGE 5) 


Sandwiched between Messrs. Haid 
and Palmer was Sir James ‘Croxton- 
Pearce of London who reached the 
point where he praised London Lloyds 
and mutuals and at the height of his 
talk assailed the United States for de- 
linquency in the war. At this point 
Alvin S. Keys of Springfield arose as 
a member of the American Legion to 
protest. Sir James took off his dis- 
guise and then it was revealed that he 
was Arthur F. Briese, the humorist and 
impersonator of Chicago. 

C. F. Liscomb of Duluth, chairman 
executive committee National Associa- 
tion of Insurance Agents, was called 
upon for a few remarks as he had given 
his address in the afternoon. 

There was a larger attendance at the 
Illinois meeting this year than ever be- 
fore. Next year the association will try 
a two-day meeting for the annual con- 
vention. 





Joint Committee Met 


The joint committee of field men and 
agents interested in the Business De- 
velopment Office program held a meet- 
ing at which Wallace Rogers of the 
Western Underwriters Association ex- 
plained the plan to be followed. Local 
board officials were asked to be present. 

W. L. Falk, head of the brokerage 
department at the head office of the 
Royal-L. & L. & G., said that the As- 
sociated Factory Mutuals had made two 
reductions in dividends this year. He 
predicted that another would be forth- 
coming. He said that their losses had 
been more in 10 months this year than 
in all of 1935. Usually their annual 
losses are $1,500,000. This year they 
will probably run to $3,000,000 due to 
tornado claims. 

President F. J. Budelier, in introduc- 
ing C. F. Liscomb of Duluth, chair- 
man executive committee National As- 
sociation of Insurance Agents, stated 
that he was a member of the nominat- 
ing committee at the Pittsburgh con- 
vention and had the privilege of put- 
ting Mr. Liscomb’s name before the 
committee for the chairmanship. 

During the progress of the meeting 
D. S. Benjamin of Springfield stated 
there was a need for revision of the 
provision governing property under 
conditional sales contracts such as fur- 
naces, air conditioning apparatus, re- 
frigerators and sprinkler systems. The 
question of ownership may be involved. 

One member stated that the time had 
come when the prompt paying agents 
should be rewarded and he suggested a 
2 percent discount where balances are 
paid within 30 days. On the other 
hand, he said that the delinquent should 
be penalized. 

Considerable discussion arose over 
automobile financing and the grabbing 
of the business by the big financing 
concerns. It was stated that the Rock- 
ford Board had got the Illinois Bank 
of that city to finance automobile paper 





on a 6 percent basis. All the dealers 
object to this plan yet with the agents 
solidly back of it there is not much 
public protest. Attention was called to 
the fact that the minor independent 
finance concerns now have an associa- 
tion, the American Finance Conference, 
1730 Burnham building, Chicago, allied 
in the effort to maintain their position 
against the big concerns. 


Starkey on Bank Statements 


John Starkey of Clinton objected to 
the practice of surety companies requir- 
ing bank statements where public of- 
ficial bonds are required, so often. He 
thinks that the regular legal statements 
required by the state or federal govern- 
ment are sufficient and that it is an im- 
position to require more frequent state- 
ments. 

George North Taylor of Streator said 
that there should be uniformity among 
companies as to taking up policies 
where 50 percent or more of the loss 
has been paid. He declared that a com- 
pany has no legal right to take up a 
policy and thus confiscate the unearned 
premium. Some companies, he declared, 
take up these policies and others do 
not. 

A member brought up the subject of 
the falling building clause and sug- 
gested that this should be included in 
the supplemental contract with an ad- 
ditional premium. This would give the 
assured broader coverage and would 
tend to increase the premium income. 


Long Haul Truck Risks 


There was considerable discussion 
over the long haul trucks and the dif- 
ficulty of getting substantial coverage 
from the larger companies. Evidently 
agents are very much concerned about 
this question. It was stated that or- 
ganizations are springing up here and 
there, operating through paid _repre- 
sentatives. They are seeking this busi- 
ness and are getting stronger. It is 
predicted that once this line of insur- 
ance gets away from regular channels 
it would be very difficult to recover it. 

It was stated that the inspection 
service which must be nation-wide 
would be very expensive for one com- 
pany. Therefore it was advocated that 
there be established a bureau to con- 
duct this work which would be open 
to all conference companies. Some of 
the agents in discussing the question 
declared that if a proper inspection and 
engineering service were installed, long 
haul trucks could be written profitably 
if the requirements as to standards be 
met. 

Agents seem to think there is too 
much apathy on part of conference 
companies toward the long haul truck 
business and that they are indifferent. 
Some of the companies now writing 
this business have installed inspection 
and engineering service and its efficacy 
and usefulness have been demonstrated. 
The point was raised that there was 
considerable doubt in the minds of the 
larger companies as to the strike haz- 
ard. If a large trucking service had a 
strike and it was necessary to put on 
new drivers the hazard would be greatly 
accentuated. Unless this point can be ad- 
justed in some way or other it was pre- 
dicted there would be no likelihood of 
the large companies entering the field. 

At the close of the business session 
the new president, W. Herbert Stewart 
of Chicago, was introduced. 

The fire prevention demonstration put 
on by Sid Ulrich of the Peoria fire de- 
partment made a very deep impression. 
If this demonstration could be carried 
on throughout the country its effect 
would be most salutary. Mr. Ulrich 
stated that it had been the experience 
of the Peoria department that it was 
useless to try to influence grown ups 
through impressive figures as to annual 
fire losses, loss of life, etc. Hence the 
work is largely centered in the schools. 





The Sulphur, Okla., Insurors Exchanre 
has been incorporated with Boyd ; 
Horsman, C. P. Williams, R. C. Green 
and J. C. Molder as incorporators. 
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BOND CAMPAIGN MAY 


BE ANNUAL EVENT 


(CONTINUED FROM PAGE 29) 





business, the producer who waits for 
coverage to be sold in simple convenient 
packages, or expects his clients to apply 
to him for what they want will seldom 
succeed in building up business.” 

The scope and methods of the federal 
bureau of investigation in trying to 
checkmate the 500,000 known armed 
bandits of the country, to say nothing 
of the greater number of unarmed but 
none the less determined crooks were 
outlined by Mr. Whitley. He voiced ap- 
preciation for the aid surety men ac- 
corded his department in times past, and 
asked for still further cooperation in the 
future. He said the task confronting the 
625 employes of the bureau is staggering 
and the help of every honest individual 
is needed in the war on crime. Last 
year the bureau investigated 22,000 cases 
of wrongdoing, and succeeded in putting 
a large number of criminals behind 
prison bars. The cost of the service to 
the government is close to $5,000,000 an- 
nually, while the amount of funds and 
property recovered is vastly in excess of 
that figure. 

Mr. Lunt’s presentation was a spark- 
ling feature, as he illuminated his points 
with refreshing stories. 

Mr. Lunt made his latest educational 
contribution count twice. The paper he 
gave at the conference in New York, he, 
also gave before the meeting of the 
Rhode Island Association of Insurance 
Agents on Tuesday of this week. 

In selling fidelity insurance, Mr. Lunt 
urged agents to emphasize the intangi- 
ble, though none the less actual, benefits 
perpetually flowing from the increased 
efficiency and improved morale of a thor- 
oughly bonded staff. This point is not 
commonly stressed, he declared. Most 
employers regard as the chief value of 
this coverage indemnification for losses. 





Effect on Morale 


Most business men fail to appreciate 
the effect on the morale of their staff of | 
fidelity coverage. All employers see the | 
importance of employing only persons of 
stainless character and career. They, 
however, have neither the time nor the 
skill essential to proving such a condi- 
tion of things. They take too much for | 
granted and fail to realize they must run | 
down a man’s past with the utmost thor- 
oughness. It is easy for persons of dubi- | 
ous character to secure letters of recom- 
mendation, cover up the dark spots in | 
their past and to obtain positions that | 
would never be open to them if the truth 
were known. | 

No such deception is possible when a | 
concern bonds its entire staff and never 
engages any one who has not survived 
the rigid investigation of a fidelity un- | 
derwriter. Time after time, a surety 
company, after undertaking to bond com- 
pletely a large organization, has reduced 
the turnover of employes markedly, 
lifted to a high plane the general com- 
petence of the staff and cut down the 
tosses from dishonesty to a mere frac- 
tion of the former figures. 


Whether to Investigate 


Mr. Lunt discussed the problem of 
whether or not to investigate employes 
bonded on the wholesale basis under 
blanket position bonds or commercial 
blanket bonds. The practice of the 
companies is not uniform, he said. 
When the amount at risk is small, some 
companies do not make investigation, 
on the theory that it costs less to pay 
a small loss occasionally than it would 
cost to investigate every employe. Other 
companies, however, are convinced that 
in the long run, even when the bonds 
are small, investigations more than pay 
for themselves in a reduced loss ratio. 
When the amount at risk is large it is 
thought that all companies deem it nec- 
essary to find out whom they are bond- 








ing and to run down the records of 
everybody covered. 
What the companies do, in part at 


least, depends upon the attitude of the 
assured. Some employers are not only | 


willing but insist upon having this done. 
Others, however, object to having their 
people subjected to investigation. Em- 
ployers can sometimes be educated into 
permitting investigations. Some will 
change their ground completely and be- 
come extremely cooperative. 

Mr. Lunt expressed the belief that 
surety companies ought, as a matter of 
principle, to investigate every employe 
who is covered under any form of fidel- 
ity bond. Otherwise, the surety com- 
panies may make a mockery of the busi- 
ness by bonding people altogether un- 
worthy of trust. They should investi- 
gate, in fairness to insured, because the 
latter have a right to assume that the 
providing of fidelity insurance means 
more than a mere promise to pay losses 
due to dishonesty. 








Winter Meeting Plans for 
Insurance Advertising Group 





The winter meeting of the Insurance 
Advertising Conference will be held Dec. 
2 at the Hotel Lexington, New York 
City. Some of the larger companies 
have undertaken a new type of window 
display advertising which subject will be 
discussed. 

As the number of insurance com- 
panies which are advertising nationally 
is increasing the best way to present 
their ideas to the public will be studied 
by the conference at this session. The 
proper method of constructing an adver- 
tisement will be discussed by a speaker 
who has made a recent technical study 
of advertising “layout.” 

A demonstration of the application of 
photographs for insurance advertising 
purposes will be among the features of 
the program. 

In view of the consideration that has 
been given by advertising men of the 











insurance companies to the 
psychological approach to women con- 
cerning life insurance the editor of a 
leading women’s publication will attempt 
at the luncheon to solve the feminine 
reactions to life insurance announce- 
ments. 

Direct mail and selling aids for agents 
also will be among the several topics to 
be discussed at the group sessions. 

The program will be under the direc- 
tion of Charles E. Freeman, Springfield 
Fire & Marine, and R. E. Brown, Jr., 
Aetna Casualty & Surety. 


proper 


Ambulance Chaser Guilty 

LINCOLN, NEB., Nov. 25.—F. A. 
Dutton, the second Lincoln attorney to 
be cited by the supreme court during 
the last two months on charges of am- 
bulance chasing, pleaded guilty when 
arraigned, and drew a 90 day suspen- 
sion from the practice of law. Dutton 
was formerly attorney for the state 
compensation commissioner. 
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FIDELITY AND 


DEPOSIT COMPANY 


OF MARYLAND 
BALTIMORE 





A FERTILE FIELD 


A survey, of the insurance-buying practices of 
business men recently conducted by a large pub- 
lishing firm reveals, among other things, that 
approximately 50% of all firms admittedly ex- 
posed to the hazard of dishonesty do not carry 
Fidelity Bonds. Here, then, isa field whose prem- 


ium-producing possibilities are still far from 
being exhausted. 


This Company—the largest writer of Fidelity 
Bonds in the country—knows ‘‘what it takes”’ 
to build a profitable volume of this class of bus- 
iness and assists its agents in every possible way 
to capitalize fully the Fidelity possibilities of 
their respective communities. 


Opportunities torepresent thisexperienced bond- 
ing company, or its equally well-established 
affiliate, the American Bonding Company of 
Baltimore, still are available in many parts of 
the country. Perhaps there is an opening in 
your community. Why not write today and 
find out? 


Exclusively 


FIDELITY AND SURETY BONDS 


BURGLARY, FORGERY AND 
PLATE GLASS INSURANCE 
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| Nearing His 60th Sonn of 


Service with the American 





(CONTINUED FROM PAGE 5) 


forget the past depression as soon as 
| prosperity returned or whether they, as 
| a rule, begin to provide for the next de- 
| pression, Mr. Bailey replied: 


“When I entered the insurance busi- 


| ness, the company and, in fact, general 


business, had not recovered from the 
1873 depression and it has been my ob- 
servation that the people of this country 


iare excellent ‘forgetters.. They do not 
| benefit as they should by past experi- 
|ence. I feel that after this depression 
| has passed and we are again experienc- 
| ing prosperity, they will not be any dif- 
| ferent than they have been in the past.” 


Mr. Bailey, who will celebrate his 


| 75th birthday on Jan. 20, started with 
| the American as an office boy, and took 


care of the expiration notices, which 
were delivered in those days by hand. 
His first promotion was to policy writer 
and bookkeeper. Subsequently he be- 
came assistant to P. L. Hoadley, then 
superintendent of agencies, and was 
placed in charge of supplies. At that 
time the company had 41 agents, where- 
as today the American group has well 
over 12,000. His next position was that 
of examiner, which position he held for 
many years. In 1906 he was appointed 
assistant secretary and three years later 
was made secretary and assistant treas- 
urer. In 1912 he was made treasurer, 
two years later was advanced to vice- 
president and became president Oct. 10, 
1918. Several years ago he was made 
chairman of the board of the company 
as well as the Dixie Fire, Columbia Fire 
of Dayton and Bankers Indemnity. 

He is a former president of the Na- 
tional Board, a director of the Mutual 
Benefit Life, past president of the East- 
ern Automobile Conference and a direc- 
tor of the Underwriters Salvage Com- 
pany of New York. 

In spite of his advanced age, he is at 
his desk daily and takes an active in- 
terest in the affairs of the companies 
and in the insurance field not alone in 
New Jersey but throughout the country, 


Best Tells How to Analyze 
Company Statements in Talk 


(CONTINUED FROM PAGE 5) 


parison of sound assets and true liabili- 
ties; second, the underlying results over 
a reasonable period; and third, the de- 
gree of asset liquidity. 

Everyone knows there must be a 
margin of safety but it is necessary to 
decide how much is needed. In dealing 
with fire and casualty companies many 
varied opinions have been expressed on 
what the margin of safety should be and 
how it should be established. Some have 
said that assets should be compared with 
premium volume and some, with liabili- 
ties. Mr. Best said that his office starts 
with the capital and surplus in the sworn 
annual statement and computes the 
equity of unearned premiums over a 
period of years. 

There are difficulties in analyzing as- 
sets. During the depression the security 
values allowed by insurance commission- 
ers were way above the market value. 
Now the condition is the opposite and 
there is no such problem. Certain types 
of assets, such as real estate values, are 
apt to be overestimated by some, under- 
estimated by others. After analyzing the 
assets, they are compared with liabili- 
ties. “We take out the equity in un- 
earned premium and try to deal ‘with 
net liabilities as distinguished from state- 
ment liabilities. When we get through, 
the capital and surplus is the best evi- 
dence of safety,” said Mr. Best. 

Liquidity of assets is not as important 
in the fire and casualty fields as it used 
to be. Only a small percentage is in real 
estate and mortgages. In the fire field 
the degree of liquidity has always been 
high. In the casualty field it is higher 
than it used to be, said Mr. Best. 

In studying underwriting, Mr. Best 











starts with unearned premiums and 
losses and checks to see whether the 
equity in unearned premiums has gone 
up or down. In fire companies, un- 
earned premium is an important factor 
and the loss reserve is relatively small, 
In casualty companies the condition is 
opposite and underwriting must be 
credited with the interest on reserves to 
get a clear picture. 

The company’s personnel is almost as 
important as its financial condition. If 
there is the slightest hint of dishonesty, 
then the statement may be questioned 
or it may vary suddenly so the picture 
will not be a true one. Knowledge of 
the business and sense of integrity are 
all-important. 

The casualty busines four years ago 
Was in a very weak state, said Mr. Best. 
After analyzing company figures in 
1932, a composite picture was made of 
all the companies. This was kept up 
through the succeeding years. “It is 
amazing to note the improvement in 
conditions. We are now at a point 
where there need be no uneasiness re- 
garding the casualty situation,” said Mr. 
Best. 


U. S. Chamber Insurance 
Committee Is Given Report 





(CONTINUED FROM PAGE 4) 


Freeman, president Manufacturers Mu- 
tual Fire, Providence; Leroy A. Lin- 
coln, president Metropolitan Life, New 
York; Frank W. McAllister, general 
counsel Kansas City Life, Kansas City; 
Julian S. Myrick, Ives & Myrick, Mu- 
tual Life, New York; ‘Charles R. Page, 
vice-president Fireman’s Fund, San 
Francisco; Harry Scherr, Vinson, 
Thompson, Meek & Scherr, Hunting- 
ton, W. Va. 

In addition to members of the com- 
mittee there were also present at the 
meeting Harper Sibley, president of the 
chamber, and Lee J. Dougherty, presi- 
dent of the Guaranty Life of Davenport, 
a director of the chamber. 





Important Conference Is to 


Be Held Next Wednesday 





(CONTINUED FROM PAGE 29) 


Wilson of Richmond, Va., president 
National Association of Insurance 
Agents, and C. F. Liscomb of Duluth, 
chairman executive committee, will be 
on hand. C. A. Abrahamson of Omaha, 
president National Association of Cas- 
ualty & Surety Agents, and C. H. Bur- 
ras of Chicago will represent that or- 
ganization. Wade Fetzer of ‘Chicago 
and T. E. Braniff of Oklahoma City 
may attend also. 
COMPANIES ON COMMITTEE 

NEW YORK, Nov. 25.—Companies 
and their respective representatives who 
as members of the Fidelity & Surety 
Acquisition Cost Conference will discuss 
commissions with a committee of the 
National Association of Insurance 
Agents and the National Association of 
Casualty & Surety Agents at a gather- 
ing in the National Bureau rooms here 
Dec, 2 will probably be: Aetna Casualty, 
W. L. Mooney; American Surety, W. E. 
McKell; Fidelity & Casualty, M. J. 
O’Brien; Fidelity & Deposit, H. L. 
Dunn; Globe Indemnity, Kenneth Spen- 
cer; Hartford Accident & Indemnity, 
Paul Rutherford; Indemnity of North 
America, J. A. Diemand; National 
Surety, Sherman G. Drake; New Am- 
sterdam Casualty, J. Arthur Nelson; 
Sp States Fidelity & Guaranty, P. 

Lee. 

‘The agents, it is understood, are 
standing out for full 30 percent acquisi- 
tion cost on federal work contracts 
bonds, and also on bankers blanket and 
fidelity blanket bonds. The commission 
now paid on the first mentioned type of 
covers is 1214 percent; that on bankers 
blanket bonds 15 percent, with 20 per- 
cent on blanket fidelity. 
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Says Time Now Ripe to 
Push the Fidelity Line 

















J. J. 


MAGRATH 


J. J. Magrath, chief of the rating bu- 
reau of the New York department, was 
one of the speakers at the fourth and 
final conference for New York brokers 
in the interest of promoting sale of 
fidelity coverage. Mr. Magrath ex- 
pressed the belief that this is an ex- 
cellent time to push the fidelity line 
and he urged especially the solicitation 
of small employers, 








Bay State High Court Says 
A. L. A. Not Practicing Law 


Insurance people are interested in a 
ruling handed down by the Massachu- 
setts supreme court holding that the 
Automobile Legal Association is not 
practicing law and dismissing a petition 
by the attorney-general informing the 
court as to certain alleged improper 
practices of the respondent in matter of 
Thibodeau. 

The respondent is a member of a law 
firm practicing in Boston and he also 
operates the Automobile Legal Associa- 
tion, commonly known as the “A.L.A.” 
The A.L.A., sticker appears on the wind- 
shield or rear window of a large num- 
ber of cars im Massachusetts. 

The respondent employs a “sales 
manager” and ‘salesmen” and supplies 
them with printed and typewritten ma- 
terial in the nature of advertising mat- 
ter to aid in getting subscriptions. The 
“association,” in addition to what for 
convenience may be called its legal 
service, supplies to subscribers at its 
expense an emergency road, garage and 
medical service, provides maps and 
touring information and in states where 
it has an office, except in New Hamp- 
shire, it furnishes accident insurance. 


Explanation of Service 


_ The “legal” service consists in paying 
for legal advice and for defending mem- 
bers and their drivers when charged 
with violation of automobile laws and 
regulations, including reckless driving 
and manslaughter, and for defending 
suits for property damage. The “asso- 
ciation” does not pay for bringing suits 
in behalf of members or for defending 
personal injury suits. 

A magazine, published by the re- 
spondent and sent to each subscriber, 
contains a list of attorneys in principal 
towns. This is stated on the list itself 
to be for the convenience of* “members.” 
It is also stated in a summary of “bene- 
fits” published in the magazine with the 
list that all the service is given by at- 
torneys elected by “members”; that 


“members” are not obliged to call upon 
listed attorneys, but may call upon any 
attorney of their own choice and in all 
cases should employ an attorney near- 


est the court in which 


pear. 


they must ap- 


If unlisted attorneys are employed, | 
“associa- | 


the bill is to be sent to the 
tion’, and the amounts which the “as- 
sociation” will pay in such instances 
are limited to $10 for advice, $25 for 
defense for traffic violations, $35 for de- 
fense in reckless driving cases, $50 for 
defense of property damage suits and 
$20 for defense of 
charges. Where listed attorneys are 
employed it does not appear that any 
limits are fixed. The “association” has 
not interfered with, nor sought to di- 
rect or control the action of listed at- 
torneys in rendering legal services to 
subscribers who have applied to them. 
Attorneys pay nothing for the listing 
of their names in the magazine or on 
account of the business which comes 
to them as the result of such listing. 
The respondent is not named in the list. 

Insurance men are not greatly inter- 
ested in the A.L.A. inasmuch as auto- 
mobile insurance is compulsory in 
Massachusetts. The A.L.A. is, besides, 
operating on original lines. In many 
states so-called associations are formed 
which lead their “members” to believe 
they are getting the usual service of a 
liability policy, and insurance as well, 
and of course, well below the cost of 
liability insurance. 


manslaughter | 








Not Entirely Pessimistic | 
as to Automobile Liability | 





HARTFORD, Nov. 25.—In spite of 
the increasing loss. ratio on autumobile 
liability, not all casualty underwriters 
are entirely pessimistic. They realize 
that automobile business is the main 
factor in casualty lines and there is 
nothing to turn to as a substitute. 





Some underwriters have felt tit the | 
increasing claim-mindedness of the pub- | 


lic made imperative strenuous efforts to 
promote safer driving and energetic ac- 
tivity in fighting fraudulent claims. It 
was hoped that these would provide oif- 
temporarily and that ultimately 
they might actually reduce loss ratios. 

The companies which have taken 
leadership in safety work have appar- 
ently enjoyed better experience on their 
automobile business than the average. 
They seem to be getting better support 
from their agents in their efforts to un- 
derwrite carefully and better support 
from their policyholders in more care- 
ful operation of cars. 


Draft Illinois Auto Bills 


The Chicago Motor Club has prepared 
a driver’s license bill and an automobile 


sets 





financial responsibility measure for in- 
troduction in the Illinois legislature next 
January. Such measures have been de- 
feated several times in ‘the past, princi- 
pally because of opposition from down- 
state. The Chicago Motor Club ex- 
presses the belief that the time is now 
ripe for the passage of such bills, how- 
ever. The Chicago Motor Club pro- 
poses to have a driver’s license issued 
for a three year term at a charge of only 
50 cents for the entire period. 





Wants Live Baby Guaranty 


One of the Lloyds brokers in Chi- 
cago this week was asked to arrange 
for a contract, providing indemnity 
should a certain child not be born alive. 
Under the unusual provisions of a will, 
the child, which is due in about two 
months, must be born alive in order for 
those who are interested in purchasing 
the Lloyds cover to benefit. Inquiries 
are being made and the chances are that 
if the mother is able to produce an ac- 
ceptable medical certificate, a contract 
can be placed at a rate of perhaps 5 per- 
cent. 





The Southern Underwriters, Jackson- 
ville, Fla., has been incorporated by E. H. 
MeClonsky, I. Henry and E. B. Askew. 

Lea K. Donaldson, prominent insur- 


ance man of Morristown, Tenn., has an- 
nounced his candidacy for mayor. 
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to keep in step with the modern tempo. 


Reliable and dependable service go hand-in-hand with 
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Such treatment has made this organization the outstanding 
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WoORKMEN’S COMPENSATION 





Minnesota Changes Opposed 


_ Rerating Proposals of Compensation 
Rating Bureau Draw Fire From 
Employers at Hearing in St. Paul 








ST. PAUL, Nov. 25.—Rerating pro- 
posals of the Minnesota compensation 
rating bureau drew some fire from em- 
ployers when a hearing was held before 
the Minnesota compensation insurance 
board. The revised rates were taken un- 
der consideration by the board, which 
will hand down its decision so that the 
new rates can go into effect Jan. 1, 1937. 

Much of the discussion was on the 
bureau’s deviation from formula in eight 
classifications. When spokesmen for 
certain employer groups sought reasons 
for such deviations, James F. Reynolds, 
manager of the rating bureau, explained 
that they were merely to avoid too vio- 
lent fluctuations up or down in certain 
industries, including paper manufactur- 
ing. 

George S. Johnson, representing the 
painters and decorators, charged that the 
compensation act, supposedly compul- 





sory, is not being properly enforced as 
far as that industry is concerned. He 
declared that most of the master painters 
and decorators of the state are not abid- 
ing by the law and said further that no 
inspection of work is being carried on as 
required, although the employers are 
taxed to pay for such inspections. 

The question: whether mutual com- 
pany data is being fully considered in 
making compensation rates was raised 
by J. S. Sweitzer, a contractor. He said 
the employers were entitled to as low 
acquisition costs as the Minnesota expe- 
rience shows. John McGee, speaking for 
the local agents, replied that commis- 
sions ori compensation insurance now 
are as low as they should be from the 
agents’ standpoint. 

F. V. Fuller, assistant secretary, rep- 
resented the National Council on Com- 
pensation Insurance. 





Editor Urges Mississippi Act 

JACKSON, MISS., Nov. 25—A 
workmen's compensation act, as a means 
of killing the “damage suit racket” in 
Mississippi, would do more to develop 
Mississippi industrially than Governor 





White’s industrial plan, Clayton Rand, 
Gulfport, president National Editorial 
Association, declared in a speech before 
the Jackson chamber of commerce. 
“Pass a workmen’s compensation in- 
surance act in Mississippi, kill a damage 
suit racket run by a few blood-sucking 
leeches, give capital an even break, and 
we shall have had more substantial prog- 
ress toward industrial development in a 
single stroke than is written in the whole 
plan now under contemplation,” he said. 





Argue High-Low in Alabama 


Richardson and Leslie Appear to Sup- 
port Plan, Eaton and Ginsburgh 
Oppose It for Mutuals 








MONTGOMERY, ALA., Nov. 25.— 
Following extended arguments on both 
sides, Superintendent Julian took under 
advisement the proposal of the National 
Council on Workmen’s Compensation 
embodying the retrospective rating plan 
for workmen’s compensation in Ala- 
bama, which if accepted would become 
effective Jan. 1. 

In attendance in support of the plan 
were: H. F. Richardson, secretary-treas- 
urer of the National Council; William 
Leslie, general manager National Bureau 
of Casualty & Surety Underwriters, and 
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Current underwriting conditions in 
casualty insurance indicate to the alert 
agent the value of the direct relation- 
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D. D. Dominey, manager of the south- 
eastern compensation bureau at Bir- 
mingham. 

The plan was bitterly contested by J. 
M. Eaton of Chicago, assistant general 
manager of the American Mutual Alli- 
ance, and H. J. Ginsburgh of Boston, 
assistant secretary American Mutual 
Liability. 

Question of Discrimination 


Mr. Richardson explained the plan in 
detail and said it had been tried out suc- 
cessfully in some states. Julian 
asked at once if the plan would not be 
in violation of the Alabama anti-discrim- 
inatory laws. It seemed to him that the 
fact it would be available only to indus- 
tries of $5,000 annual premium or more 
would be a discrimination and also the 
carrier's option to reject an applicant 
would be discriminatory. Mr. Richard- 
son replied that he could see no conflict 
with the Alabama anti-discriminatory 
laws, and Mr. Leslie argued along sim- 
ilar lines. 

Representatives of the mutuals, who 
had filed a separate counter-plah, ‘did not 
argue in favor of their plan. In fact, it 
was hardly mentioned, and they spent 
all their time telling of the alleged evils 
that would result if the National Council 
proposal were adopted. “Our judgment 
is that this plan ts highly discriminatory 
as regards the Alabama statutes and 
cannot be approved,” Mr. Eaton de- 
clared. 


Two Questions to Decide 


Mr. Julian said it appeared to him 
that the two questions for him to decide 
were: First, whether the plan is a dis- 
crimination and, second, whether it 
might mean an increase in compensation 
rates. 

“Aside from the discrimination fea- 
ture,” he said, “I see it as an opportu- 
nity, if this plan is adopted, for the 
people to become disgusted with com- 
pensation in this state, due to the com- 
plication of the matter and their com- 
plete ignorance of it.” 

Mr. Ginsburgh spoke against the plan, 
stating it was not as simple as it was 
made to appear but highly complicated. 
He explained in technical detail the al- 
leged discrimination in the expense part 
of the proposed rates, as well as other 
elements of the rates. 

Messrs. Richardson and Leslie said 
that, if necessary, the plan could be 
changed so as to permit industries with 
annual premiums as low as $500 to adopt 
it, but they felt sure that only those 
industries having premiums as much as 
$5,000 would want it. 


New Jersey Group Takes 
Up Occupational Diseases 





NEWARK, Nov. 25.—Occupational 
disease was discussed at the annual 
meeting of the New Jersey Health & 
Sanitary Association. Dr. J. J. Bloom- 
field of the office of industrial hygiene 
and sanitation, United States Public 
Health Service, who was loaned New 
Jersey under an industrial hygiene pro- 
gram was a speaker. 

He said there are 49,000,000 workers, 
of whom 15,000,000 are employed in 
manufacturing, mechanical and mineral 
industries, where diseases such as pneu- 
monia, tuberculosis and degenerative 
conditions are greater than in the gen- 
eral population. The life expectancy of 
this group is less than in non-industrial 
classes. 

“Large industries have recognized 
this,” he said, “and have done much for 
the better hygienic conditions in their 
plants, but it is known that more work- 
ers are employed in small industries thaa 
in the large plants.” 

He advocated a four-point program in 
New Jersey: Arrange for securing and 
investigating reports of occupational dis- 
eases to the state board of health; secure 
reports on all diseases for which sick 
benefits are paid by industrial sick bene- 
fit organizations in the state department 
of health; cooperate and provide a source 
of information for other state depart- 
ments, such as industry, labor, insur- 
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ance and medical interest, or any agency 


interested in industrial hygiene; conduct | 


an educational program to acquaint in- 
dustry and various groups interested as 
to the importance of the problem. 

Dr. G. H. Gehrmann, medical director 
E. I du Pont de Nemours Co., Wilming- 
ton, Del., said occupational diseases can 
and must be prevented. Treatment of 
these diseases is an admission of failure 
to protect workers against the absorp- 
tion of toxic compounds. He said it is 
essential to examine all prospective em- 
ployees for certain industrial operations 
and to give periodic check-ups of their 
physical condition. 

Other speakers were Dr. A. S. Gray, 
“Occupational diseases control work un- 
der state auspices of Connecticut,” and 
John Roach, deputy commissioner of la- 
bor, New Jersey, “Work of the labor de- 
partment in preventing accident and dis- 
eases in industrial plants in New Jer- 
sey.” 


Pennsylvania’s Compensation 


Rates Reduced 2.2 Percent 


HARRISBURG, PA., Nov. 25—An 
average reduction of 2.2 percent in 
workmen’s compensation premium rates 
has been announced by Commissioner 
Hunt. 

This reduction, Mr. Hunt explained, 
actually represents a greater cut in rates 
in some cases, offset by an_ increase 
over the previous rates in others. In 
some cases, an actual decrease in the 
accident rate may have brought about a 
reduction in the premium while in others 
an increase in the average rate of wages 
would have the same effect. 

“If wage rates go up, of course,” he 
said, “there would be a lesser exposure 
to each $1,000 of payroll. In some cases 
both of the causes mentioned may have 
been operative. The increase in some 
rates may be due to return to employ- 








whose skill had declined because of long 
periods of idleness.” 


May Allow Private Companies 
The new Quebec government may 
permit private companies to write 
workmen’s compensation insurance in 
competition with the province fund 
which was established in 1928. Com- 
panies may take advantage of the op- 
portunity if adequate rates are allowed. 


Moore Named in Oklahoma 

OKLAHOMA CITY, Nov. 25.— 
Avery C. Moore has been appointed 
manager of the Oklahoma insurance 
fund to succeed G. A. Criswell. For 
several years Mr. Moore operated a lo- 
cal agency at Bristow, Okla. He sold 
an interest in the agency to Boyd Caves 
and the name of the agency was changed 
to the Boyd Caves Co. 

With charges in circulation that the 
state fund is to some extent controlled 
by the state industrial commission, an 
investigation probably will be proposed 
in the Oklahoma legislature at either the 
special session which opened Nov. 24 
or the regular session in January. This 
was indicated in a statement by State 
Senator Roy Jones, Stillwater, who said 
it would be highly improper for the com- 
mission, which makes awards in indus- 
trial cases, to exert an influence over 
managers of the insurance fund. 





Reciprocal Being Liquidated 

The affairs of the Lumbermen’s Recip- 
rocal Association of Houston, Tex., 
have been liquidated as far as its Cali- 
fornia assets are concerned. There has 
been a payment of 54 percent to gen- 
eral claimants and 96 percent to work- 
men’s compensation claimants. 

W. J. Bauerle of Columbus, O., a former 
president of the Wichita Insurors when 
he was a member of the Dulaney, Johns- 
ton & Priest firm, spent last week in 
Wichita taking part in the reunion of 








Maryland Casualty Covers 
Noted Flying Hat on Tour 





The famous flying hat “Wickey,” the 
only headpiece evr to encircle the 
globe without its owner, has been in- 
sured by the Maryland Casualty against 
loss during its forthcoming tour of the 
United States. 

The hat started on its world tour from 
St. Louis some six months ago when 
Albert E. Wickey, a pensioner of the 
Railway Express Company, conceived 
the idea of sending the hat on travel to 
distant ports which he could not afford 
to visit himself. Air pilots all over the 
world fell into the idea and assisted in 
giving “Wickey the hat” free rides. In 
six months of intensive traveling, 
“Wickey” missed few world ports. South 
America, Europe, Africa, Australia, 
Alaska and other places contributed 
transportation tags which now all but 
obscure the felt itself. 

E xclusive exhibition rights to the hat 
were purchased by the John B. Stetson 
Company, who manufactured it in Phila- 
delphia some 17 years ago. Insured by 
the Maryland, the hat will be sent first 
to its birth place in Philadelphia and 
then to all cities which have Stetson 
dealers, for local exploitation. 


Compulsory Auto Move on Coast 

SAN FRANCISCO, Nov. 25.—Indi- 
cations are that a definite effort will be 
made at the coming session of the Cali- 
fornia legislature to enact compulsory 
automobile liability insurance legislation 
and that these efforts will receive the 
support of police officials, judges, fami- 
lies of persons killed in automobile acci- 
dents, and a generous section of the pub- 
lic who are of the opinion that such 
legislation would serve as a preventive 
of automobile accidents. Another of the 
principal contentions of these supporters 
appears to be that some means must be 








those killed. In spite of the record made 
in Massachusetts, plans are going defi- 
nitely forward for the preparation and 
introduction of such proposed legisla- 
tion. Present indications are that from 
one to five varieties will be presented to 
the legislature. 


Would Check Fleet Risks 


OKLAHOMA CITY, Nov. 25.—The 
Oklahoma insurance board has passed 
an order requiring all auto fleet and 
commercial p. 1. and p. d. risks to be 
reported through some administrative 
bureau to check rates and determine ex- 
perience deviation allowable. In the or- 
der the board suggested that this might 
be effected through expanding the Okla- 
homa Compensation Rating Bureau. 

A formula for merit rating of fleets 
has been adopted as a state standard 
and has become mandatory. 

The National Bureau of Casualty & 
Surety Underwriters and American Mu- 
tual Alliance, as well as representatives 
of reciprocals, have indicated willingness 
to work together to extend the compen- 
sation rating bureau to include a fleet 
coverage bureau on all automobile polli- 
cies. 





Employers Starts School 

BOSTON, Nov. 25.—The Employers 
Liability and affiliated companies will 
establish a training school at the head 
office for special agents, underwriters 
and analysis men, beginning Jan. 1. It 
will be directed by W. N. Simons, who 
has been with the Employers since 1922, 
when he became manager of the gulf 
department at New Orleans, later going 
to Cleveland as manager and in 1932 be- 
coming assistant manager of the Illinois 
department. He came to the head office 
three years ago, becoming superintend- 
ent of the expense control department. 
The course will cover about six months. 





The Don_H. Price Insurance Agency, 
Paulding, O., has been incorporated Uy 
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May Rule Agents Are Independent 


(CONTINUED FROM PAGE 3) 





the agent directs the time and efforts of 
the solicitor or the latter governs his 
own affairs.” 

Office employes, stenographers, secre- 
taries, office managers, clerks and all 
other clerical help are employes of the 


agency and thus subject to the act and 


the tax, he said. 

Mr, Bennett said the snap ruling of 
an acting deputy commissioner of the 
Internal Revenue Department in August 
that the agents generally are employes 
of all their companies and thus are sub- 
ject to the act, will prove to be unten- 
able. There is a weight of court deci- 
sions in various types of cases against 
any other construction than that the 
commissioned insurance agent is an in- 
dependent contractor. Mr. Bennett cited 
innumerable court decisions under state 
workmen’s compensation laws, holding 
an agent not an employe of the company 
and therefore not compensable for in- 
jury under workmen’s compensation 
policies, and noted such a ruling in case 
of an agent for a life insurance com- 
pany. 

There are numerous state and federal 
decisions arising under the ownership of 
. €xpirations doctrine, which holds that 
agents are independent contractors, and 
also there are rulings of state authori- 
ties under the social security laws which 
without exception, Mr. Bennett said, 
have upheld this same doctrine. There 
is more convincing evidence in the Inter- 
nal Revenue Department’s regulations, 
he said. 


Cites Federal Regulations 


“No one has a right,” Mr. Bennett 
said, “to assume that such relationship 
(employer-employe) does exist when so 
many court decisions are to the con- 
trary, and then argue that ‘wages’ may 
be paid in different ways. No agent is 
subject to the dictates of his companies 
as to how he shall obtain the desired 
results. I have never seen an agency 
contract which undertakes to set forth 
the hours during which an agent shall 
work, the personnel of his office staff, 
his sales methods or anything else that 
would place him in the position of an 
employe. 

“The agent manages his own office; 
he engages the help that seems to him 
necessary; his time is his own; he pays 
his own overhead expenses; he is a busi- 
ness man in his own right. No company 
tells him what he shall eat or what he 
shall drink or wherewithal he shall be 
clothed. 


Lists Agent’s Responsibilities 


“The agent is beholden to his com- 
panies only in his obligation to under- 
write the business he places on their 
books, to pay his balances promptly, to 
give each company the volume of busi- 
ness in his territory commensurate with 
its standing in his agency, and ‘to hold 
it harmless from unjustifiable claims.” 

Mr. Bennett said he disliked the loose 
usage to which the word “insurance” is 
being put under the modern economic 
scheme. There is old age insurance, un- 
employment insurance, crop insurance, 
bank deposit insurance and other kinds, 
few being insurance as it is commonly 
understood. 

Brings Up Another Point 

“If the rising generation is taught to 
look upon insurance as a social rather 
than a business institution,” he said, “it 
will so become established in the minds 
of the people. I believe that members 
of the National association in their daily 
cont act with the people of the country 
could bring to bear sufficient argument 
to remove from their minds the confu- 
sion in terms which now exists, to the 
end that insurance will continue to oc- 
cupy its position as a private business 
and governmental funds would be dis- 
sociated from it. If they fail it will be 
at the risk of losing the significance of 
insurance itself.” 

About 125 were in attendance at the 
Rhode Island agents’ meeting. George 








I, Parker, Pawtucket, retiring: president, 
presided at the business session. John 
F. O'Donnell was. toastmaster at the 
banquet. E. J. Cole of Fall River, Mass., 
past president of the National Associa- 
tion of Insurance Agents, was present. 
W. A. Lester was program committee 
chairman. 

Aside from Mr. Bennett, the only 
speaker- was Edward C. Lunt, vice-presi- 
dent Great American Indemnity, who 
spoke briefly on the fidelity bonds. He 
said the extent of fidelity losses is 
greater than fire losses and urged more 
emphasis on fidelity bond business. 


OHIO ASKS SOLICITOR DEFINITION 
COLUMBUS, Nov. 25.—The Ohio 


Association of Insurance Agents has 
asked the collector of revenue for a rul- 
ing on the question whether a solicitor 
who owns his own business, is master 
of his time and effort and receives a 
commission, is an employe within the 
meaning of the social security act. 





National Surety 
to Increase Fund 


(CON'TINUED FROM PAGE 29) 


der the management of its president, 
Vincent Cullen, and it is expected that 
it will be able to extend and strengthen 
its agency connections throughout the 
country. We consider the acquisition of 
the National Surety an important step 
in extending the diversified activities of 
our corporation,” 

Speaking Tuesday before what will 
probably be the last meeting of the 
National Surety board under control of 
the department, Superintendent Pink 
voiced appreciation of loyal, efficient aid 
rendered by directors, and the staff 
headed by President Cullen, and also of 
the cooperation by the agents. 

“The formation of the National 
Surety Corporation out of the ruins of 
the old company,” Mr. Pink said, “was 
a notable adventure in the field of cor- 
porate reorganization. William B. 
Joyce originally conceived the idea and 
the plan was put into proper legal form 
by Hartwell Cabell, Wendell P. Barker 
and Samuel R. Feller. But the chief 
credit is due to my predecessor in office, 
George S. Van Schaick. He had to 
take full responsibility and it was due 
both to his vision and courage that the 
new company was possible” 


W. B. Joyce Is Honored 


An interesting feature of the meet- 
ing was the election of Mr. Joyce, for- 
merly president of the old company, as 
a member of the board for the last 
regular meeting before the new com- 
pany is turned over to the purchaser, 
the .Commercial Investment Trust. 
Both the board and Mr. Pink felt it was 
fitting Mr. Joyce be present at this 
meeting before the stock is turned over. 

After greeting his associates, many of 
whom were directors of the National 
Surety for many years under him, Mr. 
Joyce said that while he appreciated 
the courtesy of his election he would be 
unable to serve, as he is a broker and 
would be placed in a dual capacity. He 
therefore tendered his resignation. Such 
marked progress was made in the ad- 
judication of claims against the old 
company, it was said, that it was hoped 
a dividend thereon would be paid within 
six months. 





Miscellaneous Notes 


The Ben Franklin Fire of Louisville 
has filed amended articles of incorpora- 
tion, increasing capital stock from 
$50,000 to $60,000. 

Elsom, Ine., Olympia, Wash., agency, 
has been organized by R. L. Elsom, Wil- 
liam Wilkerson and T. J. Greer. 

The Casualty Indemnity Exchange of 
St. Louis has been licensed to operate in 
California writing druggists liability 
only. 





Advocates Some Changes 
in Forms of Insurance 


(CONTINUED FROM PAGE 12) 


mobile and farm property. 

“The inland marine and all-risks cov- 
erages are an equally important branch 
of our business which has been devel- 
oping rapidly and form a division that 
this committee should consider seri- 
ously, We therefore request that the 
forms committee hereafter be made up 
of five members with the inland ma- 
rine and all-risks coverages making an 
additional division to those operated in 
the past. 

“The National Association of Insur- 
ance Commissioners at its meeting in 
St. Paul in June appointed a commit- 
tee to look into the matter of standard 
fire policy revision. The chairman of 
that committee has addressed a letter 
to the presidents of all state associa- 
tions to determine whether or not the 
standard fire policy should be revised. 
If so, suggestions or ideas should be 
welcome. 

“Tilinois along with 14 other states is 
without standard policy legislation and 
in all of them the old New York stand- 
ard policy is used. This form was 
adopted in New York about 50 years 
ago and is in use in Illinois today. 
However, in 1918 this policy was re- 
vised and then known as the ‘new’ New 
York standard policy. It is on this 
latter policy that the revision is pro- 
posed. 

Thinks Form Is Fair 


“This committee after a thorough 
study of the policy feels that the pres- 
ent contract is, because of its wide 
scope, primarily fair in view of the 
fact that court decisions point toward 
the intent rather than the letter of the 
policy. However, some alterations 
could be made that would clarify the 
intent of certain conditions which have 
been the source of many disputes. We 
refer here to several such conditions: 
Sole and unconditional ownership; 
waiver and mortgage interest. Another 
item that might be well considered is a 
definite limitation to deny or a definite 
obligation to pay those borderline 
losses known as a ‘friendly fire.’ 


Wants Revised Form Adopted 


“We wish to state that previous men- 
tion was made of the use in Illinois of 
the old New York standard policy. 
This committee feels that efforts should 
be made to adopt in Illinois the revised 
or new New York standard policy. This 
revised policy is an improvement over 
the old and is more liberal in favor 
of the policyholder as well as being 
clarified to conform in certain condi- 
tions to interpretation of the courts. 
The real basic change is in the fact 
that under the old form, certain con- 
ditions voided the policy while in the 
new policy the coverage is merely sus- 
pended while such hazards or violations 
are present. 

“We submit this recommendation for 
the purpose of a clearer understanding 
of the insurance contract by the agents 
and the policyholders and to reduce to 
a minimum those controversies that 
create ill will.” 


Bowersock Scans Problems 


in the Truck Cargo Field 


(CONTINUED FROM PAGE 12) 


usually own their own equipment and 
operate or directly supervise their op- 
eration. 

The third, or long haul class, accord- 
ing to Mr. Bowersock, form the difficult 
group. Carriers operating their own 
equipment have not been as bad as the 
many which function on a_ brokerage 
basis. 

Most of the long haul freight busi- 
ness, Mr. Bowersock stated, is controlled 
by brokers. In the east, brokers are gen- 


erally of the traditional type, simply 











Agent Futz Objects to 
Social Security Blanks 


EIGHTY-FOUR, PA., Nov. 

25.—Joseph Futz, enterprising in- 
surance man, who was one of the 
enthusiastic workers for the new 
deal candidates during the cam- 
paign, is very much exercised 
over the demands made upon him 
by the social security board from 
the capitol at Washington. Mr. 
Futz received a blank requiring 
him to fill out all his employes or 
anyone to whom he paid “sal- 
aries, wages and commissions.” 
As is well known, Mr. Futz who 
is very active in insurance, has a 
number of people to whom he 
pays a stipend for information as 
to those who might be insurance 
prospects. He pays from 25 cents 
up to $1, according to the value 
of the information and whether 
the insurance can be written. In 
the neighborhood of Eighty-Four 
he has some 50 people of this 
character, and on taking two re- 
cent partners he has extended his 
list so that about 75 are being 
paid for information. Mr. Futz 
is required to list all these peo- 
ple and also supply them with 
blanks and forward the informa- 
tion to the President at Washing- 
ton. 

He has protested to Hon. 
Commissioner Hunt of Pennsyl- 
vania, stating that this is an out- 
rage and unless it is repealed at 
once he will take it up with the 
Hon. Roosevelt at Washington. 
He declares that it is subversive 
of American liberty to force him 
to pay taxes of this kind. Mr. 
Futz says, “Why does the gov- 
ernment at Washington levy on 
me and cause me all this trouble 
when it can well tax the great 
corporations? It is time we called 
a halt and I believe Hon. Com- 
missioner Hunt will get busy at 
once.” 











soliciting and routing business. In the 
middle west most of the brokers oper- 
ate terminals or warehouses, solicit and 
route freight, collect, sell all forms of 
insurance and arrange return loads for 
truckmen who patronize their terminals. 
Commissions charged are high and the 
meager net return to the truckman has 
been one of the big factors in the unsat- 
isfactory underwriting situation. There 
is, however, some improvement in sight, 
as brokers are beginning to realize that 
the truckman must live if he is to pro- 
vide business. 


Some Railroads Participate 


Carloading companies also figure in the 
long haul business, many of these being 
controlled by railroads. These compa- 
nies either use brokers, or route mer- 
chandise over established motor lines. 

Commenting on the Interstate Com- 
merce Commission regulations, Mr. 
Bowersock pointed out some of the am- 
biguities arising out of conflicts between 
the jurisdiction of the I. C. C. and state 
commissions. Such difficulties, he con- 
tended, can be ironed out only by actual 
experience and possible revisions of the 
law. 

The endorsement required by the I. 
C. C. on all cargo policies of common 
carriers does not give the truckman any 
more protection than he has under the 
basic policy. The clause making the 
policy an all-risks contract is for the 
protection of the shipper only, since the 
assured agrees to reimburse the com- 
pany should it pay out any loss not 
covered by the basic contract. The bet- 
ter class of truckmen, Mr. Bowersock 
stated, will never make a claim, or allow 
one to be made, against the company 
for a loss not covered except under the 
endorsement. Losses not covered by 
the basic policy are essentially trade 
losses and carriers should settle these 
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with their customers, as they have done | President Giannini Tells line was unprofitable, and that they 


in the past. 

As regards trade losses and other 
losses not covered by the underlying 
cargo policy, the sole effect of the I. 
Cc. C. endorsement is to make the policy 
a guaranty of the truckman’s solvency. 
For this reason, underwriters must look 
to the financial condition of the assured 
carefully. The endorsement itself is 
essentially similar to those required by 
middle western state commissions for 
many years. 

Proper cargo liability insurance, Mr. 
Bowersock continued, should include 
fire, collision, overturn, theft of an entire 
package, collapse of bridges and marine 
perils while the truck is being trans- 
ported by ferries. Windstorm, flood and 
lightning damage may be included in 
policies issued to shippers, but these 
hazards should not be included i in truck- 
men’s policies because they are “acts of 
God” and truckmen are not liable for 
them. 


Insurance Buyer Tells of 
Lessons Taught in Fires 





(CONTINUED FROM PAGE 3) 


siderable damage. It started from a 
defective flue. The lesson to be learned 
from this is that ordinary hazards are 
easily seen after a fire and it should be 
the service of the agent that these are 
foreseen and eliminated through a diplo- 
matic suggestion to the assured. 

Mr. Wiggers stressed the ramifica- 
tions a fire may have, mentioning the 
Tennessee-Arkansas bridge fire at Mem- 
phis some years ago and the Europa 
fire in 1929 which almost destroyed the 
ship as she was under construction, en- 
tailing a loss of from two to three mil- 
lions. The former fire seriously hamp- 
ered communications and caused much 
inconvenience. The latter affected every 
insurance market in the world, either di- 
rectly or through reinsurance. 

The Glidden Soy Bean plant explo- 
sion near Chicago about a year ago 
killed 11 and injured 35. The insur- 
ance buyer of the plant had attempted to 
foresee all possibilities and the plant was 
insured against practically every con- 
ceivable hazard. Insurance buyers aren’t 
supermen, Mr. Wiggers stated; they 
have to sift out the advice given them 
by the agent. 


Tells Personal Experiences 


Mr. Wiggers told about a number of 
fires with which he had personal experi- 
ence in Procter & Gamble plants. He 
stressed the necessity of cooperation be- 
tween the assured and insurer, stating 
that he had found insurance companies 
very fair in interpreting the intent of the 
policy. Generally, he said, a manufac- 
turer will be better able to salvage his 
goods after a fire than a salvage com- 
pany because of his familiarity with his 
product and the market, but frequently 
a salvage company’s work is the most 
satisfactory. A manufacturer has to be 
careful in the disposal of damaged goods 
that his leading brands do not get out 
in regular channels, thereby destroying 
the manufacturer’s reputation. 

When values are advancing, it is the 
custom of many firms to carry profits 
insurance. For example, his firm places 
profits insurance on whale oil purchases 
before the whales are caught. Whale 
oil is used in large quantities in the 
manufacture of soap and the loss of a 
substantial quanity which the company 
had been counting on would seriously 
disrupt the market and probably cause 
an advance in price, if the company at- 
tempted to replace it. Norwegian ships 
procure most of the whale oil and if a 
cargo were lost, the company would col- 
lect on a per ton basis, even though the 
oil was not delivered. 


. 
19 years a member of 
the staff and since 1924 office manager 
of Guy, Rice & Davis, Middletown, Conn., 
has been admitted to partnership in the 
frm. 


EK. J. Daley, for 


_ Read “Casualty and Surety” Coverages 
yy W. H. Bates. $1.50. Order from Na- 
tional Underwriter. 


| available 





About Pacific Mutual Plans 


(CONTINUED FROM PAGE 30) 


Willis, waived his former objection to 
segregation of assets of the Pacific Mu- 
tual and total of assumed liability for 
non-cancellable policyholders but main- 
tained his position on new participating 
business. He held that the company 
should either limit its business to non- 
participating or else have the partici- 
pating contribute an amount such as to 
reasonably compensate the non-can peo- 
ple for use of capital. 
Claims Statute Is Unconstitutional 





Attorney Lee representing protesting 
policyholders groups renewed his mo- 
tion to dismiss the procedings because 
of unconstitutionality and fraud. He de- 
fined the duties of the insurance com- 
missioner under the law and argued that 
the statute delegating power to the com- 
missioner to act is void because it vio- 
lates the state constitution. He said the 
plan is a threat against life insurance 
generally and claimed that if the code 
were enacted under the police power it 
was in conflict with the fourtenth 
amendment of the federal constitution. 
He contended that the legislature can- 
not delegate legislative power to the 
commissioner or court. 

Attorney General Webb closed the 
state’s case last week. Hope is ex- 
pressed that the hearings may be ended 
in a short time now but much will de- 
pend on how many sessions will be oc- 
cupied in presenting the revised plan of 
the Transamerica group. Actuaries for 
that group and Actuary Breiby of Com- 
missioner Carpenter’s staff have been at 
work on the figures for a number of 
days. 

Seek Basis for Immediate Action 


On Tuesday, Attorney Overton sug- 
gested that Judge Willis enter a rule 
declaring the rehabilitation law consti- 
tutional, so that application could be 
made immediately to the supreme court 
for a writ of prohibition from further 
action in the lower court. Overton had 
been attacking the constitutionality of 
the law. He then presented a formal 
motion that the court dismiss the entire 


proceedings. This motion was taken 
under advisement. 
Deputy Attorney General Flynn 


argued that the burden of proof rested 
on adherents of the Giannini proposal 
and that the law gave the court power 
to act only on Commissioner Carpenter’s 
plan. 


Rate Revision Now Approved 





Georgia Insurance Department Gives 
Notice of the Terms of the Official 
Changes Allowed 





ATLANTA, Nov. 25—Rance 
Wright, deputy insurance commis- 
sioner, released a statement made to W. 
F. Roeber, general manager of the Na- 
tional Council on Compensation Insur- 
ance, at New York, in which he ap- 
proves a reduction in rate of 10.2 per- 
cent, with the following comment: 

“With reference to the revision 
compensation insurance rates a reduc- 
tion is approved on the basis of 15 
points for acquisition cost, retaining 
the flat policy fee of $5, payable to the 
agent on each compensation policy is- 
sued. The reduction of the cost for the 
department of industrial relations from 
3.7 to 3.1 is also approved. In other 
respects, the plan remains as_ before. 
The effect of this approval is to set ex- 
pense loading at 41.1 and the amount 
for losses at 58.9 and it is cal- 
that the reduction will, there- 
fore, be approximately 10.2 per cent. 
The new rates are to be applicable to 
new and renewal business only and are 
to be effective Jan. 1.” 

The release came as a pleasant and 
unexpected surprise to local agents in 
Atlanta, as all the companies here writ- 
ing compensation have insisted that the 


of 


culated 


would write the coverage only on con- 
dition that all the casualty and _ liabil- 
ity lines of the assured would be placed 
with the company writing the compen- 
sation policy. 


Washington National Gets 
Ready for Home Office Move 


The Washington National of Chicago 
was preparing this week to move Satur- 
day into the Washington National 
building at 610 Church street, Evanston, 
Ill., a remodeled office building provid- 
ing about double the present space. The 
company will occupy the six upper 
stories—in fact, all save first floor 
space. The home office for some years 
has been at Howard street, Chi- 
cago, a number of blocks south of the 
new location. 

The new home office is completely 
modern in design and equipment. Venti- 
lating apparatus was installed. The of- 
ficers quarters are on the seventh floor. 
Many of the officers and employes live 
in Evanston, including H. R. Kendall, 
board chairman. 

Plans are being completed for the 
silver jubilee agents’ convention to be 
held in the new home office Dec. 14-16, 
with a house-warming the second day. 
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LATE FIRE NEWS 








Rate Engineering Society 
Formed at Philadelphia 


PHILADELPHIA, Nov. 25.—With 
its main purpose the discussion of pres- 
ent day rating.methods and hazards, the 
Fire Insurance Rate Engineering So- 
ciety has been organized here. It has a 
membership of 45, consisting of rate 
men and inspectors associated with 
brokers, agents, and stock companies. 
E. Russell Sears, of Hutchinson, 
Rivinus & Co., was elected president. 
The other officers are A. M. Buddy, ot 
Stokes, Packard & Smith, vice-presi- 
dent, and William Lewis, of the Frank- 
lin Fire, treasurer. The executive com- 
mittee is: T. L. Geraghty, Boardman, 
Haas & Geraghty; R. H. McQuale, 
Mather & Co.; H. R. Yelland, Marsh & 
McLennan; John Berwind, Wagner- 
Taylor Co.; Lincoln Clifford, North 
America; H. K. Shaw, Curtin & 
Brockie. 

The following were appointed to the 
membership committee : B .J. Bradley, 
Creth & Sullivan; Harold Moorehead, 
Robert M. Coyle & Co.; Harold Wible, 
Platt, Yungman & Co 
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AMERICAN MOTORISTS 
INSURANCE COMPANY 


James S. Kemper, President 


“The highest rate of 


renewal [ve ever 


oe 


This was the voluntary exclamation a New 
Jersey representative made while his first AMICO 
renewals were coming in, practically of their own 
accord. Much of the new feeling among his clients 
was due to the savings they had received. But 
in some cases, the nationwide twenty-four hour 
claims service had a chance to prove itself. And 
the AMICO record during the depression cer- 
tainly left no doubts about security. 


No wonder 


he was confident of his future as a representative 
of this strong legal reserve company! Find out 
what the AMICO franchise in your community 
may mean to you in combating today's keen 
competition—write today, without obligation. 


Chicago, U. S. A. 


THE ONLY ILLINOIS COMPANY HOLDING A CERTIFICATE OF 
AUTHORITY AS AN ACCEPTABLE SURETY ON FEDERAL BONDS 
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ACCIDENT AND HEALTH 





Local Group’s Work Outlined 


Harold R. Gordon Tells Milwaukee As- 
sociation Ways in Which Field of 
Activities Can Be Extended 








How a local accident and health asso- 
tiation can extend the field of its activi- 
ties in such a way as to accomplish 
more for the business as a whole and 
make membership in such an associa- 
tion much more valuable for the indi- 
vidual was outlined by Harold R. Gor- 
don, executive secretary Health & Ac- 
cident Underwriters Conference and 
chairman of the National Accident & 
Health Insurance Week committee, in 


a talk before the Milwaukee associa- 
tion. 

He mentioned first the value of per- 
sonal contact and exchange of ideas, 
which is difficult to secure except 
through such an organization. He 
stressed especially the arranging of the 
right kind of programs for association 
meetings. Haphazard programming will 
result in haphazard attendance and a 
general lowering of interest. He urged 
careful planning of the program for the 
entire year in advance of the first meet- 
ing. 

The educational work to be done falls 
into two parts, (1) education of the 
insurance man and (2) education of the 
public. He urged especial activity in 
connection with National Accident & 
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; same for women, ages 18 to 50. 


Health Insurance Week and advised that 
work be started at once on a definite 
plan for that week. 

He spoke of the possibilities for de- 
veloping factual material of great value 
through cooperative surveys by the 
agencies represented, for example on 
the recruiting of agents, suggesting spe- 
cific questions that might be taken up 
in that connection. 

E. H. Ferguson of Chicago, exec- 
utive secretary National Accident & 
Health Association, spoke briefly on the 
work of that organization. 


Gets Out Two New Contracts 


Interstate Business Men’s Accident In- 
troduces Some Policies to Extend 


Its Kit of Tools 











The Interstate Business Men’s <Acci- 
dent of Des Moines has issued two new 
policies. One is a non-occupational pol- 
icy, form 81, with principal sum pay- 
ment and monthly indemnity. As_ its 
name implies it covers accidents outside 


of occupation or employment where 
workmen’s compensation is paid. It has 
the usual double indemnity provision 


and covers passenger air travel over 
regular route. Blood poisoning resulting 
from bodily injuries is included. Total 
accident disability is for 24 months and 
no partial indemnity is included. Total 


| confining illness disability payment is 


for six months with non-confining ill- 
ness of one-half for two months. 
Another policy is hospital and medical 
reimbursement accident, form 82, with 
$5,000 capital sum and $500 medical re- 
imbursement sold to men between ages 
18 and 55. The class A premium is $15; 
B, $18, and C, $22. The rates are _ 
The 


| policy provides accumulations at the rate 


| capital sum indemnity. 
, nities are provided for 23 scheduled frac- 





of 5 percent for payment of premium 
annually without lapsation until the total 
amounts to 50 percent. This applies to 
Specified indem- 


tures, dislocations or amputations. 


United to Take Industrial 
Line of Savings Fund Life 








A meeting of stockholders of the 
United of Chicago has been called for 
Dec. 19 to act on the proposal where- 
under the United would reinsure all of 
the weekly premium insurance of the 
Savings Fund Life of Anderson, Ind. 
The reinsurance contract, according to 
President O. T. Hogan of the United, 
has been approved by the Indiana de- 
partment and by the directors of the 
United. Savings Fund Life has been 
taken over by the Indiana department. 

The contract is between the United 
and H. O. Mountjoy, special deputy 
commissioner of Indiana, in the matter 
of the liquidation of the Savings Fund 


Life. Under the contract, the United 
would pay $5,100 for the industrial 
business of the Savings Fund Life. 





There would be a down payment of 
$500. Of the balance, $3,500 would be 
available to the special deputy to pay 
claims now pending with the Savings 
Fund Life and the balance would be 
available for such purposes as may be 
determined by the special deputy. 

Until the reinsurance is legally com- 
pleted, the contract provides that agents 
of Savings Fund Life who agree to 
enter the service of the United, shall 
continue to service the business now in 
force of Savings Fund Life and sh ; 
remit to a trustee, who will pay cur- 
rent claims as they arrive. 

The industrial department of Savings 
Fund Life is divided into four districts: 
Indianapolis, with a weekly debit of 
$500; Terre Haute, weekly debit $250, 
Evansville, weekly debit $200, and Vin- 
cennes, debit $150. There is about $3,- 
000,000 industrial in force. 


Los Angeles Slate Submitted 


The new slate of officers for the Ac- 
cident & Health Managers ‘Club of Los 





Angeles, submitted at its November 
meeting, includes: President, C. H. 
Thrift, Behrendt-Levy Agency; vice- 


president, H. B. Johnson, Aetna Cas- 
ualty; directors, Byron Williams, Con- 
necticut General; O’Brien Sawyers, 
Aetna Life, and F. B. Alldredge, Occi- 
dental Life. 

M. P. Hawkins, past president of the 
club, was chairman. Dr. C. F. Cutting, 
formerly an adjuster of accident and 
health claims, spoke on the value of di- 
version of some kind to men engaged in 
any line of business. 





Hepler Northwest Supervisor 


C. W. Hepler, who has been special 
representative of railroad department of 
the Provident Life & Accident, has been 
appointed supervisor for the northwest- 
ern territory with headquarters in Se- 
attle. He has been with the Provident’s 
railroad department since July, 1935, and 
had a number of years’ experience in 
accident and health work. 





Writes Noncancellable Policy 


There have been many inquiries re- 
garding the First National Indemnity of 
Omaha, which operates on the mail 
order basis and seems to be writing a 
wide-open accident policy, non-cancel- 
lable, for a $13 premium. According to 
the Nebraska report this is an assess- 
ment accident outfit which last year had 
total income of $40,383 and disburse- 
ments $39,060. Its assets are $2,124 
and its liabilities $1,828. The year be- 
fore its assets were $667 and its lia- 
bilities $1,020. 


Scott Tennessee Supervisor 


The Provident Life & Accident has 
appointed Hugh L. Scott, now of Char- 
lotte, N. C., as supervisor for Tennes- 
see in its life, accident and group de- 
partments. He has had seven years’ 
service in a similar capacity, appoint- 
ing and training new men and working 
with established agencies. 
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ASSOCIATIONS 


Adjusters Hear Morrissey 








Bankers Indemnity Official Addresses 
Chicago Group—Elliott New Head 
of Association 





George E. Morrissey of Chicago, 
vice-president of the Bankers Indem- 
nity, was the featured speaker at the 
annual meeting of the Casualty Adjust- 
ers Association of Chicago. Dan Elli- 
ott, Chicago claim manager of the 
Bankers Indemnity, was elected presi- 
dent, succeeding P. M. Coen, Security 
Mutual Casualty. The new vice-presi- 
dent is Hugh Dillon, Chicago Motor 
Club, and secretary is R. T. Luce, 
Autoist Mutual. 

Mr. Morrissey urged casualty claim 
men, as well as those in other depart- 
ments of the business, to assume the 
leadership in crusades to do away with 
the insurance racketeer. The insurance 
company should undertake to acquaint 
the public with the ambulance chasing 
situations, jury fixing, perjury and un- 
healthy local political conditions. 

He referred to what had been done 
in Newark. There the insurance com- 
panies, bar association, press and dis- 
trict attorney, cooperated. After 11 
months, 60 cases were presented to the 
prosecutors involving 159 individuals, 
resulting in indictments being returned 
against 116. Forty convictions were ob- 
tained, including those of two attor- 
neys. Three attorneys were disbarred, 
two attorneys resigned from the bar, 
one doctor resigned from medical prac- 
tice, two doctors’ licenses were revoked 
and one doctor’s case is now pending 
before the medical association. 


Des Moines Club Meets 


The Casualty & Surety Club of Des 
Moines heard R. L. Black, adjuster, on 
“Claims.” Plans were made for the 
special Christmas party to be held 
Dec. 19. 





Ohio Meeting Dec. 8 


The Ohio Association of Casualty & 
Surety Managers will meet in Colum- 
bus Dec. 8 





Deposit for Surety Claimants 


The deposit required in Oregon of a 
surety company is not available, when 
the company fails, to those with claims 
arising out of casualty contracts written 
by the defunct company. This was the 
decision of the Oregon supreme court 
in Earle vs. Holman, et al. The Union 
Indemnity was the failed company in 
this case. A feature of the decision con- 
cerned a claim of Philip Explosives 
Company. Union Indemnity executed a 
bond for Johnson, resident of Portland, 
to guarantee a contract with the United 
States for a project in the state of Wash. 
ington. It was contended that the 
Philip Explosives Company did not have 
a claim against the deposit of the Union 
Indemnity in Oregon because the toss 
was incurred in Washington. The Ore- 
gon supreme court, however, took the 
position that the loss for which the 
Union Indemnity is liable was incurred 
when that company assumed liability by 
executing the bond in Oregon. The mere 
fact that the creditors of the contractor 
were required in the first instance to 
seek relief against the surety company 
in the federal court for the district in 
which the work was performed does not 
preclude such creditors from proceeding 
against the deposit in Oregon. Philip 
Explosives should share in the fund pro 
Tata with those claimants whose dec- 
mands the circuit court allowed as not 
preferred. 





R. M. Cauthorn, Wichita, Kan., local 
agent, has been elected president of the 
Wichita Apartment & Property Owners 
Association. 





Insurance Requirements on 


Nebraska Trucks Approved 


LINCOLN, NEB., Nov. 25.—Only a 
handful of insurance company repre- 
sentatives attended the conference held 
by the state railway commission, which 
recently assumed complete jurisdiction 
of intrastate operations of trucks, with 
respect to the tentative order it had 
drawn up fixing insurance requirements. 
Truckers were well represented, but the 
only objections offered to the proposed 
order were in the form of requests for 
classification of risks and language ap- 
plying to liability. Railroad attorneys 
objected because every operator had to 
provide insurance as a condition of get- 
ting a certificate of convenience and ne- 
cessity, under the order as drawn, but 
left when assured by the commission 
that a clause would be substituted pro- 
viding for self-insurers, either upon a 
showing of adequate personal responsi- 
bility or by giving a surety bond for the 
payment of any judgments rendered 
against them. 


Limits Are Approved 





Approval was given to the provisions 
requiring for each motor vehicle trans- 
porting property for bodily injury or 
death insurance providing for payment 
of $5,000 for one person subject to the 
limit of $10,000 for all persons in any 
one accident, and $1,000 property dam- 
age, as also to those for loss or damage 
to property carried in or on any one ve- 
hicle for $1,000, with $2,000 the limit 
for losses occurring at one time and at 
the same place. 


New Jersey Truckmen Are 
Proposing to Form Mutual 





NEWARK, N. J., Nov. 25.—Many 
truck operators in New Jersey doing an 
interstate business, threatened with 
being forced out of business through in- 
ability to procure liability and cargo cov- 
erage by Dec. 15, the dead line for com- 
pliance with the motor carrier act, have 
proposed formation of a mutual unless 
the situation eases. The Interstate Com- 
merce Commission is preparing for reg- 
ulation of the industry under the new 
law, but truck owners declare they find 
insurance companies unwilling to issue 
policies to them. 

Some agencies, it is alleged, have 
been instructed by insurance companies 
not to solicit business from truck oper- 
ators, and it is also said that some ap- 
plications for policies have been rejected. 
Many truck operators carry insurance, 
but they complain the rates are exces- 
sive. They protest especially against 
being compelled to pay the peak rate for 
New York City if their trucks do any 
traveling in that city at all. 

There is a movement afoot to form a 
mutual to write the business at a lower 
rate, unless the present rates are low- 
ered. There are about 1,000 members of 
the New Jersey Motor Truck Associa- 
tion, half of whom do a general inter- 
state business. 

Assemblyman Herbert Eber, who con- 
ducts a large Newark agency, has been 
appointed by the executive committee of 
the truck association to study the situa- 
tion and report at a meeting soon to be 
held to determine on a course of action. 
Some truck operators are in favor of a 
New Jersey state law to compel insur- 
ance companies to write the risks, as in 
the case of workmen’s compensation re- 
jected risks, where companies must ac- 
cept on state assignment a _ certain 
amount of supposedly poor risk busi- 
ness. 


Insurance Federation Meeting 


The annual meeting of the Insurance 
Federation of America will be held at 
the Waldorf Astoria, New York City, 
Dec. 1, at 2:30 p. m. At 3:30 p. m. the 
meeting of the officers, board of trus- 
tees and advisory committee will be 
held. 








“Some Achieve...” 


“Some are Born Great, Some Achieve Great- 
ness, and Some Have Greatness Thrust Upon 
Them.”—Shakespeare. 


HAKESPEARE failed to state which of these 
descriptions fits most human beings who reach 
success. In insurance selling some agents seem to 
have had a “head start” in life. A few, starting 
with a “lucky break,” seize opportunity with sure 
hands and make it permanent. But the majority 
of agents who succeed are in neither of these 
classes. Their success has been slowly, perhaps 
painfully, achieved by hard work. 


These are the agents who most inspire the re- 
cruits in the business. In the first months, which 
sometimes seem discouraging, it is the known fact 
that others have met such discouragements, per- 
severed and conquered through to success that 
makes hundreds of new agents grit their teeth a 
little harder, set their jaws a little firmer and 
carry on toward the success that shall be theirs! 
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INSURANCE BROKER: “I am very sorry but the 
Insurance Company will not continue your Accident 
Insurance due to your age.” 


An unhappy situation may be avoided by 
reminding your elderly clients of 


OVER AGE ACCIDENT 
INSURANCE 


@ You are performing a valuable service when you 
provide accident insurance for such persons and there is 
much business to be obtained from this new source. 
“Old Timers” will be grateful to you for telling them 
about it. 


Send for full particulars—nowl 


A. F. SHAW & COMPANY, INC. 


Insurance Exchange CHICAGO Wabash 1068 
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Rankin-Benedict Are Hit in Suit 


(CONTINUED FROM PAGE 3) 





Adams 
Yawkey-Bissell 


ber Co., Chicago; 
Kansas _ City; 


Transfer, 
Lumber 


Co., Wausau, Wis.; West Virginia Pulp | 


& Paper of New York City; Hellinger, 
Deutch, Edwards, Inc., Oakdale, La.; 
Kurth Lumber & Manufacturing Co., 
Inc., Lufkin, Tex.; Wholesale Lumber, 
New Bern, N. C., and Frost Lumber 
Industries, Inc., Shreveport, La. 

Although subscribers deny that they 
granted authority to Rankin-Benedict to 
write non-assessable general business 
on the basis it did, it is known that a 
resolution was officially adopted in Feb- 
bruary, 1936, by the advisory committee, 
authorizing the attorney-in-fact to write 
such business. This merely confirmed 
what the exchange had been doing since 
early in 1933. 

Intermingling of assessable and non- 
assessable funds, defendants assert, was 
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The Buckeye Union organiza- 
tion is a valuable aid to every 
agent. Its selling assistance 
actually builds business for its 
representatives. 


Would you like to know how 
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you build a larger, more sub- 
stantial volume? Write to the 
home office today. There is no 
obligation. 
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without their knowledge. Yet the ad- 
visory committee held three annual 
meetings after the exchange instituted 
the new policy early in 1933. The ques- 
tion has been asked, “How did mem- 
bers of the advisory committee, repre- 
senting subscribers, fail to know ex- 
actly what the exchange was doing with 
respect to general business?” 

It is strongly urged in the answer 
that without authority of defendant 
subscribers and others similarly situ- 
ated, Rankin-Benedict did not have the 
power to underwrite general business as 
it did. It is interesting to speculate 
what the advisory committee’s responsi- 
bility is for knowing what was going on, 
and therefore their liability for not 
knowing. 

Defendants’ charge that the attorney- 
in-fact breached the trust imposed on it 


| by the powers of attorney granted under 


the assessable, participating plan of op- 
eration, it is suggested, may give the 
bondsman, with $100,000 coverage, more 
than an ordinary interest in the case. 

At least one of the defendants in this 
answer, it is reported, held non-assess- 
able policies at the exchange, though 
the denial is made in last week’s legal 
move that “none of these defendants, 
nor subscribers under similar powers of 
attorney, have any policies taken out 
through brokers or at a deviated pre- 
mium deposit on a non-participating and 
non-assessable basis.” 


Seeks to Make Distinction 


The answer seeks to make a clear 
distinction between the operations au- 
thorized by assessable subscribers and 
those empowered in connection with 
non-assessable policyholders. 

“The authority of the attorney-in-fact 
to receive and disburse premium de- 
posits was expressly limited by its pow- 
ers of attorney,” the answer alleges. 
“These provided that liability of what- 
ever nature the attorney was author- 
ized to incur for subscribers should in 
every case be several and not joint.” 
Funds paid in by subscribers are sub- 
ject only to the payment of losses sus- 
tained by these subscribers. 

Under the system of inter-insurance, 
went on the answer, whereby each un- 
derwriter or subscriber acts separately 
and not jointly, the annual premium de- 
posits made by subscribers remain the 
distinct individual fund of each sub- 
scriber, subject only to the power of the 
advisory committee, under power of at- 
torney, to create a net surplus to meet 
the requirements of Missouri statutes 
with reference to reserve funds for the 
payment of losses suffered by subscrib- 
ers. The balance, after the 20 percent 
paid the attorney-in-fact and other ex- 
penses have been paid, is a trust fund 
belonging only to subscribers. The trus- 
tee (Commerce Trust Co., Kansas City) 
must return these trust funds to indi- 
vidual subscribers annually. Neither 
the trustee nor the attorney has any 
power or authority to use individual de- 
posits of subscribers for any purpose 
other than the purposes herein set out. 


Had Fund of $1,000,000 


None of the powers of attorney 
signed and executed by these defendants 
as subscribers and_ other  subscrip- 
ers whom these defendants represent 
gave the attorney any power to pay 
losses out of subscribers’ funds on pol- 
icies issued on a non-participating, non- 
assessable basis. So states the answer. 

The answer alleges that the attorney- 
in-fact received large sums as premium 
deposits and, “on or before the wun- 
authorized use and transfer of said 
funds,” had on hand a fund in excess 
of $1,000,000 belonging to subscribers. 
Other policyholders had exchanged pol- 
icies issued through brokers at a devi- 
iated premium deposit which were non- 
assessable and non-participating. The 
provisions of power of attorney signed 





by these defendants do not apply to any 
policyholder with non-assessable insur- 
ance. Rankin-Benedict’s intermingling 
of these funds is contrary to the pro- 
visions of the powers of attorney in 
relation to assessable and participating 
insurance. This intermingling therefore 
“is a breach of the powers of attorney 
executed by these defendants and a 
breach of trust provided for therein, and 
“was without the knowledge or consent 
of these defendants.” 

If the court should enjoin Rankin- 
Benedict from engaging in business, the 
answer contends, subscribers’ funds 
cannot be taken over by O’Malley as 
assets or property of Rankin-Benedict, 
nor used for payment of claims or losses 
except those of the defendants and other 
similar subscribers. 


Audit Is Requested 


The answer asks an audit to deter- 
mine the extent of the intermingling. 
Segregation of the two types of funds is 
essential, the answer states, before the 
court can determine whether Rankin- 
Benedict should continue in business as 
attorney-in-fact for the defendant sub- 
scribers. Because the attorney-in-fact 
is using funds of defendant subscribers 
for the purpose of paying all losses and 
other expenses, including losses on non- 
assessable policies, it can’t represent the 
defendants in this proceeding, defendant 
subscribers believe. 

Besides the audit and segregation of 
funds, the subscribers ask the court to 
have determined the amount of funds of 
defendants and_ similar subscribers 
which already has been used for payment 
of losses on non-assessable policies. 

In case of liquidation of Rankin-Bene- 
dict by the insurance superintendent, 
the answer holds, the latter shall take 
possession of only such assets and prop- 
erty as Rankin-Benedict shall own or be 
entitled to under the non-participating 
policies. 

Accounting by Attorney-in-Fact 


Defendants ask to be empowered to 
appear at a hearing of any proposal for 
reinsurance or at one on any rehabili- 
tation proposition, defendants represent- 
ing in such instances themselves and 
others operating on a similar basis. 

In case Rankin-Benedict is enjoined 
or dissolved, the answer asks that if 
any losses insured by the attorney-in- 
fact are allowed as claims against the 
assets in the hands of the superintend- 
ent, any funds held by him as trustee 
for subscribers should be held not liable 
for payment of losses except those suf- 
fered by subscribers on the participating 
basis. 

The answer also asks that Rankin- 
Benedict be required to account for and 
pay to assessable subscribers on a pro 
rata basis all money paid in by them, 
subject only to payment of charges au- 
thorized in powers of attorney exe- 
cuted by such subscribers. 

As defined by the answer, participat- 
ing policyholders are not a group, al- 
though they executed the same powers 
of attorney in favor of Rankin-Benedict, 
but individuals, whose accounts are to 
be considered separate and distinct from 
each other. In the payment of losses, 
according to the theory set forth in the 
answer, each subscriber would be as- 
sessed a certain percentage of his fund 
in the exchange. 

However, there are two reasons seen 
that would prevent the payment of 
losses even to participating subscribers. 
Of the approximately $1,000,000 in lum- 
ber premiums, $150,000 represents un- 
collected premiums, and $18,000 has 
debits rather than credits against it—a 
total of $330,000. In other words, a 
considerable number of participating 
subscribers have not-paid their prem- 
iums, and therefore have no_ fund 
against which a percentage could be as- 
sessed to pay a loss, and the funds of 
another considerable number already 
have been exhausted. 

Some observers believe that Mr. O’- 
Malley, whose announced intention it 
was to pay losses during the time he is 
in charge of the exchange, will, in view 





= 


of the answer, change his mind in this 
respect. 

If the theory outlined in the answer 
is correct, one observer commented, 
then for 10 years the exchange has not 
been able to pay losses, since there a)- 
ways have been premiums outstanding 
and subscribers whose accounts were in 
the red. 

Prior to the filing of this answer the 
theory was that there had been no con- 
flict between Rankin-Benedict and the 
advisory committee until the loss ratio 
on general business began to grow bad, 
and the latter began to see the surplus 
going to pay for business it thought it 
would profit by. Since then, of course, 
there has been a conflict, and that js 
at the basis of the whole problem. 

Premiums from lumber business did 
get very low. By 1933, lumber pre- 
miums were around 1 million. In 1929, 
they had been 2 million. It was ex- 
pected that the new business would 
help carry some of the expense of op- 
erating the exchange. 

Truck cargo was one of the most dis- 
astrous lines. Most of the business of 
this sort came from Kansas City on east 
to the Atlantic Coast, some of it from 
Chicago, which proved very bad. There 
was not much from the west, where the 
exchange wasn’t particularly active. 


Elected Inland Marine Members 

NEW YORK, Nov. 25.—The Lum- 
bermen’s, Reliance and Philadelphia Na- 
tional have been elected members of the 
Inland Marine Underwriters Associa- 
tion, completing the Fire Association 
group membership in that organization. 
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CERTIFIED PUBLIC 
ACCOUNTANTS 


ILLINOIS 
S. ALEXANDER BELL & CO. 


Certified Public Accountants 
Specializing in Insurance Accounting, 
Audits and Systems 
1@ South La Salle Street, Chicago, [Mlinols 
Telephone: Central 3518 
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CERTIFIED PUBLIC ACCOUNTANTS 
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SPURRIER & WOOD 


811 Beacon Building 
Wichita, Kansas 
Certified Public Accountants 
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JAMES S. MATTESON & CO. 
Certified Public Accountants 
Suite 902, Fidelity Building 

Duluth, Minnesota 
James S. Matteson, C. P. A. (Minn. & Wis.) 
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FREDERICK S. STAPLES & CO. 
Certified Public Accountants 
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Has Report on Economy Auto 





Illinois Insurance Department Gives 
Features of the Examination of the 
Company at Freeport 





The Illinois department has made its 
report on the examination of the Econ- 
omy Auto of Freeport, IIl., as of May 1. 
[he assets are $486,741, claim reserve 
$32,155, premium reserve $139,846, capi- 
tal $200,000, net surplus $50,000. The 
report says that the cash position is 
good and surplus cash funds are invested 
in liquid assets. The treatment accorded 
policyholders is equitable and fair. The 
company is economically and conserva- 
tively managed and is in sound financial 
condition, the report shows. There is a 
contingency reserve of $48,481 set up. 

The main officers are President R. J. 
Stewart, Vice-president H. H. Deery, 
Secretary R. M. Feeley and Treasurer 
L. F. Jungkunz. It writes full coverage 
automobile insurance. On fire and theft 
its rates are 95 percent of conference; 
collision 90 percent; public liability 75 
to 80; property damage 75 to 80 percent. 
No taxicab risks are written but pleasure 
automobile or commercial fleets are writ- 
ten at a discount of 10 percent. It op- 
erates only in Illinois. 

The premiums the first four months 
were $103,980, total income $107,824, 
losses $20,192, total disbursements $61,- 
i48. During the entire year of 1935 its 
premiums were $252,474, total income 
$337,936, losses $32,470, total disburse- 
ments $103,610. The assets have in- 
creased about $50,000 since Jan. 1, and 


the policyholders surplus $48,480. The 
loss ratio last year was 41.97 and the 
expense ratio 68.08. For the first four 


months the loss ratio was 30.2 and the 


expense ratio 50.3. 


Pacific Indemnity Gains 

Directors of the Pacific Indemnity of 
Los Angeles have declared an extra 
dividend of 20 cents and the regular 
quarterly dividend of 30 cents, payable 
Jan. 2. 

Underwriting and investment earnings 
for the first nine months totaled $496,- 
691. Gross premiums in the first nine 
months aggregated $4,949,133, as an in- 
crease of $1,014,275 or 25.71 percent. Net 
premiums were up 26.71 percent, total- 
ing $4,464,909. Net premiums earned 
gained 13.56 percent, totaling $4,026,551. 
Total assets at the close of September, 
using convention values, amounted to 
$9,892,363, an increase of $1,188,219 since 
Dec. 31. Capital surplus and voluntary 
reserve was $4,060,413, against $3,664,800 
on Dec. 31. 


Building in San Francisco 


_Ground has been broken at Pine and 
Sansome streets, San Francisco, for 
construction of a new building for ex- 
clusive use of the Maryland Casualty. 
The structure will adjoin the present 
quarters known as the Maryland Cas- 
ualty building, and will provide more 
room and added facilities, housing all 
the underwriting, service and claim de- 
partments. S. L. Webster, resident 
Vice-president, expects the building to 
be ready for occupancy about July 1. 
The site was chosen and general de- 
tails of the interior arranged by Mr. 
Webster with Vice-president W. T. 
Harper, who made a special trip to the 
coast for that purpose. 


Associated Fund Dividend 


SAN FRANCISCO, Nov. 25.—A div- 
idend of 10 cents per share, payable Dec. 
15 to stockholders of record on Dec. 4 
has been declared by the Associated In- 
surance Fund. Further dividend declara- 
tion is to be considered at a meeting in 
anuary. 

Authorized change in the capital struc- 
ture of the Associated Indemnity, con- 





— 


sisting of transfer of $250,000 from sur- | 
plus to capital, has been completed, for 
the purpose of qualifying for admission 
to the remaining states. The transfer 
does not change the combined capital 
and surplus of the company, which is 
now licensed in 36 states and in the Dis- 
trict of Columbia and Hawaii. 





Union Indemnity Payments 
NEW ORLEANS, Nov. 25.—Figured 


down to percentages the creditors of the 


Union Indemnity will receive: Policy- 
holders, 3.29; non-policyholders, 1.084 | 
percent. The company failed in 1933 
with about $13,000,000 of liabilities. ‘he 
receivers have not as yet been dis- 
charged. 

Preferred Accident Action 

The stockholders of the Preferred Ac- | 


cident have voted to increase its capital 
to $1,000,000 by transferring $125,000 
from surplus to capital. The par value 
is $5. 


CHANGES 


Burns With Earls-Blain 


CINCINNATI, Nov. 25.—R. J. Burns 
has been appointed manager of the 
bonding department of the Earls-Blain 
agency, Cincinnati, coming from New 
York where he was manager of the 
Globe Indemnity contract department. 
He is a native of Nashville, receiving his 











first insurance experience in the agency | 


| 
ACCIDENT SALES POINTERS 


John Burns, which 
after the lat- 


of his father, the late 
he operated several years 
ter’s death. In 1920 he went to New 
York where he became associated with 
the [Tidelity & Deposit, later serving 
with the metropolitan offices of the 
Metropolitan Casualty and Standard 
Accident. Between 1916 and 1918 he 
served with the United States army in 
Porto Rico. 


Anderson with. Maryland 


Ray C. Anderson has been appointed 
special agent of the Maryland Casualty 
in charge of suburban territory at Los 
Angeles, succeeding G. E. Telfair, who 
resigned some weeks ago. Mr. Ander- 
son graduated from Beloit College and 
joined the Travelers in 1930. He at- 
tended the training school and when he 
had completed the course he was trans- 
ferred to the Kansas City office, remain- 
ing there until the spring of this year. 
He resigned from the Travelers in April 
and moved to Santa Ana, Cal., where 
he became associated with the casualty 
and fire departments of the Cartwrizht 
agency and operated it as the Cart- 
wright- Anderson agency. T. W. Michels 
is manager of the Maryland Casualty at 
Los Angeles. 


Ryan Heuned Unernalter 


M. Kk. Ryan has been appointed under- 
writer in the automobile department of 
the Hartford Accident’s Chicago office. 
He has been associated with Johnson & 
Higgins and several other large local 
agencies in Chicago during the past 16 
years. 


Cut Oklahoma Truck Rates 

OKLAHOMA CITY, Nov. 25.—A 
reduction in liability insurance rates on 
trucks has been ordered reduced by the 
Oklahoma insurance board, retroactive 
to Nov. 18. Trucks with local rating 
covering a radius of 25 miles were given 
a 25 percent cut in rates, while those 
operating on a state-wide basis were 
given a 40 percent reduction. A standard 
policy for trucks was ordered, of the 
type approved by the American Bar As- 
sociation insurance division. It was esti- 
mated that approximately 75,000 trucks 
would be affected, bringing about a sav- 
ing of about $400,000. 


| p__ 


AMERICAN 


Re-Insurance Co. 


Robert C. Ream, President 
99 John Street 
DECEMBER S3lst, 1935 


CAPITAL « .« $1,000,000.00 

Surplus 4,044,764.57 

Voluntary Catastrophe Reserve 500,000.00 

Reserve for Losses . 3,527,772.91 

All Other Liabilities. 1,407,161.92 

TOTAL ASSETS . . 10,479,699.40 } 
NOTE: Securities carried at $690,943.75 the 
above statement are deposited as required dy law 


New York 
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Opportunities F | ncocome 


for Salesmen in 


Ad 


States 


Insurance 
Specialists 


* NORTH AMERICAN ACCIDENT 
INSURANCE COMPANY « 209 SO. LA SALLE STREET 


CHICAGO 

















. Packed full of sales ideas that will get you more business, the Accident 


& Heaitn Review should be on your regular reading list. 
sample copy. 


Address: 


It will convince you. 


A-1946 Insurance Exchange, Chicago. 


Send 10 cents for 


Accident & Health Review, 
























In Cleveland iti. 

O%7seHOGLLENDEN 
In Columbus wi. 

O@he NEIL HOUSE 


In Dayton iti. 


Ovhe BILTMORE 











In Ahvion iti. 
OTheMAYFLOWER 





Gn Foledo iti. 


Ovhe NEW SECOR 


Gn Savansalt (Ga) iti 





OvheGENL OGLETHORPE 





Gn Mhiami Beach ii 


j7feFLEETWOOD 
DeWitt Witt Operated Hote Hotels 
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Unusually Comfortable Rooms at Reasonable Rates, and the 
finest of Food and Beverages, Carefully Prepared and Served. 
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1937 Style 


ANNOUNCING 


ALBERT PICK 


MANAGEMENT 


AND 


COMPLETION OF 
MODERNIZATION 
BY THE ESTATE OF 
MARSHALL FIELD 














L.C. LEVERING 
Managing Director 


GREAT 
NORTHERN 


0 


The Marshall Field Estate has spared no expense in trans- 
forming the Great Northern into Chicago's hotel of tomorrow. 
Four hundred rooms--furnished by expert interior decorators, 
All have private bath. Rates ‘2.50 and up single. 3.50 and 


up double 


The Great Northern, at Jackson Boulevard and 


Dearborn Street, is still Chicago's 


ALBERT 





HOTELS 
4500 ROOMS IN 8 STATES 


MIAMI HOTEL esse - DAYTON, OHIO 
CHITTENDEN HOTEL... .. COLUMBUS, OHIO 
FORT HAYES HOTEL . - COLUMBUS, OHIO 
FORT MEIGS HOTEL....... TOLEDO, OHIO 
FOUNTAIN SQUARE HOTEL . CINCINNATI, OHIO 
BELDEN HOTEL .(Opens tm Dec.) . CANTON, OHIO 
ANTLERS HOTEL . ... INDIANAPOLIS, INDIANA 





most conveniently situated hotel. 





ANDERSON HOTEL 


- + + ANDERSON, INDIANA 
TERRE HAUTE HOUSE .TERRE HAUTE. INDIANA 
VENTURA HOTEL ......ASHLAND, KENTUCKY 
OWENSBORO HOTEL . OWENSBORO, KENTUCKY 
NEW SOUTHERN HOTEL . JACKSON. TENNESSEE 
MARK TWAIN HOTEL....... ST LOUIS, MO. 
RALEIGH HOTEL ..... 








PICK, in print, should ahuriys suggest ALBERT PICK HOTELS 
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FIDELITY AND Surety News 





Detroit Seeks Surety Cover 


Abandon Idea of Blanket Form Due to 
Unsatisfactory Experience and 
Resultant High Premium 
25.—The last defal- 


DETROIT, Nov. 25 


| cation scandal among Detroit City em- 


| ber but the 


| torce the 


ployes having partially blown over, the 
city has been seeking surety bond cover- 
age. Coverage was sought in Septem- 
request for bids was with- 
drawn when another shortage in city 
funds came to light. 

Some months ago city officials stated 
publicly that they would endeavor to 
surety companies to write 


| blanket surety bonds for the various de- 


partments of the city og rather 
than individual bonds, but found they 


| were unable to persuade ie companies 


| of purchases and supplies, 


to consider such a project seriously, es- 
pecially in view of the unsatisfactory ex- 
perience on certain city employes han- 
dling money that has been brought out 
during the past few years. 


Continue Individual Sureties 


W. M. Walker, Jr., city commissioner 
has informed 
the common council that the city has de- 
cided to continue the individual sureties. 
At a meeting of surety company officials 


here the matter of a general blanket bond 


land another plan calling for individual 
bonds plus an overage bond of $300,000 


| were held undesirable. 


| ing institution. 


They would call 
for a prohibitively high premium. 

Under the individual bonding plan fol- 
lowed in the past and finally agreed upon 
for the future, the city proposes to bond 
most department heads for $5,000 and 
commissioners for $1,000 each with the 
exception of the city treasurer for $100,- 
000, the controller for $50,000, deputy 
controller, $40,000, superintendent of the 
house of correction, $25,000 and the as- 
sessors, $10,000. This plan would total 
$616,000 for department heads and 
$1,562,000 for 900 employes handling 
cash, 

Surety company representatives agre ed 
to write individual bonds with interlock- 
ing coverage to enable the city to collect 
on department heads’ bonds where re- 
sponsibility for employes’ actions 1s 
placed, in case of defalcation. 


Sell Forgery, Fidelity Together 


Observers find a tendency among the 
surety companies to sell dishonesty and 
forgery coverage together. Heretofore 
two or three companies have specialized 
on forgery business while the rest have 
not attempted to develop it. There have 
been some controversies when losses 
have occured between the company issu- 


| ing the fidelity cover and the forgery in- 


surer. The company issuing the dishon- 
esty coverage has paid the loss and 
sought to recover from the forgery writ- 
Now there is a tendency 
for the companies generally to push the 


| forgery line and sell it to their fidelity 
| clients. 


Hold “Surety Girl Night” 
PORTLAND, ORE. Nov. 25.— 
Surety Girl Night’ was held here 
with Miss Louise Christian of the Amer- 
ican Surety as mistress of ceremonies. 

The featured speaker of the evening 
was Mrs. Mildred Coleman, president 
Insurance Women’s Association of Port- 


| land. 








Big N. Y. Subway Bond 

The Aetna Casualty is the originat- 
ing company on the contract bond cov- 
ering the operations of the Park Con- 
tracting Corporation in the construc- 
tion of section A, route 101 of the Rapid 
Transit Railroad in New York City; 
which extends from Thirty-third street 
to Fortieth street in Sixth avenue. The 
amount of the contract is $7,834,606. C. 
F. Murphy, Jr., Inc. was the broker. 











The other companies participating in the 
line are Hartford Accident, U. S. F. & 
G., Fidelity & Deposit, Fidelity & Cas- 
ualty, Great American Indemnity, 
Standard Accident, Maryland Casualty, 
New Amsterdam and Century Indem. 
nity. 


PERSONALS 


James A. Beha, general counsel of i. 
National Bureau of Casualty & Surety 
Underwriters, stopped in Oklahoma 
City, en route from a visit to Texas, 











—. 


R. E. McGinnis, vice-president Central 
Surety, Kansas City, was a visitor in 
re “‘hicago, conferring with Manager Lloyd 
Conechie of the Chicago branch office 


_ 


Mr. and Mrs. A. L. Wortmann, Mil- 
waukee, have announced the engagement 
of their daughter, Jeanette, to Frank R. 
Moebius. Mr. Wortmann is Milwaukee 
manager of the Aetna Casualty. 


_— 


James F. Mitchell, U. S. manager of 
the General Accident, will be guest of 
honor at a dinner at the Penn Athletic 
Club in Philadelphia, Dec. 1. This oc- 
casion will mark the 20th anniversary of 
his service in the General Accident. All 
home office employes will attend as well 
as many of the general agents, who have 
represented the General Accident during 
the time that Mr. Mitchell has been con- 
nected with it. 


E. S. Hogg of the London firm of 
Hogg, Robinson & Capel-Cure, Ltd, 
has been in Chicago about two weeks 
getting in touch with the various bro- 
kers in that city. On this trip to the 
United States, he went to the Pacific 
Coast. He makes an annual visit to this 
country. 


Aetna Casualty School Plans 


The Aetna ‘Casualty & Surety school 
in Hartford will conduct six sessions in 
1937, its fifth year of operation. These 


schools will add from 10 percent to 15 
percent to the 1,100 graduates. The 
dates for 1937 are: Jan. 18-Feb. 20; 


March 8-April 10; April 19-May 22; 
June 1-July 3; Aug. 2-Sept. 4; Sept. 20- 
Oct. 23; Nov. 15-Dec. 18. 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 
NEW YORK 


Statement January 22, 1936 


ASSETS 


U. S. Treasury Bonds and Notes . . $1,390,291.54 
Other Bonds . . . . ~~~ - «© + « + 484,505.00 
Se ke ee ee a BO He & HOS 137,543.87 





pe a 16,519.07 
Cashin Mamie. . «1 tw st lt lt lt lw wl tw CRT RERRS 
$3,065,940.30 


All Securities taken at Market Value January 22, 1936. 


LIABILITIES 


Voluntary Contingency Reserve . . $ 565,940.30 
Statutory Deposit, New York . 850,000.00 
Net Surplus above Deposit . . 1,650,000.00 


Surplus to Policy Holders . . . . . - - 2,500,000.00 
$3,065,940.30 








NEAL BASSETT 


United States Manager 
111 JOHN STREET, NEW YORK 







































































STRENGTH - PERMANENCE - STABILITY 


a | atl 
of a principle 


Throughout their entire 


field of operations the com- 


panies of the Fireman’s Fund 
Group have no alliances or 
affiliations in conflict with 
or detrimental to the Ameri- 


can Agency System. 


Tire Automobile Marine : Casualty «Fidelity Surety 


IREMAN'S FUND GROU 


Frremans Fund. pean Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company 
Fireman's Fund Indemnity Company ~ Occidental es Company 


NewYork - Chicago : SAN FRANCISCO ~:~ Boston’ -: Atlanta 








